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EnCanaOil&Gas(USA)Inc.
EnCana Oil & Gas (USA) Inc. tel: 720-876-5339
370 -

17th Street
Suite 1700 fax: 720-876-6339
Denver, CO 80202

www.encana.com

April 1, 2005

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Lisbon Gap Redd 31-23-30-26 RECE¡ygsafa°u"a3nÒou3nOSRU26E

To Whom It May Concern:
DNOFOIL,GAS&giÑ¡NG

Enclosed please find twocopies of the following forms for our subject well:

Complete signed Form 3
Location plat, Vicinity map, Topo map, Well pad and profile diagram
Photo of staked location
Complete drilling plan containing:

Estimated geologic markers
Estimated top & bottom of water, oil & gas
BOP program and schematic
Casing & cementing program
Mud program
Evaluation program
Anticipated BH pressure & hazards

The surface owner is also the mineral owner and his contact information for your records is:

Paul D. Redd, PO Box 326, Paradox, CO 81429
Phone No. 970-859-7358

Ifyou have any questions or need additional information, I can be reached at (720) 876-5339.

Sincerely,

Jevin Croteau
Regulatory Analyst
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STATE OF UTAH FORM 3

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT

(highlightchanges)

5. MINERALLEASE NO: 6. SURFACE:APPLICATIONFOR PERMITTO DRILL N/A Fee
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

1A.TYPEOFWORK: DRILL REENTER Ü DEEPEN N/A
8. UNITorCA AGREEMENTNAME:B. TYPE OF WELL: OIL O GAS OTHER SINGLE ZONE O MULTIPLE ZONE N/A

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:
EnCana Oil & Gas (USA) Inc. Lisbon Gap Redd 31-23-30-26
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
370 17th St, Suite 1700 etTY Denver STATE CO zt, 80202 (720) 876-5339 Wildcat
4. LOCATIONOF WELL(FOOTAGES) « - 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,/ÑÛ $ MERIDIAN:

ATSURFACE:1980'FNL,1981FEL
L{22ZZ//of -¡yg ggg g SWNE 31 30S 26E

ATPROPOSEDPRODUCINGZONE: 1980' FNL, 1981 FEL

14. DISTANCEINMILESAND DIRECTIONFROM NEAREST TOWNOR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately 20.1 miles southeast of La Sal, UT San Juan
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

1981' 2733.61 40
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED,OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
None 5,600 Statewide Blanket Bond

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

6318.7 5/1/2005 30 Days

24. PROPOSED CASINGAND CEMENTINGPROGRAM
SlZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY,YIELD,ANDSLURRY WEIGHT

24" 16" Conductor 40 Redimix to Surface

11" 8-5/8" J-55 32# 965 Class G + 2% gel 330sx 2.11 cutt/sx 12.5#
7-7/8" 4-1/2" N-80 11.63 5,520 50/50 poz: Class G 1000sx 1.44 cutt/sx 13#

OECEIVED
25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERAL RULES: DNOFOIL,GAS&MININGZ WELLPLATOR MAPPREPARED BY LICENSEDSURVEYOROR ENGINEER COMPLETE DRILLINGPLAN

O EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Vin ÛrOÍOSU
TITLE Regulatory Analyst

SIGNATURE DATE 5/1/2005

(This space for State use only)

API NUMBERASSIGNED: APPROVAL'

(11/2001) (See Instructions on Reverse
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58819°33"W 2639.f (MEAS.) BAS\S OF BEARING SSB'32'52"W 2637.5' (MEAS.)

FD. 3 1/2" BRASS CAP FD. 2 1/2" BRASS CAP \ FD. 2 1/2" BRASS CAP

G.L.O. 1916 G.L.O. 1916 \ 90 G.LO. 1916

\ O
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90°

1981.0' EL (MEAS.)
LISBONGAP REDD31-23-30-26

LAT. 38 08 10.42405 N (38.1362
LONG.10906'28.63986"W (109.10796

ELEV. UNCRADED
GROUND= 6318.7

SE . 31
T30S R26E
SALT LAKE

PRINCIPAL MERIDIAN

FD. 3 1/2" BRASS CAPFD. 3 1/2" BRASS CAP G.L.O. 1916G.L.O. 1916
N88'30 47"E 5276.2' (MEAS.)

LEGEND SYMBOL
e PROPOSED WELL HEADOPERATOR FNCANA OIL & GAS (USA) INC A SECTION CORNERS LOCATEDLEASE LISBON GAP REDD 31-23-30-26

SECTION 31 TOWNSHIP30 SOUTH RANGE26 EAST SALT LAKE PRINCIPAL MERIDIAN
COUNTY SAN JUAN COUNTY UTAH

SURFACELOCATION OF WELL M FEET FROM THE bl.QRJ}lLINE.AND1_ggkQFEET FROM THEEJ LINE
GROUND LEVEL ELEVATION 6 SCALE 1" = 1000'
SURVEYOR'S STATEMENT: 1000 o 1000
I, DOYLE G. ABRAHAMSON,A LICENSED.PROFESSIONAL LAND SURVEYOR IN THE STATEOF
UTAH, DO HEREBY STATE THAT THE WELL LOCATION SHOWN ON THIS PLAT WAS PLOTTEDFROMFIELD NOTES OF ACTUAL SURVEYS MADEBY ME OR UNDER MY SUPERVISION, AND
THAT THIS PLATIS NO Y PLAT OR IMPROVEMENTSURVEY PLAT. AND THAT 1) BASIS OF BEARING:GPS OSSERVATION ALONG THEIT IS NOT TO BE RE STABLISHMENT OF FENCE, BUILDING, OR OTHER NORTH UNE OF THENE1/4 OF SAID SECTION 31.FUTURE IMPROVEM BEARS: S88 32'52"W** *•. 2) DATEFIELDSURVEY: 3/22/05

3) ELEVATIONDETERMINEDFROM NGVD 1929 DATUM,
. AND COLLECTED MA NAD 83 SURVEYGRADE.E G. ••

4) THEREARENO IMPROVEMENTS WITHIN
200 FEET OF THE LOCATION.O

DOY G. SO
P.L #168 - 01 FongRUNNER esos.no. No' LISBON GAP REDD 31-23-30-26 =ei IncA EONHIA

TR
,

ON
010911-A USBON-

WELL LOCATION PLAT .)AsouNDARY SURWY tr MV 3/29/05 ENCANA ENCANA OIL & GAS (USA)
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STATE OF UTAH FORM 3

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT O

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL N/A Fee

7. IF INDIAN,ALLOTTEEOR TRIBE NAME:
1A.TYPEOFWORK: DRILL REENTER Ü DEEPEN N/A

8. UNITor CA AGREEMENTNAME:
B. TYPE OF WELL: OIL O GAS OTHER SINGLE ZONE O MULTIPLEZONE N/A

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:

EnCana Oil & Gas (USA) Inc. Lisbon Gap Redd 31-23-30-26
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

370 17th St, Suite 1700 erry Denver STATE CO zie 80202 (720) 876-5339 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 1980' FNL, 1981 FEL L/22'CL//O cy SWNE 31 30S 26E
ATPROPOSEDPRODUCINGZONE: 1980' FNL, 1981 FEL

14. DISTANCEINMILESAND DIRECTIONFROM NEARESTTOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately 20.1 miles southeast of La Sal, UT San Juan
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE UNE (FEET) 16. NUMBEROF ACRES IN LEASE 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

1981' 2733.61 40
18. DISTANCETO NEARESTWELL(DRILLING,COMPLETED,OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

None 5,600 Statewide Blanket Bond
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

6318.7 5/1/2005 30 Days

24. PROPOSED CASINGAND CEMENTINGPROGRAM

SIZE OF HOLE CASINGSIZE, GRADE, ANDWElGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY,YIELD,ANDSLURRYWEIGHT

24" 16" Conductor 40 Redimix to Surface

11" 8-5/8" J-55 32# 965 Class G + 2% gel 330sx 2.11 cutt/sx 12.5#
7-7/8" 4-1/2" N-80 11.63 5,520 50/50 poz: Class G 1000sx 1A4 cutt/sx 13#

ITEChiygg
25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERALRULES: DNOFOIL,GAS MINING
WELLPLATOR MAPPREPARED BY LICENSED SURVEYOROR ENGINEER COMPLETE DRILUNGPLAN

O EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) EOÍ88U TITLE Regulatory Analyst

SIGNATURE DATE 5/1/2005

(This space for State use only)

API NUMBERASSIGNED: APPROVAL:

(11/2001) 1 (See instructions on Reverse
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SBS'19'33"W 2639.Y (MEAS.) BASIS OF BEARING SSS°32'52"W 2637.5' (MEAS.) 4
FD. 3 1/2" BRASS CAP FD. 2 1/2" BRASS CAP \ FD. 2 1/2" BRASS CAP

G.L.O. 1916 G.L.O. 1916 \ 90 G.L.O. 1916

\ O

90

1981.0' EL (MEAS.)

LISBONGAP REDD31-23-30-26
LAT 38'0810.4240TN (38.13622

LONG.10906'28.63986"W (109.10796

ELEV. UNGRADED
GROUND=

6318.7. n

SE .31

T30S R26E
SALT LAKE

PRINCIPAL MERIDIAN

FD. 3 1/2" BRASS CAPFD. 3 1/2" BRASS CAP G.L.O. 1916G.L.O. 1916
a- N88 30'47"E 5276,2' (MEAS.)

LEGEND SYMBOL
e PROPOSED WELL HEADOPERATOR FNCANA OIL & GAS (tJSAl INC- A SECTION CORNERS LOCATEDLEASE Ll5BON GAP REDD 31-23-30-20

SECTION 3_1 TOWNSHIP30 SOUTH RANGE26 EAST SALT LAKEPRINCIPAL MERIDIAN
COUNTY SAN JUAN COUNTYUTAH

SURFACE LOCATION OF WELL M FEET FROM THENORLH LINE, AND
LOS1._OFEET FROM THE EASI LINE

GROUNDLEVEL ELEVA110N 6Ãli.Z' SCALE 1" - 1000'
SURVEYOR'S STATEMENT: 1000 o 1000
I, DOYLEG. ABRAHAMSON,A LICENSED PROFESSIONAL LAND SURVEYOR IN THE STATE OF I
UTAH, DO HEREBY STATE THAT THE WELL LOCATION SHOWN ON THIS PLAT WAS PLOTTED
FROM FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY SUPERVISION, ANDTHAT THIS PLATIS NOT Y PLATOR IMPROVEMENTSURVEY PLAT, AND THAT 1) BASIS OF BEARING: GPS OBSERVATION ALONG THE
IT IS NOT TO BE RE STABLISHMENT OF FENCE, BUILDING, OR OTHER NORTH UNE OF THE NE1/4 OF SAID SECTION 31.FUTURE IMPROVEM BEARS: S88'32'52"W

2) DATEFIELD SURVEY: 3/22/05
3) ELEVATION DETERMINED FROM NGVD 1929 DATUM.*.

AND COLLECTED V1A NAD 83 SURVEY GRADE.E G. •
4) THEREARE NO IMPROVEMENTS WITHIN

200 FEET OF THE LOCATION.e
DOY G. SO 10 -

A USBOSN-

E CANA

LISBONL DD 3
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Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Private Lease
Lisbon Gap Redd 31-23-30-26
1980' FNL & 1980' FEL (surface) Drilling Program
SW NE Section 31-T30S-R26E Page 1
San Juan County, Utah

The proposed wellsite is located on Fee Surface/Fee Minerals

1. FORMATION TOPSIGEOLOGIC MARKERS

The estimated tops of important geologic markers are as follows:

i Formation Depth Subsea
I

Dakota/BurroCanyon Surface +6,420'

Navajo 107' +6,313'

Wingate 426' +5,994'

Chinie 865' +5,555'

Moenkopi 1,344' +5,076'

Cutler 2,032' +4,388'

HonakerTrail 2,871' +3,549'

Ismay 4,870' +1,550'

Paradox Salt 5,520' +1,200'

2. ANTICIPATED DEPTH OF WATER, OIL & GAS
The estimated depths at which the topand bottom of the anticipated water, oil,gas or other
mineral bearing formations as expected to be encountered are as follows:

Substance Formation Depth

Water Wingate 426'
Gas Cutler 2,032'
Gas Honaker Trail 2,871'

Gas Ismay 4,870'

3. BOP EQUIPMENTIREQUIREMENTS

EnCana Oil & Gas (USA), Inc.'s minimumspecificationfor pressure control equipment are
as follows:

Ram Type: 11" Hydraulic double ram withannular, 3000 psi w.p.
EnCana Oil&Gas (USA), Inc. willcomplywithall requirements pertaining towellcontrolas
listed in the Rule R649-3-7 of the Utah Division of Oil, Gas & Mining.
Ram type preventers and associated equipment shall be tested to approved stack



O O
Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Private Lease
Lisbon Gap Redd 31-23-30-26
1980' FNL & 1980' FEL (surface) Drilling Program
SW NE Section 31-T30S-R26E Page 2
San Juan County, Utah

pressure ifisolated by test plug or to70% of internal yield pressure of casing. Pressure shall
be maintained for at least 10 minutes or until requirements of test are met, whichever is
longer. Ifa test plug is utilized, no bleed-off pressure is acceptable. For a test not utilizinga
test plug, if a decline in pressure of more than 10% in 30 minutes occurs, the test shall be
considered to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.
Annular typepreventers (ifused) shall be tested to50% of rated workingpressure. Pressure
shall be maintained at least 10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above test shall be performed:

a. when initiallyinstalled:

b. whenever any seal subject to test pressure is broken
c. following related repairs: and

d. at 30 day intervals

Valves shall be tested from workingpressure side during BOPE tests with all down stream
valves open.
When testingthe killline valve(s) shall be held open or the ball removed.
Annular preventers (if used) shall be functionally operated at least weekly.
Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.
The BOP and related equipment shall meet the minimumrequirements of Federal Onshore
Oil and Gas Order No. 2 for equipment and testing requirements, procedures, etc., and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests. Pressure tests shall apply to all related well control equipment.
BOP systems shall be consistent withAPI RP53. Pressure tests willbe conducted before
drilling out from under casing strings which have been set and cemented in place. Blowout
preventer controls willbe installed prior to drilling the surface casing plug and willremain in
use until the well is completed or abandoned. Preventers willbe inspected and operated at
least daily toensure good mechanical working order, and thisinspection willbe recorded on
the daily drilling report. Preventers willbe pressure tested before drilling casing cement
plugs.

a. The size and rating of the BOP stack is shown on the attached diagram.
b. A choke line and a killline are to be properly installed. The killline is _not to be used

as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drillstring safety valve(s), to fit all toolsin the drillstring, are to be maintained on the
rig floor while drilling operations are in progress.

0



O O
Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Private Lease
Lisbon Gap Redd 31-23-30-26
1980' FNL & 1980' FEL (surface) Drilling Program
SW NE Section 31-T30S-R26E Page 3
San Juan County, Utah

4. CASING AND CEMENTING PROGRAMS

The proposed casing program will be as follows:

Purpose Depth Hole O.D. Weight Grade Type NewlUsed
Size

Conductor 0-40' 24" 16" -- -- -- New
Surface 0-965' 11" 8-5/8" 32# J-55 ST&C New
Production 0-5,520' 7-7/8" 4-1/2" 11.6# N-80 LT&C New

Casing design subject to revision based on geologic conditions encountered.
The cement program will be as follows:

Conductor Type and Amount
0-40' Redimix

Surface Type and Amount
0-965' Lead: 130 sx Class G + 2% gel, 2.11 cuft/sx yield, 12.5#

Tail: 200 sx Class G, 1.16 cuft/sx yield, 15.8#

Production Type and Amount

965'-5,520' MD 1000 sx 50/50 Poz :Class G, 1.44 cuft/sx yield, 13#

5. MUD PROGRAM

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. FIL
0-965' Water +/- 8.5 +/- 28 N.C.

0-3,000' Water +/- 8.5 +/- 28 N.C.
3,000'-TD LSND +/- 9.0 +/- 34 +/- 10

Mud monitoringequipment to be used is as follows: Periodic checks of the mud system will
be made each tour.The mud level will be checked visually.

1. There willbe sufficientmud on location to ensure wellcontrol.
2. A mud test shall be performed every 24 hours after mudding up to determine, as

applicable: density, viscosity,gel strength, static filtration loss and Ph.

6. EVALUATION PROGRAM - TESTING, LOGGING AND CORING
The anticipated type and amount of testing, logging and coring are as



O O
Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Private Lease
Lisbon Gap Redd 31-23-30-26
1980' FNL & 1980' FEL (surface) Drilling Program
SW NE Section 31-T30S-R26E Page 4
San Juan County, Utah

a. No drillstem tests are anticipated.
b. The logging programwillconsist of a Platform Express: Neutron Density, Laterolog, Gamma

Ray and Caliper from TD to base of the surface casing.
c. No whole cores are anticipated. Depending upon evaluation of the open hole logs, several

sidewall cores may be obtained in formations of interest.

7. ABNORMAL PRESSURES AND H2S GAS
a. The maximumanticipated bottom hole pressure is 2,700 psi.

b. No hydrogen sulfide gas is anticipated, no abnormal pressures or temperaturesare
anticipated.

8. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

Drillingis planned to commence upon approval. Completion will begin approximately 30 days
after drilling is completed.
It is anticipated that the drilling of thiswellwill take approximately 18 days.
Following drilling and completion, portions of the pad not needed for production facilities will
be reclaimed. Ifthe well is plugged and abandoned, the entire welisite willbe reclaimed.
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ENCANA.

370 17th Street t.t (303) 623-2300

Suite 17 s.c (303) 623-2400

Denver, CO 80202 tw.m.encana com

EnCana 0\\ &Gas (USA)Inc.
April 20, 2005 VIA FAX & MAIL

Mr. Paul David Redd
P. O. Box 326
Paradox, CO 81429-0326

Re: Revised Surface Use Agreement

Dear Mr. Redd:

EnCana Oil & Gas (USA) Inc. ("EnCana") hereby offers Paul Davi Redd ("you") a one time
payment of $8,000.00 (Eight Thousand Dollars and no/100 Doll s) as payment in full for
damages to the surface of your land in connection with construc , access to the wellsite,
operation of production equipment, and to drill, complete, maintain m the Lisbon Gap Redd
31-23-30-26 well pad.

In conducting operations on your land, EnCana agrees as follows:

1. After construction is completed, EnCana or contractor will seeg all areas directly affected
by construction activities, excluding roads and well site, to Bureau of Land Management
Standards.

2. In constructing the access road, crowning and ditching will e utilized to help mitigate
erosion.

3. During the drilling of the well, if EnCana identifieswater, En ana will notify you.
4. EnCana will work to minimize visual impacts from operatio s according to Bureau of

Land Management Standards.
5. No more than three acres will be used for the wellsite.
6. Prior to construction EnCana will supply you a plat; sho ing the well site layout,

location, and road location.

The terms and conditions of this agreement are confidential in nature As a condition you agree
not to disclose the terms to any third party without first obtaining writtEnconsent from EnCana.

This offer is in lieu of, and fully supersedes and replaces the offer ade in the "EASEMENT,
RIGHT-OF-WAY and SURFACE USE AGREEMENT" and the "LETTER AGREEMENT"
previously sent to you.

This offer is subject to EnCana's finalmanagement's approval, and y ur acceptance on or before
April 22, 2005 In the event EnCana does not receive your acceptaAceon or before April 22,
2005, this offer will terminate in its entirety unless it is extended in writing by EnCana.

If this you accept this offer, please execute this letter in the space progided below and return one
(1) original copy to the attention of the undersigned and fax one (1) cppy to (720) 876-4805. If
this offer is accepted by you, then a check will be issued to you pthinten (10) days after
commencement drilling operations on the Lisbon Gap Redd 31-23-30-26 well.

Sincerely,

Joseph C. Ross
Paradox Team

AGREED TO and ACCEPTED this day of April 2005.

By:
Paul David Redd, on behalfofhimself

C:\Documents and Semings\iross3umi ScuingstT Imcmet F¡les3OLK55tRedd3
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O

Paul D. Redd Exx ro: no m war
P.O. Box 326
Paradox. Colorado 8 i429 7 peu
phone: 970 859-7358

' '

fax: 970 859-7350

Friday, April 22, 2005

TO: JOSEPH C. ROSS
EnCana Oil & Gas (USA) Inc.
370 17* Street
Denver, Colorado 80202

REFERENCE: Revised Surface Use Agreement

ENCLOSED: Paul's notes relative to the financial impact to the surface
owner

Thank you for the copy of the BLM specs from the Dolores BLM office.
Even though part of the "BLM Specs" is unreadable, it appears to be an acceptable

base for reclamation standards. As part of our agreement, these specs need to be in
a clear format with some editing to indicate that the landowner not the BLM is
entity to report to and ultimately satisfy.

- Your item 2, I would like to see stronger language relative to erosion controL
In effect you will take thorough erosion prevention measures, restore and reclaim all
erosion resulting from any EnCana activities, and provide permanenterosion control
structures in all areas with erosion potential.

Are you planning on recording this Surface agreement? If so, we need to
have all the specific land descriptions via you surveys in any recorded agreement.
Our goal to limit the cloud on our title.

Are there other legal instruments you will be asking me to sign relative to the
well pad, road or pipelines? Any and all documents must meet with L. Robert
Anderson's approval. Robert is our attorney in Monticello Utah. If you would sent
him copies of what you send me, it may speedup the completion of this agreement.

Where are the specs (length, etc) on the proposed road and pipelines and
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O O
offered surface damage compensation?

"Financial lmpact on Land Surface Value" is a copy of Paul's notes on the
financial effect your well, road and pipeline activities will have on our asset values.
These are not wild imaginations. These are not trivial; they are considerable. It may
help you understand my reticence about your activities on our land.

We would like some on going rental payment to mitigate our losses. A
annual payment of $2,500adjusted for inflation at a set 5% for each successive year
is a suggestion. This will not even begin to compensate for the huge lost asset value
we will experience because of your activities on our land. But, it will be a goodwill
step to help salve the sore.

What will be done on additional wells drilled on the same pad? On the
earlier offer, we were told the fee offered would be paid on each successive well
drilled on thispad.

While the brevity of the agreement is appreciated, it does seem short on
detail. It really should include everything we have agreed to and you have promised
such as the BLM Standards on Reclamation,bury spec, road width and amount of
crown, etc.. These can all be noted as attached and be attached. We need to see
the whole.

My apologies for treatingthis like a big deal. But, it is a big deal for us if not
for you. Even with all this time and your generous offers, we are taking a very big



Prepared by Paul D. Redd Surface Landowner 4/22/2005

LlSBONVALLEYWELLSITE
FINANCIALIMPACTON LANDSURFACEVALUE

40 Acre Lots Whole 640 acres

TOTALACRES 640 640
Consultingthetopomap,thewell

VISUALACRES 640 640 site is visablefromall640 acres
This land is currentlyofferedat
$1000per acre. The value listed
here is a very conservative, quick

VALUEOF LANDPER ACRE $ 750 $ 500 sale value
TOTALVALUEOF LAND $ 480,000 $ 320,000
EST. IMPACTOF WELL / ACRE $ 300 $ 200

TOTALLOSS OF VALUE $ 192,000 $ 128,000

How do you compensate for thisserious loss of value?

Offer: onsigning annually
DRILLSITE USE $ 8,000 $ 1,500
ROADUSE $ 4,000 $ 500 annual rent paymentswould be
PIPELINE USE $ 4,000 $ 500 annuallyadjusted for inflation at 5%

$ 18,000 $
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9133 Hwy 141
P.O. Box250 Ebberts Construction
Egnar, CO. 81325
970-677-2476 Fax 970-677-2776

F -

To: Mike Holand From: Ron

Fax: 720-876-62ô4 Pages: 3

Phone: Date: 04-28-05

Re• cc:

O Urgent X For Review O Please Comment 0 Please Reply O Please Recycle

o Comments: Hereis thewater:Jsage agreementwespokeofonthephone thisA M . Letme know
ifI cando anything
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MEMO

July 21, 2003

TO: Municipal and Industrial Water Users and Dolores and Montezuma Counties

FROM: Steve Arveschoug

CC: Chuck Lurvey and Bruce Harrison, DWCD

RE: Use of Dolores Project Water for IndustrialPurposes--New Policies and
Reporting Requirements

Youhavepurchasedand/or have been authorized (Doloresand Montezumacounties).to
use M&Iwater fTom the DoloresWaterConservancyDistrict (DWCD) for commercial
use with the imentof takingthat waterdircetlyfromtheDWCD canal system.,Pleasebe
advised that thefollowinglimitationsand requirements (M&I Water Use Policy--Pumped
Out of theCanal Water Supplies) apply to your use of DWCD water:

M&I Water Use Policy
"Pumped Out of the Canal Water Supplies"

L You may pump your purchased water from theDove CreekCanal system of
the Dolores Project at points on the canal where your vehicles can safely gain
access to thecanalbank.

2. The purchase of DWCD M&lwater does n authorize you to pump water out
of the Dolores River.

3. In order to pump water from the DoveCreekCanal your drivers/vehiclemust
have a current copy of the Authorizing Memo thatwas provided to you by
DWCD at the time you paid for your water. If theydo not havethe
Authorizing Memo theywill be asked to immediatelycease pumping
operations.Please let meknow if you need an Authori2ingMemo.

4. DWCD staff will monitor canal-pumpingactivitiesto assure thatonly
authorizedusersaretakingwater. At no timewillyour operationbe allowed
to impede the work of DWCD personnel and equipment. In such instances
you will be asked tomoveyour vehicle so that our maintenance operation can
continue unrestricted.Also, you may be asked to move your permanent
pumping facilities if such facilities hinderthe operation of the



Dolores Water Conservancy District BillingDate: 4/6/05 Due Upon Receipt

P.O. Box 1150
Cortez, CO 31321

(970)665-7562 2005 DOMESTICWATERUSE INVOICE

Ron Ebbeds
P.O. Box250
Egnar CO 81325

Previous Salance: 50.00 Interest SO.00

This Year Charges: $383.34 Total Paid: $0.00

Account No,

Box No, BeginnIng Meter Reading: Last Meter Reading: AF Usect: AFPaid:

0 0 0.00 2.00

Totals: 0.00 2.00

Excess water usage charge will be based on $166.67@325,829 gallons (1 Acre Foot) or $.506@1,000 gallons

invoice# 15155 Invoice Date 4/6/2005

Description Costbasi U.njtg Charne
AccountFee 1.00 Each per Account $50.00
Repayment toBureauofReclamation 2.00 AFPaid $213.34
O &MFee 2.00 AF Paid $120.00

invoice Total: $383.34

4/26/2005

Dolores Water Conarvancy District **383.34

Three Hundred Eighty-Three and 34/100********************************* *** •******

Dolores Water Consrwancy
P.O. Box 1150
Cortez, 00. 84321

5288

Dolores Water Consrvanov District



AFFIDAVIT

STATE OF COLORADO)
COUNTY OF DENVER)

Doug VanSteelandt, being fullysworn, deposes and says:

1. That I am an Attorney-in-Fact for EnCana Oil & Gas (USA) Inc., and am duly
authorized to make this affidavitof behalf of EnCana Oil& Gas (USA) Inc.

2. EnCana Oil&Gas (USA) Inc. is an owner of an interest in and to that certain
oil and gas lease ("theLease") listed below. The lease covers lands located within the
County of San Juan, State of Utah and is a current and existing lease in accordance
with and subject to its terms.

LESSOR: Redd Royalties, A LimitedPartnership, Charles Hardison
Redd, Partner; Robert Byron Redd, Partner; Paul David
Redd, Partner

LESSEE: Tom Brown, Inc.
DATE: November 26, 2002
RECORDED: Book 813 Page 127
DESCRIPTION: Township 28 South, Range 25 East, S.L.M.

Section 26: Lots 5(41.25), 6(40.96), SWl4, SEl4SEl4
Section 27: SEl4, N/2SWl4, SEl4SWl4
Section 28: SE/4SE/4
Section 33: N/2NEl4, SE/4NEl4
Section 34: NEl4, N/2NWl4, SE/4NWl4, NE/4SE/4,
N/2NE/4SWl4, N/2NWl4SE/4
Section 35: N/2, N/2S/2, SWl4SEl4
Section 36: Lots 3(45.64), 4(45.76), S/2NWl4
Township 30 South, Range 26 East, S.L.M.
Section 30: SWl4SW/4, SWl4SE/4
Section 31: N/2, N/2S/2, SE/4SWl4, SE/4SE/4
Township 31 South, Range 26 East, S.L.M.
Section 6: SEl4, S/2NE/4, SE/4NWl4, NEl4SWl4
Containing 2,733.61 acres, more or less
San Juan County, Utah

FILE NUMBER: 805671.003

3. This Affidavitis made in accordance with Section R649-3-34.7 of the Oil and
Gas Conservation General Rules of the Utah Division of Oil, Gas & Mining. To date, an
appropriate surface use agreement has not been established with and approved by the
surface landowner of the wellsite for the Lisbon Gap Redd 31-23-30-26 well, with a
proposed location in the SE/4NE/4 of Section 31, Township 30 South, Range 26 East,
S.L.M., County of San Juan, State of Utah.

g WITNESS WHEREOF, this AFFIDAVIT is dated April 20, 2005, and executedthisfa- day ofApril, 2005.

ENCANA OIL & GAS (USA) INC.

Doug VanStedlandt
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STATE OF )
ACKNOWLEDGMENT (For use by Corporation)

COUNTY OF
On this ay of ,

2065 before me personally appeared
a Qw , to e erson lly kn n, who, ng by me duly

swo d say that he is the of i jf Â and that the
seal affixed to said instrument is t corporate seal of said corporation and that said instrument was
si ned an,d sealed b half fJaid corporationby authority of its Board of Directors, and said

\/ acknowledged said instrument to be free act and deed of said
corpor .ness

my hand and seal this A' day of , A.D. 20_lí

N
MyCommission Expires:

MyCommission
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*** TX REPORT ***

*********************

TRANSMISSION OK

TX/RX NO 0170
CONNECTION TEL 919708597350
SUBADDRESS
CONNECTION ID
ST. TIME 04/20 12:31
USAGE T 11'58
PGS. SENT 14
RESULT OK

ENCANA.
370 17th Street t.a (303) 623-2300
Suite 1700 ene (303) 623-2400

EnCana Oil&Gas (USA)Inc.
Denver, CO 80202 www.encana.com

Paul David Redd April 19, 2005
P.O. Box 326
Paradox, CO 81429-0326

FAXED 14 PAGES TO 970-859-7350
Re: Response to Surface Owner Meeting
Letter dated March 1, 2005
Letter dated April 15, 2005
Lisbon Gap Redd 31-23-30-26 Well
Township 30 South, Range 26 East
Section 31: SW/4NE/4
San Juan County, Utah

Mr. Redd,

Thank you for meeting with our agent Jim Kirkpatrick on location on the 12 of April and at your
office in Paradox, Colorado, on the 136 & 14 of April regarding a surface use agreement for the captioned
well in San Juan County, Utah.

A request for additional information was requested by you concerning EnCana's good faith efforts
in reaching a mutually acceptable agreement with you. I will attempt to address each requested matter
specifically below:

1. "A more particular legal description on pad, road"

Response: When Jim met with you on the 14 , you were shown a plat locating the captioned well.
At an earlier meeting on location, a plat was provided illustrating the pad location. I enclose for
your review a copy of the plats we have regarding the pad and access road.

2. "Engineering specs on road and site and pipeline noting depth of cut, bury depth, etc.:

Response: Enclosed is a well pad plan & profiles for your review. The road will be initially
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ENCANA.

370 17th Street tel: (303) 623-2300
Suite 1700 tax: (303) 623-2400

Denver, CO 80202 www.encana.com
EnCanaOil&Gas(USA)Inc.

Paul David Redd April 19, 2005
P.O. Box 326
Paradox, CO 81429-0326

FAXED 14 PAGES TO 970-859-7350
Re: Response to Surface Owner Meeting
Letter dated March 1, 2005
Letter dated April 15, 2005
Lisbon Gap Redd 31-23-30-26 Well
Township 30 South, Range 26 East
Section 31: SW/4NE/4
San Juan County, Utah

Mr. Redd,

Thank you for meeting with our agent Jim Kirkpatrick on location on the 12* of April and at your
office in Paradox, Colorado, on the 13* & 14 of April regarding a surface use agreement for the captioned
well in San Juan County, Utah.

A request for additional information was requested by you concerning EnCana's good faith efforts
in reaching a mutually acceptable agreement with you. I will attempt to address each requested matter
specifically below:

1. "A more particular legal description on pad, road"

Response: When Jim met with you on the 14*, you were shown a plat locating the captioned well.
At an earlier meeting on location, a plat was provided illustrating the pad location. I enclose for
your review a copy of the plats we have regarding the pad and access road.

2. "Engineering specs on road and site and pipeline noting depth of cut, bury depth, etc.:

Response: Enclosed is a well pad plan & profiles for your review. The road will be initially planed
into the location, taking into consideration the flat domain. We can plane the road to provide a
modified crown and install ditches and culverts where needed to facilitate drainage. Depending on
seasonal access and if the well is deemed commercially productive, gravel may be needed to
reinforce the powdered dirt to ensure access. No engineering "specs" have been prepared for the
road at this time. We anticipate the road being 18-20 feet in width.

3. "Copy of reclamation standards (BLM)"

Response: Jim discussed with you a condition of approval required by the BLM for a well in the
nearby vicinity. This is a copy of the reclamation standards you requested.

m Trade-Mark of EnCana Corporation. Used under



O O

Paul Redd Response to Surface Owner Meeting Page 2 of 2

4. " Price paid brother Hardy for similar work"

Response: Mr. Redd, I understand your desire for this information. However, the conditions are
vastly different with regards to the purchase of a gas transmission line easement that transmits off-
lease gas from other lands and a surface agreement for the drilling of a well under an existing oil
and gas lease which covers your lands.

In November of 2002, Redd Royalties, a limited partnership (of which you are a general
partner), executed an oil and gas lease covering the above lands. In consideration for that lease,
you were paid a significant sum of money. And EnCana, as successor in interest to Tom Brown,
Inc., acquired the lease, together with the terms and conditions contained in the lease.

Among the provisions contained in the lease is the right for the lessee of "ingress and
egress for rights of way and easements for roads, laying pipe lines ... to produce, save and take
care of said products...". (Please see attached lease for review).

There is no requirement to pay additional consideration for rights of way for pipelines
that flow gas produced from the leased premises. The additional sum of $15.00 per rod is offered
as a courtesy for compensation for actual surface damage.

As for the roads, again, as a courtesy and not as a requirment, we offer $24.00 per rod for
the proposed access road to the well pad location.

It is our position that the price offered of $4,000.00 for a wellpad location, plus an
additional $15.00 per rod for gathering line surface damages, plus the $24.00 per road for the road
access is both fair and equitable.

It is my hope that this response will clarify some of your concerns, Mr. Redd. Please keep
in mind that this is our current understanding and could be subject to further change due to drilling
rig schedules and timing constraints. Perhaps an important matter that should not be overlooked is
the monetary negotiations that took place with regards to the settlement of surface damages.

It is my understanding that it is not within the scope of the Utah Division of Oil, Gas and
Mining to arbitrate a fair and equitable monetary settlement between an operator and the surface
estate. However, it is important to note that the consideration that you want far exceeds our offer
of what we consider to be fair settlement for your grazing pasture.

We shall continue to negotiate with you in the hope of reaching an agreement that is
acceptable to both parties. However, because we have negotiated in good faith, coupled with the
fact that our agent has met with you personally and the wide disparity between what each of us
think is an equitable settlement, it is my belief that to date we have agreed to disagree. At this
point, it is my understanding that any settlement reached between us is improbable, and that
Encana should also proceed to assert those rights afforded to it both under its leasehold and by the
state.

Thank you for your attention to this matter. If you have questions or if I may be of
assistance in any way, please feel free to call me at (720) 876-5264.

Sincerely,
ENCANA OIL & GAS (USA) INC.

Michael Holland
Land Negotiator

Cc: mth, dvs, jc, Jim Kirkpatrick, Utah Division of Oil, Gas & Mining
Attachment

ENCANA

EnCanaOil&Gas (USA)
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JAMES F. KIRKPATRICK
3115 SOUTH COUNTYROAD 31
LOVELAND, COLORADO 80537

Cell Phone # 9.704227-4872
Phone # 970-663-6917 '

e-mail jimmuskie@aol.com

April 15, 2005

Paul David Redd
-P.O.Box326
-Paradox, CO 81429-0326

Dear Mr. Redd;

I met with you as Agent for EnCanaOil Gas (USA) Inc.on April 14 and againon April 15,2005, to discuss a surface use agreement for oil and gas explorationon thefollowing describedlands situated in San Juan County, Utah:

Townsliip30 South, Renee 26 East, S.L. P.M..
Section 31: SWl/4NE1/4 (Lisbon Gap Redd #;31-23-30-26 well)

.Duringourdiscussions concerning road and pipeline right-of-way issues,yen-and-½«e-enable. f
PP

-to-reachan-amicable-understanding-regarding a workableEasement,Right-of-Way,and SurfaceUse,Agreeroentfor theabovecaptioned well, yo

.þfmes F. Kirkpatr ,

Agent for Encana il Gas (USA) Inc.

Agre nd accepted thisÂ day of April. 2005.

PÅulDavid
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OWNERRESPONSE LETTER
(Consultation Request)

Lisbon Gap Redd 31-23-30-26Well
Township 30 South, Range 26 East
Section 31: SWNE
San Juan County, Utah

After review of Encana's Notice Letter dated March 1, 2005, the undersigned surface owner(s) indicates thef·ollowingresponse.

PLEASECOMPLETETHE FOLLOWÏNG:

L The surface owner desires to assign a designated representative to be contacted for
consultation with respect to the proposed drilling of the referenced well.

DesignatedRepresentative(Agent)

Address: Û
Phone: 0 5

SIGNEDAND DATEDTHIS DAY OF , 2005.

Owner(s)

Paul DaviaRedd

Its:

Phone

Preferred cate and time for consultation:

ENCANA.

EnCanaOil&Gas(USA)
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588 19'33"W 2639.1' (MEAS.) BASIS OF BEARING $88 32'52 W 2637.5 (MEAS.)

FD. 3 1/2" BRASS CAP FD. 2 I/2" BRASS CAP \ / FD. 2 1/2 BRASS CAP

G.L.O. 1916 G.L.O. 1916 \ 90' G.L.O. 1916

90'
1981.0' EL (MEAS.)

USBON GAP REDD31-2.5-30-26
LAT. 380&\04240SN (3813622'

LONG.10906'28.63986"W (109.10795

ELEV. UNGRADED

SEQ.31
T30SlR26E
SALT LAKE

PRINCIPAL MERIDIAN

FD. 3 1/2" BRASS CAP
FD. 3 1/2" BRASS CAP

G.L.O. 1918
G.L.O. 1916

N86'30'47"E 5276.2' (MEAS.)

LEGEND SYMBOL
e PROPOSED YÆLL HEAD

OPERATOR ENCANA OIL & GAS t'USA) INC A SECTION CORNERS LOCATEDLEASE USSON GAP REDO 31-23-30-26
SECTION 11 TOWNSHIP30 SOUTH RANGE26 EAST SALT LAKE PRINCIPAL MERIDIAN
COUNTY SAN JUAN COUNTYUTAH

SURFACE LOCAT10N OF WELL L9_RQ FEET FROM TNE tiQBRT_HLINE. AND
0 FEET FROM THE F.ASÏLINE

GROUND LEVEL ELEVATl0N BL2' SCALE 1 = 1000
SURVEYOR'S STATEMENT: iooo o tooo
I. DOYLE 0. ABRAHAMSON ED PROFESSIONAL LAND SURVEYOR IN THE STATE OF I
UTAH, DO HEREBY ST LOCATION SHOWN ON THIS PLAT WAS PLOTTED
FROM FIELD NOTES DE BY ME OR UNDER MY SUPERVISION, AND
THAT THIS PLAT I LAND* OR IMPROVEMENTSURVEY PLAT, AND THAT 1) BASIS OF BEARING: CPS OBSERVATl0N ALONG THE
IT IS NOT TO B ON FOR USHMENT OF FENCE, BUlLDING, OR OTHER NORTH UNE OF THE NE1/4 OF SAID SECTION 31.
FUTURE IMPROV ES. BEARS: S88'32'52"W

a co I DOYLE G 2) DATE FIELO SURVEY: 3/22/05
S'. * - 3) ELEVATION DETERMINEDFROM NGVD 1929 DATUM,RAHA SON AND COLLECTEDVIA NAD 83 SURVEY GRADE.

4) THERE ARE No ¡MPROVEMENTS WITHJN
200 FEET OF THELOCATl0N.

DCŸl;É. ABR
P.L. #168283 g Fontaugura LISBON GAP REDD 31-23-30-262°LL'ol"¾ aos 6°

- -*lli.gOCATION PI..A"r A
SOUNDARY SURNEY (sm) none, Mv 3 9 05 ENCANA ENCANA OIL & GAS (USA)



RESERVE PIT:
190 Lx60°Wx8'D - 225 ×350'

12,174bbis. WELL PAD

\

A
----

- A'

Pod Report

Top of pad elevation: 6318.9336
Cut slope percent grode: 50.00, slope ratio: 2.00
Fill slope percent grade: 50.00, slope rotio: 2.00
Grid position: 2328010.00,10386090.94 to 2328669.00,10386639.60
X grid resolution: 200, Y grid resolution: 200
X grid cell size: 3.29, Y grid cell size: 2.74
Bolonce Tolerance (C.Y.): 10.00
Cut Sweli Factor: 0.80
Fill Shrink Foctor: 0.80

Pad EarthWork Volumes
Total cut : 95,636.4 C.F., 3,542.09 C.Y.
Total fill: 95,512.5 C.F., 3,537.50 C.Y.
Area: 87470.9 Sq.Ft., 2.008 Acres

SCALE 1" = 100'

100 o 100

toon,-no MV 3/26/05 ENCANA ENCANA OIL & GAS (USA)
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PAD DESIGN GRADE ELEVATION= 6318.9'

6325 6325

6310 6310

0+00 0+50 1+00 1+50 2+00 2+50 3+00 3+SO 4+00 4+50

SECTIONA-A'

6330 6330

GROUND TP

6315 6315

0+00 0+50 1+00 1+50 2+00 2+50 3+00 3+50

SECTION B-B'

6325 6325

ô320 6320

6315 6315

0400 0 50 1+00 1+50 2+00 2+S 3+00 3 50

SECTIONC-C'

6325 6325

6320 6320

5315 6313

6310 6310

0+00 0+50 1+00 1+50 2+00 2+50 3+00 3+50

SECTION D-D'

NOTES:
3. CONTRACTOR SHOULD CALL "ONE-CALL" FOR LOCATION OF ANY MARKED OR UNMARKED

BURIED PIPELINES OR CABLES ON WELL PAD AND/OR ACCESS ROAD AT LEAST TWO (2)
WORKING DAYS PRIOR TO CONSTRUCTION.

N.T 4 i FORERUNNER ""° """° LISBON GAP REDD 31-23-30-26

ii e .

WELL F¼D PROFILES
oins-no MV i 3/26/05 ENCANA ENCANA 01L & GAS (USA)
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B. SURFACE USE PLAN

1. The following mixtureof pure liveseed (PLS)willbe used at the Big Indian#35-24 Well:

Indianricegmas 4 pounds per acre
Crested wheatgrass 4 pounds per acre -

Four-wingsaltbush 4 ¡bounds per acre
Alfalfa 1/2 pound per acre

2. This APD does not authorize construction or installationof pipelines or other facilities off

the approved wellpad. The installation of pipelinesfor production operations willrequire

prior revlewand approval from BLM. Additionalcultural resource inventories and reports

maybe required priorto authorization o' pipelineinstallation
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STATE OF Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah
ss. Nebraska, North Dakota, South Dakota

COUNTY OF f.) ACKNOWLEDGMENT - INDIVIDUAL

BEFORE ME, th2eu0n0dersisgned,aaNpoptair li ancs oun this o day of
me known

to be the identical person(s) described in and who executed the within and foregoing instrument of writing and acknowledged to me
that she duly executed the same as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, e hereunto set my hand and affixed my notarial seal th a nd yeãì last abo e wr te .

My Commiss

Address:

STATEOF Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah

}
ss Nebraska, North Dakota, South Dakota

COUNTY OF ACKNOWLEDGMENT- INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this dav of
, 2000, personally appeared

, to me known to be the identical person(s) described in and
who executed the within and foregoing instrument of writing and acknowledged to me that he/she/they duly executed the same as
his/her/their free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires:
Notary Public

Address:

STATE OF
ss- ACKNOWLEDGMENT (For use by Corporation)

COUNTY OF

On the day of 2000, before me personally appeared
who by me being duly sworn did say that is the

of
and that said instrument was signed on behalf of said corporation by authority of a resolution of its Board of Directors and said

acknowledged to me that said corporation executed the sarne for
the use and purpose herein stated.
IN WITNESS WHEREOF,.I have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires:
Notary Public



OWNERSHIP REPORT

TOWNSHIP 30 SOUTH, RANGE 26 EAST, S.LM.
Section 30: SW4SW4, SW4SE4
Section 31: N2, N2S2, SE4SE4, SE4SW4

San Juan County, Utah 640.00 Acres, more or less

I CERTIFY THAT I HAVE EXAMINED THE COUNTY RECORDS THROUGH: March 15, 2000

Research based upon: X countyindices Abstract Indices Other:

COMPLETE TITLE NOT EXAMINED. THE INFORMATION PROVIDED HEREIN IS DERIVED FROM A QUICK CHECK OF SELECTED
CONVEYANCES INDEXED AT THE COUNTYRECORDER WHICH APPEAR TO EFFECT MINERAL OWNERSHIP. THIS REPORT
REPRESENTS THE EXAMINOR'S BEST INTERPRETATION BY REVIEWING ONLY THESE SELECTED DOCUMENTS. RIGHTS OF

WAY, EASEMENTS, TAXES, MORTGAGES,DEEDS OF TRUST, OR OTHER ENCUMBRANCES WERE NOT EXAMINED.

INTERPRETATION OF OWNERSHIP IS AS FOLLOWS:

Surface owner: Paul David Redd
Paradox, CO 81429

MINERAL OWNER(S) and ADDRESS INTEREST NET ACRES CURRENT LEASEHOLD

Redd Royalties, a Limited Partnership 50% 320.00 Tom Brown, Inc. 100%
La Sal, UT 84530 OGL: 11-26-02; 5yr.; 15%; Paid-Up

Expires: 11-26-07
(Ref. B-813 / P-127-128)

Thellis M. Clark 25% 160.00 Tom Brown, Inc. 100%
4632 Dove Tree Lane OGL: 5-5-2000; 5yr.; 12.5%; Paid-Up
Oklahoma City, OK 73162 Expires: 5-5-05

Edith Evelyn Alchu 25% 160.00 Tom Brown, Inc. 100%
10801 Clair Ðrive OGL: 9-12-2000; 5yr.; 12.5%; Paid-Up
Sun City, AZ 85351 Expires: 9-12-05

And

Phillis May Bollan
613 29 ½ Road
Grand Junction, CO 81504 - Joint Tenants
With Rights of Survivorship

TOM BROWN, INC. March 3, 2003

by: Robert Kirgan Page 1 of



ENCANA.

EnCanaOil&Gas (USA)Inc.
March 2, 2005

Thellis M. Clark
4632 Dove Tree Lane
Oklahoma City, OK 73162

Re: Oil and Gas Lease dated May 5, 2000
EnCana Lease BIN805671.001
Bullhorn Area
San Juan County, Utah

Dear Ms. Clark,

Please be advised that, effective January 1, 2005, Tom Brown, Inc. has merged into EnCana Oil
& Gas (USA) Inc. (EnCana), and EnCana has succeeded Tom Brown, Inc. as Lessee to your oil
and gas lease.

Your lease with us is due to expire on May 5, 2005. EnCana hereby offers ten dollars ($10.00)
per net acre total consideration for a five year extension of the subject lease.

Enclosed for your review and execution, please find three (3) copies of a Lease Extension And
Rental Payment Agreement, along with a Collection Draft in the amount of $1,600.00 ($10.00x
160 net acres = $1,600.00). If you are in agreement to extend the lease, please execute the Lease
Extension instruments in the presence of a notary public and return the two originals to me in the
enclosed envelope.

Then endorse the backside of the Collection Draft and send the draft through the collection
department of your bank for collection. Your bank and our bank act as third parties to this
transaction. Within thirty days after our bank has received your draft, and subject to approval of

title, a check in the amount of $1,600.00 will be sent to your bank.

This offer is subject to Tom Brown's approval of title and your acceptance on or before March
16, 2005. If you have any questions please feel free to contact the undersigned at (720) 876-

5264.
Sincerely,
EnCana Oil & Gas (USA) Inc.

Michael Holland
Land Negotiator

Enclosures, mth, 11,



O O
LEASE EXTENSION AND RENTAL PAYMENT AGREEMENT

STATE OF UTAH )
) ss.

COUNTY OF SAN JUAN )

WHEREAS, heretofore, by instrument dated May 5, 2000, and recorded June 22, 2000,
in Book 0787, Page 794 of the Clerk & Recorder Records of San Juan County, Utah, Thellis M.
Clark, a single woman, as Lessor, executed an oil and gas lease in favor of Tom Brown, Inc., as
Lessee, containing a primary term of five (5) years from May 5, 2000, and covering the interest
of the Lessor in and to the following described land situated in San Juan County, Utah, to-wit:

Township 30 South, Range 26 East, S.L.M.
Section 30: SW/4SW/4, SW/4SE/4
Section 31: N/2, N/2S/2, SE/4SE/4, SE/4SW/4

AND WHEREAS, the present owner and holder of said lease, EnCana Oil & Gas (USA)
Inc., has requested that the undersigned extend the primary term of said lease for an additional
term of five (5) years from May 5, 2005.

NOW, THEREFORE, KNOWN ALL MEN BY THESE PRESENTS: That Thellis M.
Clark, a single woman, being heretofore referred to as Lessor, for and in consideration of the
sum of Ten ($10.00)Dollars and other good and valuable consideration, cash in hand paid by
EnCana Oil & Gas (USA) Inc., the receipt and sufficiency of which is hereby acknowledged,
does hereby covenant and agree with EnCana Oil & Gas (USA) Inc., that the primary term of
said lease shall be extended for a period of five (5) years from May 5, 2005, as fully and as
completely as if said lease were expiring May 5, 2010, in the absence of the commencement of
drilling operations as provided for in said lease, and the undersigned Lessor does hereby demise,
grant, let and lease unto the Lessee of record the land for the extended period of five (5) years
pursuant to the terms of said lease, and the undersigned Lessor acknowledges and agrees that no
further delay rental payment is due or required under said lease as hereby extended for the twelve
(12) month period commencing May 5, 2005 through May 5, 2010.

LESSOR

Thellis M. Clark
SSN

WITNESS THE EXECUTION hereof on the day of , 2005.

STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA )

The foregoing instrument was acknowledged before me this day of , 2005 by Thellis M.

Clark, a single person.

My Commission Expires:
Notary
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Pad Report

Top of pad elevation: 6318.9336
Cut slope percent grade: 50.00, slope ratio: 2.00
Fill slope percent grade: 50.00, slope ratio: 2.00
Grid position: 2328010.00,10386090.94 to 2328669.00,10386639.60
X grid resolution: 200, Y grid resolution: 200
X grid cell size: 3.29, Y grid cell size: 2.74
Balance Tolerance (C.Y.): 10.00
Cut Swell Factor: 0.80
Fill Shrink Factor: 0.80

Pad EarthWork Volurnes
Total cut : 95,636.4 C.F., 3,542.09 C.Y.
Total fill: 95,512.5 C.F., 3,537.50 C.Y.
Area: 87470.9 Sq.Ft., 2.008 Acres

SCALE 1" = 100'

100 0 100
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SECTION D-D'

NOTES:
1. CONTRACTOR SHOULD CALL "ONE-CALL" FOR LOCATION OF ANY MARKED OR UNMARKED

BURlED PIPELINES OR CABLES ON WELL PAD AND/OR ACCESS ROAD AT LEAST TWO (2)
WORKINGDAYS PRIOR TO CONSTRUCTION.

FORERUNNER PROJ. NO. FlLE NO. LISBON GAP REDD 31-23-30-26N.T.S-
. . ... 10911-A
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WELL PAD PROFILES
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STATE!OF UTAN FORM3
DEPARTMENT OF NATURAL RESOURCES

DMSION OF OIL,GASAND MINING AMENDED REPORT
(highlight changes)

5, MNËRALLEASENO 5 SURFACE

APPLICATION FOR PERMITTO DRILL NÌA Fee
7. IF INDIAN.ALLOTTEEOR TRIBEf ME.

TA.TYPeorwoF.e DRILL REENTER DEEPEN N/A
RUNITorCAAGREEMENTNAME

B.TYPEOFML: OIL GAS OTHER SINGLEZONE MULTtPLEZONE N/A
2 NAMEOFOPEF ATOR S.WELRNAMEarxíNUMBER:

EnCana Oil & Gas (USA) inc. Lisbon Gap Redd 31-23-30-26
3:ADDRESSOF CPERATOR PHONENOMBER 10:RELDAND PCOt¿ORWLOCAT.
370 17th St Suite 1700 crry Denver sys CO , 802D2 {720)876-5339 Wildcat
4.(OCATIOWOF' VELL(FOOTAGES) .- - itOTRJOTR.SECTIOth,TOWNSHIP.PANGE

ATSU CE- 1980' FNL1981 FEl 4 M WR« pg SWNE 31 30S 26E
AT PROPOSED RODUC Nozow 1980' FNL. 1981 FEL

14. DISTANCEW AILESANDOlRECTIONFRCMNEAREST TOAN OR P ST OFF3CE R COUNTY: STATE

Approximstely20.1 mites southeast of La SO, UT San Juan
& ÐtSTANCËTC NEARESTPROPERTTORLEASE UNE (FEET) 16 NUMBERQi ACRES IMI.EASE 17 Ni]MBEROF ACRES ASSIGNEDTO TNtSMELL

1981' 2733.61 40
10. DISTANCETCNŒARESTWELL(DRILUNG.COMPLETED. OR 19 PROPOSEO . PDt 20 BON JESCRIPT10N.

APPÙEÒFOR, ON THISLEASE(FEET)

None 5,600 Statewlde Blapket Bond
21.ELEVATIONSSHOWWHETHERDF.RT.GR,ETC) 22APPROXEMITEDATEWORKWILLSTART. 23.ESTIMATEDOURATIOW

6318.7 5/1/200E 30 Days

24. PROPQ3ED CASING AUD GEMENTING PROGRAM

512E OF HOLE CASlNGSl2E, GRADE,ANDV JGHT PER FOOT SETTINGDEPTH CEMENTTYPE.QUÄNTlTY,YlEID.ANDŠLURRYWBGHT

24" 16" Conductor 40 Redimix to Surface

11" 8-5/8" 55 32# 965 ClassG + 2% gel 330sx 2.11 cuttisx 125#
7-7/8" 4-1/2" N-80 11.63 5,520 50/50 poz: Class G 1000sx 1.44 cutt/sx 13#

ITECE¾ED
2& ATTA 3HMENTS

VERIFYTNEFOiLOWNG ARE ATTACHEDINACCORDANCEWITNTH : UTAM OIL ANDGAS( DMERVATIONGENERALRUŒS:

NWQ
WEli Pi ATOR MAPPREPARED BY UCENSí¾SURVEYOR OJ EfDNEER COMPLETEORILUNGPLAN

O EVIDEN OF DMSIONOF WATERRIGHTSAPPRO/AL FOR JSEOF WATER R IF OPERATORlSPERSON OR COMPANY THERTHANTHE LEASEOYMER

NAME(FLEASEPRINT) TmE RegulatoryAnalyst

saavues twiE 5/1/2005

(This space for St te use only)

A I NUMBERAtSIGNED APPROVAU ggd -

mnoot (see su onReverse



WORKSHEET

PLICATION FOR PERMIT TO DRIL

APD RECEIVED: 04/04/2005 API NO. ASSIGNED: 43-037-31834

WELL NAME: LISBON GAP REDD 31-23-30-26

OPERATOR: ENCANA OIL & GAS (USA) ( N2175 )

CONTACT: JEVIN CROTEAU PHONE NUMBER: 720-876-5339

PROPOSED LOCATION:

SWNE 31 300S 260E INSPECT LOCATN BY: / /

SURFACE: 1980 FNL 1981 FEL Tech Review Initials Date
BOTTOM 1980 FNL 1981 FEL

Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 38.13618

PROPOSED FORMATION: PRDX

COALBED METHANE WELL? NO LONGITUDE: -109.1074

RECE'IVEP
aAND/OR REVIEWED: LOCATION AND SITING:

y Bond:Fed[] Ind[] Sta[] Fee[] .Unit

, Potash (Y/N) of R649-3-2. General

Qil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit Šf- R649-3-3. Exception
(No. )

Drilling Unit
RDCC Review /N)

(Date: 04/20/2005 ) Board Cause No:

Fee Surf Agreement
iDnate:

R649-3-11. Directional Drill



BIGIND1AN7
+

T3DS R25E T30S R26E

CAUSE:7M

115pON
GAE UNIT I

LISBON GAP IS
REDD312130-26

T315 R25E T31S R26E

6
2 1

OPERATOR- ENCANA O&G (USA) (N2175)

SEC. 31 T.30S R.26E

FIELD: WILDCAT (001)

cOUNTY· SAN HJAN

SPACING: R649-3-2 / GENERAL S Gts.shp

Fields.shp
; GAS INJECTION EXPLORATORY ABANDONED
e GAS STORAGE GAS STORAGE ACHVE
× LOCATION ABANDONED

NEW LOCATION NF PP OIL COMBINED

o PLUGGED&ABANDONED NFSECONDARY INACTIVE

A PRODUCING GAs PENDING PROPOSED
O PRODUCING O1L PI OIL STORAGE
e SHUT-IN GA5 PP GAS TERMINATED
• SHUT-IN OR

PP GEOTHERML SX TEMP. ABANDONED
o TEST WELL PP OIL

- WATER INJECTION SECONDARY

• WATER SUPPLY TERMINATED PREPARED BY: DIANA WHITNEY
« WATERDISPOSE DATE:



STATE ACTIONS
Resource Development Coordinating Committee

Governor's Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230

1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or April 19, 2005
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

EnCana Oil & Gas (USA), Inc. proposes to drill the Lisbon Gap Redd 31-23-30-26 well (wildcat)
on a Fee lease, San Juan County, Utah. This action is being presented to the RDCC for consideration
of resource issues affecting state interests. The Division of Oil, Gas and Mining is the primary
administrative agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
1980' FNL 1981' FEL, SW/4 NE/4,

Section 31, Township 30 South, Range 26 East, San Juan County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres -- not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Utah Association of Governments

10. For further information, contact: 11. Si nature ti uthorized officer

Diana Whitney John R. Baza, Asso ate Director
Phone: (801) 538-5312 Da : April 5,



D na Wliitney - Comments on RDCC#5 4 Page 1

From: Robert Clark
To: Whitney, Diana
Date: 4/11/2005 9:00:54 AM
Subject: Comments on RDCC #5094

The following comments are submitted in response to an applicationto drill permit, RDCC #5094 (Lisbon
Gap Redd 31-23-30-26 wildcat well).

Comments begin: The proposed well drilling project, in San Juan County, may require a permit, known
as an Approval Order, from the Utah Division of Air Qualityif any compressor stations are constructed at
the site. A permit application, known as a Notice of Intent (NOI), should be submitted to the Executive
Secretary at the Utah Division of Air Qualityat 150 N. 1950 West, SLC, UT, 84116 for review according to
the Utah Air Conservation Rule R307-401, Permits, Notice of Intent and Approval Order. The proposed
welldrilling project is subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust, due to the fugitive
dust that is generated during the excavating phases of the project. These rules apply to construction
activities that disturb an area greater than 1/4 acre in size. A permit, known as an Approval Order, is not
required from the Division of Air Quality,but steps need to be taken to minimize fugitive dust, such as,
watering and/or chemical stabilization, providing vegetative or synthetic cover and windbreaks. A copy of
the rules are found at www.rules.utah.gov/publicat/codelr307/r307.htm. Comments end. Robert
ClarkDivision of Air Quality536-4435

CC: Dave Mcneill; Wright,
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Project Number: 5094
Sponsor: Division of Oil, Gas and Mining
SLB&M: Sec. 31, T30S, R26E
Counties Affected: San Juan
Description: Application for Permit to Drill - proposal to drill a wildcat well the Lisbon
Gap Road Redd 31-23-30-26, on a Fee lease

Comments:

While the extraction of hydrocarbons will provide energy for a limited time, the soil,
water quality, hydrology, and habitat can be negatively impacted for much longer.

Before permitting development to proceed, conditions should be included within the
permit to protect environmental quality, sustain valuable natural resources, and to reduce
future costs on the treasury of Utah and its citizens. These conditions should include -

A) Net erosion from the total comprehensive project shall not exceed 'tolerable'
erosion rates as determined by USDA / NRCS for agricultural soils. Although the
land is not in agricultural use, maintaining these standards will preserve and
protect natural resource values of the soil and in the waters downslope of the
project area.

B) Erosion from any one site or disturbance will not exceed the tolerable erosion rate
by greater than 2.0 times the tolerable rate.

C) All sites disturbed by the project, including roads, drilling pads, storage and other
areas shall be restored to appropriate species, variety, and density of vegetative
cover when use of the site for hydrocarbon extraction is no longer pursued.

D) No discharge or runoff of hydrocarbons shall be permitted or allowed which
might enter waters of the state.

E) Project pipeline placements and all other ground disturbing activities shall be
designed, engineered, and implemented to minimize crossing of and/or
disturbance to streams, washes, gullies, arroyos, or other depressions where
resulting erosion potential or habitat value might be high.

F) Where any pipeline is installed, the pipeline corridor shall be maintained to
prevent erosion exceeding USDA tolerable rates with appropriate vegetative
cover and other means as needed, particularly on slopes or swales.

G) Appropriate maintenance of pumping, extraction, pipeline, and all other facilities
shall be ongoing for duration of lease to sustain ecological function including
habitat, soil stability, vegetative cover, and prevention of damage to the
environment including release or deposition of materials that are toxic or
otherwise detrimental.

H) Upon ultimate termination of the lease in the future, well site, pipeline, roads, and
all other disturbances shall be appropriately removed and sites restored as closely
as possible to equal or exceed vegetative cover, soil stability and soil permeability
as existed prior to project implementation. A bond shall be provided to insure
such
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: EnCana Oil & Gas (USA) Inc.
WELL NAME & NUMBER: Lisbon Gap Redd 31-23-30-26
API NUMBER: 43-037-31834
LOCATION: 1/4,1/4 SWNE Sec:31 TWP: 30S RNG: 23E 1980 FNL 1981 FEL

Geologv/Ground Water:

This located is situated on moderatelv permeable soil formed on Quaternaryeolian deposits that cover Cretaceous
age Burro Canyon Formation. Three underground water rights have been filed covering 28 water wells, 5 of which
are within a mile of this location. These are all no closer than about ¾ of a mile. The water wells are part of a
larger well field of some 28 wells mostly concentrated to the northwest within a mile or so of the location. A
mining company in the Lisbon Valley mining district operates these wells and domestic as well as industrial use is
requested on the filings. I have notified Paul Baker of the Minerals Section of DOGM of the relatively close
proximity of this well to the mining company's water well field. The subject well will use a benign water based
mud system to 3,000' and subsequently convert to a low solids non-dispersed mud system below that depth. The
mining company has some wells in the water well field that well go tol,200 to 1,500 feet of depth. The subject
location is near the Lisbon Vallev fault so the area is most likely rife with fracture permeability and a significant
quantity ofhigh quality groundwater is likely to be encountered. During the drilling phase the proposed surface
casing and cementing program may not adequately isolate any zones of fresh water that may be penetrated.

Reviewer: Christopher J. Kierst Date: 4/20/05

Surface:

On-site conducted April 18, 2005. In attendance: Bart Kettle (DOGM), Jevin Croteau (EnCana), Rick Costanza
(EnCana), invited but choosing not to attend Paul Redd (surface owner).

Proposed location and access route are located on northwestern edge of the valley floor. A 20 mil pit liner will be
used to stav consistent with federal requirements in the area. Discussed that surface lands will likely be used for
livestock grazing before reserve pit has been closed. The reserve pit will be fencedon three sides while well is being
drilled, with the fourth side beine fenced immediatelv upon completion of drilling. Operator would like to change to
dimensions of the reserve pit, division requested that changes be submitted on a Sundry Notice.

Reviewer: Bart Kettle Date: April 19, 2005

Conditions of ApprovallApplication for Permit to Drill:

1. Reserve pit fenced on three sides during drilling, fourth side fenced upon completion of drilling.
2. A synthetic liner with a minimum thickness of 20 mils shall be properly installed and maintained in the

reserve
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: EnCana Oil & Gas (USA) Inc.
WELL NAME & NUNBER: Lisbon Gap Redd 31-23-30-26
API NUMBER: 43-037-31834
LEASE: Fee FIELD/UNIT:
LOCATION: 1/4,1/4 SWNE Sec: 31 TWP: 30S RNG: 26E 1980 FNL 1981 FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X =665873 E; Y =4222410 N SURFACE OWNER: FEE

PARTICIPANTS
Bart Kettle(DOGM), Jevin Croteau (EnCana), and Rick Costanza (EnCana)
Invited but choosing not to attend Paul Redd (Surface Owner).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~20 miles southeast of La Sal, San Juan County,
Utah. The immediate areas surrounding the proposed well are a series of
rough broken up sandstone ledges and wide relatively flat valley floors.
Pinyon/Juniper and Wyoming sage communities dominate the immediate area.
Location is staked on property owned by Paul D. Redd of Paradox,
Colorado. Access to this well will be along existing roads with
approximately 1420' of newly constructed access across lands owned by
Mr. Redd. Drainage is to the southeast entering the Dolores River ~20

miles away. Ground cover is sparse, and soils are prone to erosion.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife and Livestock grazing

PROPOSED SURFACE DISTURBANCE: 325' x 200'

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: One Pluqqed well,
Lisbon Gap Unit 1.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
such as separators, dehydrators, flow meters and tanks will be located
on-site. The Sales Gas line will be installed to the southwest along
the access route connecting into existing pipelines.

SOURCE OF CONSTRUCTION MATERIAL: On-site

ANCILLARY FACILITIES: None required

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Drilling at this location is not expected to generate
significant public concern.

WASTE MANAGEMENT PLAN:

Garbage and other trash will be contained in an acceptable trash
container. Refuse will be transported to an approved sanitary



Sewage will be han ed in self-contained port le toilets and contents
hauled off location to an authorized facility in accordance with State
and local regulations.

Reserve pit will be fenced and lined with a 20-mil liner prior to use.
Drill cuttings will be constrained in the reserve pit. Produced liquid
hydrocarbons will be constrained in test tanks during completion and
testing.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: No floodplains or wetlands will be
affected by the drilling of this well. Proposed location is located
above the head of a dry wash. Pad construction may increase short-term
sediment loads, but is not expected to alter drainage function or long-
term sediment load.

FLORA/FAUNA: Mule Deer, elk, rabbits, songbirds, lizards, snakes and
raptors.
Grasses: Thickspike wheatgrass, curly galleta and blue grama. Forbs:
Redstem filaree, longleaf phlox, Desert parsley, golden cryptanth and
annual mustard spp. Shrubs: Wyoming Sage. Trees: Utah Juniper.
Others: Prickly pear cactus.

SOIL TYPE AND CHARACTERISTICS: Dark red silty sand.

SURFACE FORMATION & CHARACTERISTICS: Dakota/Burro Canyon formations and
Eolian deposits. Broken up sandstone ridges, and wide predominantly flat
valleys with deep soils.

EROSION/SEDIMENTATION/STABILITY: Location is located in a depositional
zone for wind blown soils; fine soils are prone to wind and water
erosion when disturbed. All soils are subiect to significant erosion
during rain events sufficient to create flows.

PALEONTOLOGICAL POTENTIAL: None noted

RESERVE PIT

CHARACTERISTICS: 180'x160'x12'

LINER REQUIREMENTS (Site Ranking Form attached): Liner Required

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement

SURFACE AGREEMENT: Not yet signed.

CULTURAL



OTHER OBSERVATIONS/CO TS

Request made that pit be fence on three side while drilling well and__on
the fourth side immediately following completion of drilling, due to the
high probability for surface lands to be used for cattle grazing.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle April 19, 2005 9:40 A.M.
DOGM REPRESENTATIVE



E - uation Ranking Criteria and Ranking are
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 30 (Level I Sensitivity)

Sensitivitv Level I = 20 or more: total containment is required, consider criteria for excluding pit use.
SensitivitvLevel II = 15-19: lining is discretionary.
SensitivityLevel III = below 15: no specific lining is
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WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/20/2005 09:06 AM

Radius search of 5280 feet from a point S1980 W1981 from the NE corner, section 31, Township 30S, Range 26E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

file://C:\DOCUME~l\OGMUSER\LOCALS~1\Temp\DV6IPIEI.htm
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WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
LISBON LAND AND

05-1028 Underground U 19750116 DIS 0.500 0.000 LIVESTOCK COMPANY
INC.

SOWO NE 06 31S 1698 LEE STREET26E SL
(05-2593 Underground A 19960501 O 3.345 2419.950 LEE KAPALOSKI

S4473 E3408 NW PARSONS BEHLE &
36 30S 25E SL LATIMER

05-2593 Underground A 19960501 O 3.345 2419.950 LEE KAPALOSKI
N191 E3698 SW 25 PARSONS BEHLE &
30S 25E SL LATIMER

05-2593 Underground A 19960501 O 3.345 2419.950 LEE KAPALOSKI
N278 E4693 SW 25 PARSONS BEHLE &
30S 25E SL LATIMER

05-2593 Underground A 19960501 O 3.345 2419.950 LEE KAPALOSKI
S825 E1796 NE 31 PARSONS BEHLE &
30S 26E SL LATIMER

LISBON VALLEYt29010 Underground A 20040505 O 3.345 2419.950 MINING CO. LLC
S4473 E3408 NW 1776 LINCOLN STREET
36 30S 25E SL SUITE 900

LISBON VALLEYt29010 Underground A 20040505 O 3.345 2419.950 MINING CO. LLC
N191 E3698 SW 25 1776 LINCOLN STREET
30S 25E SL SUITE 900

LISBON VALLEYt29010 Underground A 20040505 O 3.345 2419.950 MINING CO. LLC
N278 E4693 SW 25 1776 LINCOLN STREET
30S 25E SL SUITE 900

file://C:\DOCUME~1\OGMUSER\LOCALS~1\Temp\DV6IPIEI.htm
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well LISBON VALLEYt29010 Underground A 20040505 O 3.345 2419.950info MINING CO. LLC
S149 E2066 NW 06 1776 LINCOLN STREET
31S 26E SL SUITE 900

LISBON VALLEYt29010 Underground A 20040505 O 3.345 2419.950 MINING CO. LLC
S825 E1796 NE 31 1776 LINCOLN STREET
30S 26E SL SUITE 900

Natural Resources | Contact | Disclaimer | Privacy Policy j Accessibility Policy

file://C:\DOCUME~1\OGMUSER\LOCALS~1\Temp\DV6IPIEI.htm



O
Well name: 04-05 Encana Lisbon Gap Redd 31-23-30-26
Operator: Encana Oil & Gas (USA) Inc.
String type: Surface Project ID:

43-037-31834
Location: San Juan County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 79 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,760 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 1,876 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 5,520 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 843 ft Next setting BHP: 2,581 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 965 8.625 32.00 J-55 ST&C 965 965 7.875 61.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 426 2530 5.938 1876 3930 2.10 27 372 13.79 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 21,2005
by: Utah Div. of Oil& Mining FAX: 810-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 965 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of this design willbe that of the
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Well name: 04-05 Encana Lisbon Gap Redd 31-23-30-26
Operator: Encana Oil & Gas (USA) Inc.
String type: Production Project ID:

43-037-31834
Location: San Juan County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 142 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 1,245 ft

Burst
Max anticipated surface

pressure: 1,918 psi
Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,581 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 4,777 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 5520 4.5 11.60 N-80 LT&C 5520 5520 3.875 128

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2581 6350 2.460 2581 7780 3.01 55 223 4.02 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 21,2005
by: Utah Div. of Oil & Mining FAX: 810-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 5520 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the
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Division of Oil,Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route originallcopy to:

Well File dag Suspense Other
ses>O GAP RéÞo 31-83t>¼(ReturnDate)

(Loc.) Sec 3 i Twp 305 Rng . 2/aß (To-Initials)
(APINo.) g--034 - 3(854

1. Date of Phone Call: O¶ Time: / , / Ag

2. DOGM Employee (name) Ab l l--L-- ( Initiated Call)

Name Qp n ( Initiated Call) - Phone No. ( 70) 9/97 -93<6

.of(Company/Organization) Sarke OngEL

3. Topic of Conversation: Em A MF54AW mr 1- A.'s 000

4. Highlights of
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ENCANA.

370 17th Street tel: (303) 623-2300
Suite 1700 fax: (303) 623-2400
Denver, CO 80202 www.encana.com

EnCanaOil&Gas (USA)Inc.

April 20, 2005

UTAH DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, UT 84114-5801
Attn: Brad Hill

Petroleum Geologist

Express Mail Overnight Delivery
Re: Request to proceed under Bond
Proposed Lisbon Gap 31-23-30-26 Well
Township 30 South, Range 26 East, SLM
Section 31: SW/4 E/4
San Juan County, T

Dear Mr. Hill,

Pursuant to our telephone conversation on Friday, April 15, 2005, EnCana Oil & Gas (USA) Inc.
(EnCana) desires to immediately commence operations on the above captioned well in San Juan County,
Utah.

EnCana desires to proceed building location under bond for it has been unable to reach a surface
use agreement with the existing surface owner. Enclosed for your reference is a letter to the surface owner
indicating EnCana's attempt to acquire such an agreement (please note that the offer for road access is
$24.00per rd, not per r_oad).In addition, enclosed is a formally executed Affidavit stating that an
appropriate surface use agreement has not been established to date with the surface owner. EnCana has
rights of ingress and egress to access the lands under an existing oil and gas lease.

The urgent need for EnCana to access said lands is the result of an expiring undivided twenty-five
per cent leased interest which expires May 5, 2005, in absence of actual drilling operations.

EnCana has attempted to contact the above interest in an attempt to extend the primary term of the
existing lease. However, the Lessor died intestate on September 8, 2001. A copy of a final account
determining heirship is enclosed for reference, listing nineteen heirs. A diligent attempt has been made to
contact the heirs, but to date, only one lease has been received.

EnCana shall continue to communicate with the surface owner in an attempt to reach a mutually
satisfactory agreement. However, due to the urgency of time for the matter discussed above, we request that
our submitted application for permit to drill be approved under bond.

Thank you for your immediate attention to this matter. If you have questions or if I may be of
assistance, please contact me at (720) 876-5264.

Sincerely,
ENCANA OIL & GAS (USA) INC.

Michael Holland
Land Negotiator

RECElVED
Cc: mth, dvs, rs, jc

APR22 2005
DIV.OFOIL,GAS&MINING

* Trade-Mark of EnCana Corporation. Used under



From: "Holland, Mike" <Mike.Holland@EnCana.com>
To: <bradhill@utah.gov>

Date: 4/25/2005 11:11:29 AM
Subject: FW: Lisbon Gap Redd 31-23-30-26 well

Hi, Brad!

As discussed, please note that we have been in further
discussion with Paul Redd. Enclosed is additional correspondence both
from EnCana and from Mr. Redd.

Be advised that we did not receive Mr. Redd's acceptance of
those terms contained in Joe Ross's 4/20/05 letter on or before the
April 22nd deadline.

Ifyou have additionalquestions, please call me at (720)
876-5264. mth

--Original Message-----
From: Holland, Mike
Sent: Monday, April 25, 2005 10:44 AM
To: Holland, Mike
Subject:

CC: "Schuyler, Ron" <Ron.Schuyler@EnCana.com>, "VanSteelandt, Doug"
<Doug.VanSteelandt@EnCana.com>, "Croteau, Jevin" <Jevin.Croteau@encana.com>, "Blieszner, Diane"
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Divisionof Oil,Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Routeoriginallcopy to:

Well File A)¾¾ Suspense Other
O C,AP WOp> WLS-So-2/p(Retum Date)

(Loc.) Sec St Twp 30) Rag 21 (To-Initials)
(APINo.) -09 - 3/Sy

l. Date of Phone Call: O 7 of Time: | ,' 90 pg

2. DOGM Employee (name) ( nitiated Call)
TH: Lar-

AEMME

Name NL Rey) ( Initiated Call) - Phone No. (<iPD) $6 -

. of (Company/Organization) SagÇ~¾_E (à perpp

3. Topic of Conversation: ÉEPT AdoT4f-fL
M EASAñF . A BC >0

4. Highlights of Conversation:

tx '> Pr~
IA T A- S½LVALE AA DEEMGn



Brad Hill - FW: Page 1

From: "Holland Mike" <Mike.Holland@EnCana.com>
To: <bradhill@utah.gov>

Date: 4/28/2005 10:07:34 AM
Subject: FW:

Hi, Brad!

Pursuant to our conversation this morning, I have contacted Ron
Ebberts of Ebberts Construction, who handles our water acquisition
effort for our drilling program.

As a back-up source of water supply, Ron has commercial rights
to use M&Iwater from the Dolores Water Conservancy District (see
attachment).

If you have questions, please call me at 720-876-5264. You may
also call Ron Ebberts at 970-677-2476 (office)or on his cell at (970)
739-0238. (When I talkedto Ron thismorning, he was in the field so the
cell phone would be the best number to use to reach him immediately.

It is my hope this information willsatisfy your need for
identifying the water source used for our operations.

mth

-----Original Message-----
From: Holland,Mike
Sent: Thursday, April 28, 2005 9:53 AM
To: Holland, Mike
Subject:

CC: "VanSteelandt, Doug" <Doug.VanSteelandt@EnCana.com>, "Schuyler, Ron"
<Ron.Schuyler@EnCana.com>, "Croteau, Jevin" <Jevin.Croteau@encana.com>, <ron11@fone.net>,

"Allred, Kenneth "



From: "Holland, Mike" <Mike.Holland@EnCana.com>
To: "Brad Hill"<bradhill@utah.gov>

Date: 4/28/2005 10:57:55 AM
Subject: RE: FW:

Brad,

Can we get a faxed copy of the approved APD when you're done?
That way, we can expedite commencement of operations. My fax number is
720-876-6264. Thks. mth

---Original Message----
From: Brad Hill[mailto:bradhill@utah.gov]
Sent: Thursday, April 28, 2005 10:49 AM
To: Holland, Mike
Subject: Re: FW:

That willwork for us. I'm going to sign the APD and then it willgo to
John Baza to sign the approval letter. I won't be in tomorrowbut I
will try to make sure everything is taken care of before I leave today.
I'll let you know if any problems arise. If you have any questions
tomorrowcall Diana Whitney at (801)538-5312.

******************************

Brad Hill
Petroleum Geologist
State of Utah
Division of Oil, Gas, & Mining
Phone: (801)538-5315
Fax: (801)359-3940
email: bradhill@utah.gov
*******************************

>>> "Holland, Mike" <Mike.Holland@EnCana.com> 04/28/05 10:07 AM >>>

Hi, Brad!

Pursuant to our conversation this morning, I have contacted Ron
Ebberts of Ebberts Construction, who handles our water acquisition
effort for our drilling program.

As a back-up source of water supply, Ron has commercial rights
to use M&Iwater from the Dolores Water Conservancy District (see
attachment).

Ifyou have questions, please call me at 720-876-5264. You may
also call Ron Ebberts at 970-677-2476 (office) or on his cell at (970)
739-0238. (When I talkedto Ron thismorning, he was in the field so
the
cell phone would be the best number to use to reach him immediately.

It is my hope this information willsatisfy your need for
identifying the water source used for our operations.

mth

-----Original Message-----
From: Holland, Mike
Sent: Thursday, April 28, 2005 9:53
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 28, 2005

Department of
Natural Resources

MICHæAELR TYLER EnCana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700

Division of Denver, Colorado 80202
Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director Re: Lisbon Gap Redd 31-23-30-26 Well, 1980' FNL, 198l' FEL, SW NE,

Sec. 31, T. 30 South, R. 26 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31834.

incerely,

O John R. Baza
Associate Director

jc
Enclosures

cc: San Juan County Assessor

1594 WestNorthTemple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801)538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •
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Operator: EnCana Oil & Gas (USA) Inc.

Well Name & Number Lisbon Gap Redd 31-23-30-26

API Number: 43-037-31834
Lease: Fee

Location: SW NE Sec. 31 T. 30 South R. 26 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements



O O
Page 2
April 28, 2005
API No. 43-037-31834

6. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ENCANA OIL & GAS (USA) INC

Well Name: LISBON GAP REDD 31-23-30-26

Api No: 43-037-31834 Lease Type: FEE

SectiongTownship 30S Range 26E County SAN JUAN

Drilling Contractor ROCKY MOUNTAIN RIG # RATHOLE

SPUDDED:
Date 05/04/05

Time 1:00 PM

How DRY

Drilling will Commence:

Reported by MIKE SITTON

Telephone# 1-303-819-7359

Date 05/04/2005 Signed



ENCANA.

EnCanaOil&Gas(USA)Inc.
EnCana Oil & Gas (USA)Inc. tel: 723-876-5339
370 -

17* Street
Suite 1700 fax: 720-876-6339
Denver, CO 80202

www.encana.com

May 4, 2005

Attention: Brad Hill
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801 Acceptedby the
Salt Lake City, UT 84114-5801 Utah Division of

Oil,Gas and Mining

RE: Lisbon Gap Redd 31-23-30-26 FORRECORDONLY
Section 31, T30S R26E
San Juan County, UT

Dear Mr. Hill:

Please accept this letter as our noticeto drill the subjectwell under thetermsof theattached executed
surface use agreement signed by thecurrent surface owner,Mr. Paul Redd instead of drilling under our
state bond.

EnCana Oil &Gas (USA) Inc. plans to spud thiswell before a May 5* lease expiration.

Ifyou have any questions or need additional information, I can be reached at (720) 876-5339.

Sincerely,

Jevin Croteau
Regulatory Analyst
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' ENCANA.
Drrr.•o CO ôü202 Y v.ex:a con

Encana Gil&Gas (USA)Inc.
Apr]29, 2005 VIA FAX & MAIL

Mr. Paul David Redd
P.O.Box326
Pa:adox, CO 814294)326

Re: Surfbeellse Agtgagg;

Dear Mr. Re¿d:

This lete, when signed by you, will evídence our agreement rewarding paymt for surface damages by
EnCans Oi! & Gas (USA) Inc. ("E9Cana")to you, subject to the followitigterms aa¿ conditions.

Prior to EnCann'scommencememof constretion activities, EnCana will pay you
as payment in full for damages to the surface of your land in

connection with the constmetion, drilling, completion, production, maintenance a:d operation of the
Lisbon GapRedd 31-23-30-26well pad.

In conducting opemtions on your land, EnCana agrees as follows:

1. Aûct construction of the well pad is completed, EnCanaor contractor will seed all areas directly
affected tryconstrucdon activities, excludmg roads and thewell site, in accordance with Burcan
of LaridManagementStandanis.

2. In constructing the access road, EnCanswill utilize crowning and ditching to help mit gatc
crosion,

3. During drilling or completing on the well pad. if EnCanaidentifies water, EnCanawill notify
you.

4. Encanawill work to minimize visua impactsfrom operations accordirg to Bureau of Land
Manag¢memStandatds.

5. Na more than three a:n:s will beused for the well pad.
6. Prior to commencestent of constructio1activities, EnCana will supply you with a plat; showing

the well pad layout,location,androad location.

The terms and conditions ofthis offer and our agreement are confidential, and you agree not to disclose
the terms toany thirdparty without firstobtalaing written consent from EnCana.

Thisletter,when acceptedby yea,.supersedes aHnegotiations, prior discussions and any otheragrectnents
and tmderstandin5s relating toFaymentof zurface damages.

This Ictierwill inve no force and effect unless your acceptance of it is received by EnCeaa on or before
theclose of business (5:00 pm)on May 2, 2005.

If you agreeto the foregoingtermsand conditions, please executethis letter in the space provided below
and retumene (1) original copy tD the attention of the undersigneciand fax on: (1) copy to (720) 576-
4805.

Sincerely.
EnLC Ga

PamdoxTeam

AGRESDTO a AC EPTEDthis dayothpr Y2005.

Paul DavidRedd

<tDauentomlŠ¢.yjroeddopaad anó





FORM 9 e STATE O TAH
ÈMSION OF OIL, GAS AND MINING 5. Lease Designation and SerialNo.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this fonn forproposalsto drill new wells, deepen existingwells, or to remter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oliweli O ses weli O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Number

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43- 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 198l' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATEBOX(ES) TO INDICATEMATUREOF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon NewConstruction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change Plans Recomplete Change Plans Recomplete

Convert to Injection Reperforate Convert to Injection Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Off Water Shut-Off

Other Other
Notice of Spud and Report of Activity

Approximate date work will start Date of work completion
Report results of Multiple Completionsand Recompletions to different reservoirs

on WELL COMPLETION OR RECOMPLETION REPORTAND LOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly state all pertinent details, includingestimated starting date of any proposed work and approximate duration thereof

If the proposal is to deepen directionally or recomplete horizontally, give subsurfacelocations and measured and true vertical depths of all pertinent markers and zones.

Attach theBond under which the work will be performed or provide the BondNo. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval,A form 3160-4 shall be filed once

testinghas been completed. Final Abandonment Notices shallbe filedonly after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

The Lisbon Gap Redd 31-23-30-26 spudded on 5/13/05 and is currently drilling at 3274.
Attached for your information are daily reports detailing activity from 5/13/05 through 5/17/05.

13.
Name(Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature IDpte 05/17/2005

(This space fo te use only)

RECENED

gg 2 3 2005

DN.0F0\L,GAS
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ENCANA

REGULATORY DRILLINGSUMMARY -¾

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/17/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 5

Spud Date : 05/13/2005 Days From Spud : 4 Depth At 06:00 : 3274

Morning Operations : 3274' Drlg w/ Directional Control Estimated Total Depth : 5270

Remarks :

Time To Description Sliding 23% (162') 32 fph, Rotating 57 fph

3:00 PM Drlg 2120'- 2556'

3:30 PM Rig Service

1:00 AM Drlg 2556'- 3054'

1:30 AM Rig Service

6:00 AM Drlg 3054'- 3274'

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/16/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 4

Spud Date : 05/13/2005 Days From Spud : 3 Depth At 06:00 : 2120

Morning Operations : 2120' Drillw/ Directional Control Estimated Total Depth : 5270

Remarks :

Time To Description Sliding 8% (52') @34 fph, Rotating 49 fph

7:00 AM Trip in

11:00 AM Drlg Cmt, Float Equip.

3:00 PM Drlg 1300'- 1434'

3:30 PM Rig Service

2:00 AM Drlg 1434'- 1964'

2:30 AM Rig Service

6:00 AM Drlg 1964'- 2120'

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date: 05/15/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 3

Spud Date : 05/13/2005 Days From Spud : 2 Depth At 06:00 : 1300

Morning Operations : Trip in Estimated Total Depth : 5270

Remarks :

Ran 26 jts, 24#, J-55, STC, 2 jts 32#, J-55, LTC (1216.71')Time To Description
Casing, Set @ 1,213.71', Gemoco Cmt Nose GS, Alu Auto

6:30 AM Trip out Fill Flapper F.C. (1168.23'), 5 BowSpring Cent. Cement
ahead 30 bbl Gel, Lead 66.3 bbl, 177 sks, 2.09 yld, 12.5#11:00 AM WO Casing Crew 1½ hrs, Rig up Run Casing 50Gl50POZ Cement + additives,Tail 45.2 bbl, 219 sks,

12:00 PM Circ, Rig Down Casing Crew, Rig Up to Cement 1.16 yld, 15.8# G Neat Cement, Displace 71.2 bbl water, 17
bbl Cement to Surface, Bump Plug, Float held. Cement fell3:30 PM Cmt Casing
+60', run 80' 1" pipe, Pump 14 bbl, 15.8#, 2% Cal Clor. to

6:30 PM Weld on C-22 Head Test 1500# 15 min OK fill. Cmt fell 15' below Ground Level, fillwith sackcrete.
I 10:00 PM Nipple Up BOP

4:00 AM Test BOP, Manifold, Valves
6:00 AM PU BHA, Dir. Tools

Report By Wellcore May 18, 2005 09:19
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ENCANAREGULATORY DRILLING SUMMARY -1

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date: 05/14/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 2

Spud Date : 05/13/2005 Days From Spud : 1 Depth At 06:00 : 1300

Morning Operations : Trip out to Run Casing Estimated Total Depth : 5270

Remarks :

Time To Description

12:00 PM Drlg 58'- 495'

12:30 PM Survey @495' 3°

4:00 PM Drlg 495'- 915'

4:30 PM Rig Service

10:00 PM Drlg 915'- 1300' Survey 998' 3°

12:00 AM Trip out, SLM no Correction, Trip in
5:30 AM Circ, WO Casing
6:00 AM Trip out

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/05/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 1

Spud Date : 05/13/2005 Days From Spud : 0 Depth At 06:00 : 28

Morning Operations: Dr\g and Set Conductor Estimated Total Depth : 5270

Remarks :

Time To Description Rocky Mt Rathole Drilling Conductor

6:00 PM Dig Reserve Pit
6:00 AM Drlg and Set Conductor.

Report By Wellcore May 18, 2005 09:19
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FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.
FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name
Do not use this formforproposals to drill new wells, deepenexisting wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oliweli E Gas weil O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well N er

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-057-31834
3. Address and TelephoneNo. . 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 198l' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon O New Construction Abandon* O New Construction

Repair Casing Ü Pull or Alter Casing Repair Casing Ü Pull or AlterCasing

Change Plans Ü Recomplete Change Plans Ü Recomplete

Convert to Injection Ü Reperforate Convert to Injection Ü Reperforate

Fracture Treat or Acidize Ü Vent or Flare Fracture Treat or Acidize Ü Vent or Flare

Multiple Completion Ü Water Shut-Off Water Shut-Off

Other Other
Report of Activity/RigRelease

Approximate date work will start Date of work completion
Report results of Multiple Completionsand Recompletions to differentreservoirs

onWELLCOMPLETION OR RECOMPLETIONREPORT AND LOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the BondNo. on filewith theBLM/BIA.Requiredsubsequent reports shall be filedwithin 30 days

following completion of the involvedoperations. Ifthe operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shall be filedonce

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, havebeen completed, and the operator has

determined that the site is ready for final inspection.)

The Lisbon Gap Redd 31-23-30-26 reached TD of 5180 on 5/21/05 and released rig on 5/22/05.
Attached for your information are daily reports detailing activity from 5/18/05 through 5/23/05.

13.
Name(Printedfryped) Title

(Thi

sgnaetu þate
Ope5ra2tionsE5ngineeringTech

RECEIVED
JUNO62005

DMOFOiL,GAS&



ENCANA
REGULATORY DRILLING SUMMARY --

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/23/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 11

Spud Date : 05/13/2005 Days From Spud : 10 Depth At 06:00 : 5180

Morning Operations : Rig Down Estimated Total Depth : 5270

Remarks :

. Cement ahead 20 bbl Chemical Wash, 20 bbl Water, 223Time To Description bbl 870 sks, G 50:50 Poz + additives, Displace w/ 2% L64
9:00 AM Run 120jts, (5125.26') 4½", N-80, LTC Casing Water 78.7 bbl, Good Returns, Bump Plug, Floats Held
11:00 AM Circ, Rig Down Casers, Rig Up Schlumberger
1:30 PM Cmt Casing
6:00 PM Set Slips, 55,000, Cut off, Clean Tanks
6:00 AM Rig Released 18:00 hrs, 5-22-05, Rig Down

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/22/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 10

Spud Date : 05/13/2005 Days From Spud : 9 Depth At 06:00 : 5180

Morning Operations : Run Casing Estimated Total Depth : 5270

Remarks :

Log 1st run P-express w/HRLA, 2nd DSI, CDR-C (DipTime To Description meter, Survey w/GPIT Combo), 3rd Run MSCT Side Wall
7:30 PM Log Cores 33 Recovered
9:30 PM Trip in

12:00 AM Circ

4:00 AM LDDP, BHA

6:00 AM Run Casing

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/21/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 9

Spud Date : 05/13/2005 Days From Spud : 8 Depth At 06:00 : 5180

Morning Operations : 5180' Rig Up Loggers Estimated Total Depth : 5270.

Remarks :

. Sliding 47% (72') 18 fph, Rotating 36 fph. SchlumbergerTime To Description could not make it to Location before 04:00 hrs, 5-21-2005,
1:30 PM Drlg 4962'- 5149' TD 13:30 hrs, 5-20-05 Circ WO Loggers, 30' Down Hole Correction on Short Trip.
2:30 PM Circ Chlorides 21,000 mg/I to 36,000 mg/I 1st check, 56,000

mg/I 2nd check Salt 5078 (5108 Corrected)
7:30 PM Short Trip to HWDP, Strap 30' Correction to 5180'
12:00 AM Circ

3:00 AM Trip out, LD Directional Equip., Pull Wear Ring
5:00 AM WO Loggers

6:00 AM Rig Up Loggers

Report By Wellcore June 01, 2005 01:28



ENCANA
REGULATORY DRILLING SUMMARY

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/20/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 8

Spud Date : 05/13/2005 Days From Spud : 7 Depth At 06:00 : 4962

Morning Operations : 4962' Drlg w/ Directional Control Estimated Total Depth : 5270

Remarks :

Time To Description Sliding 62% (187') 14 fph, Rotating 33 fph

2:00 PM Drig 4524'- 4742'

2:30 PM Rig Service

12:30 AM Drlg 4742'- 4899'

1:00 AM Rig Service

6:00 AM Drlg 4899'- 4962'

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/19/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 7

Spud Date : 05/13/2005 Days From Spud : 6 Depth At 06:00 : 4524

Morning Operations : 4524' Drlg w/ Directional Control Estimated Total Depth : 5270

Remarks :

Time To Description Sliding 59% (240'), 19 fph, Rotating 40 fph

1:00 PM Drlg 3960'- 4188'

1:30 PM Rig Service

3:00 PM Drlg 4188'- 4220'

4:00 PM Repair hole in Std Pipe

6:00 AM Drlg 4220'- 4524'

Well : Lisbon Gap Redd 31-23-30-26 API #: 4303731834 Operations Date : 05/17/2005

Surface Location : SWNE-31-30S-26 E 6th PM Area : Lisbon Gap Report #: 5

Spud Date : 05/13/2005 Days From Spud : 4 Depth At 06:00 : 3274

Morning Operations : 3274' Drlg w/ Directional Control , Estimated Total Depth :, 5270

Remarks :

Time To Description Sliding 23% (162') 32 fph, Rotating 57 fph

3:00 PM Drlg 2120'- 2556'

3:30 PM Rig Service

1:00 AM Drlg 2556'- 3054'
1:30 AM Rig Service

6:00 AM Drlg 3054'- 3274'

Report By Wellcore June 01, 2005 01:28
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FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.
FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name
Do not use this formforproposals to drill new wells, deepen existing wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oilwell O Gas wen O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Nu er

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43- - 1834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATEMATUREOF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
O Abandon New Construction Abandon* O New Construction

Repair Casing Pull or Alter Casing Repair Casing Ü Pull or Alter Casing

O changePlans Recomplete Change Plans Ü Recomplete

O convertto injection O Reperforate O convertto injection O Reperforate

Fracture Treat or Acidize Vent or Flare O Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Off Water Shut-Off

Other O Other
Report of Activity through 6/12/05

Approximate date work will start Date of work completion
Report results of Multiple Completionsand Recompletions to different reservoirs

on WELLCOMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation (clearly stateall pertinent details, including estimated starting dateof any proposed work and approximate durationthereof

Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.

AttachtheBondunder which thework will be performed or provide the Bond No, on filewith the BLM/BIA.Required subsequent reports sball be filed within 30 days

following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shallbe filedonce
testing has beencompleted. Final Abandonment Noticesshall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for fmal inspection.)

Completion operations are in progress on the Lisbon Gap Redd 31-23-30-25. Attached for your
information are daily reports detailing activity from 5/27/05 through 6/12/05.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature Date 06/13/2005

(This space se onl

RECEIVED
JUN 1/ 2005

DWOFOIL,GAS&



O O
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/12/2005 Report #: 17 End Time Description
AFE #: 0550256 6:00 PM Shut down.

Summary : Shut down.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/11/2005 Report #: 16 End Time Description
AFE #: 0550256 6:00 PM Shut down.

Summary : Shut down.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/10/2005 Report #: 15 End Time Description
AFE #: 0550256 6:00 PM 1650 SIWP.

Summary : 1650 SIWP.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/09/2005 Report #: 14 End Time Description
AFE #: 0550256 6:00 PM Shut in.

Summary : Shut in.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/08/2005 Report #: 13 End Time Description
AFE #: 0550256 6:00 PM 10 psi @wellhead flowing on 40/64 choke. RIU Phoenix SL RIH to

tag fluid @2600 and tag sand @5014 perfs @ 5010-40 and PBTDSummary : 10 psi @wellhead flowing on 40/64 @5069. 55" of fill. R/D Phoenix SL and SWIFN.
choke. RlH and tag fluid @2600 and tag
sand @5014. 55' of fill. PBTD @5069
and perfs @5010-40. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/07/2005 Report #: 12 End Time Description
AFE #: 0550256 6:00 PM R/U Stinger and install isolation tool.R/U SLB to isolation tool.Hold

safety meeting on fracing and flowback operations. Pressure testSummary : Frac treat interval # 1 Desert creek @ fluid and N2 lines to 7000. OSIWP fill hole w/ 31.5 bbis. Break5010-5040 w/ SLB clearfrac/ 70Q N2 formation @4606 pump 20 bbis @9.2bpm. Pump 1000 gals of 15%foam and 69000 lb of 20/40 sand. Pump HCL acid. Stop 20 bbis short of topperf. ISIP = 3560. Flush acid 2010 stages wl 1 to4# sand. Avg psi = bbis into perfs break formation @4020. Frac gradient = 1.05 after4300, Max psi = 5170. Avg rate = 16.1 acid. ISIP = 3620. 15 min SIP = 3464. Frac treat interval # 1 desertbpm, Max raate 27.6 bpm. Clear fluid creek @5010-5040 w/ SLB 70Q/ N2 clearfrac w/ 69000# of 20/40pumped = 721.4 bbis. Open up and flow sand. Pump 10 stages w/ 1 to4 pound sand. ISIP = 4500. 5 min =

back- 4320, 10 min = 4284, 15 min = 4264 SIP. Shut well in and R/D SLB
from isolation tool. Pull isolation too

Report by Wellcore June 13, 2005 10:50



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/06/2005 Report #: 11 End Time Description
AFE #: 0550256 6:00 PM R/U Lone Wolf WL. Hold safety meeting on perforation operations.

Perforate interval @ 1 Desert creek @ 5010-5040 w/ 4 jspf, 120 deg
Summary : Perforate interval # 1 Desert creek @ phasing wl 3 3/8 expendable casing guns. Loaded w/ 23g charges.5010-5040. 30' w/ 4 jspf, 120 deg phasing Made 2 gun runs 10'and 20'. 30' total and 120 holes. R/D Lone Wolf

and loaded w/ 23 g charges totalholes WL. Had littie blow. Northland R/U flowback equipment. SWIFN.
120- SLB spoted trucksin.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/05/2005 Report #: 10 End Time Description
AFE #: 0550256 6:00 PM Shut down.

Summary : Shut down.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/04/2005 Report#: 9 End Time Description
AFE #: 0550256 6:00 AM shut down.

Summary : Shut down.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/03/2005 Report #: 8 End Time Description
AFE #: 0550256 12:00 PM NID BOPE. NIU Stingers frac valve. RDMO

Summary : RDMO

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/02/2005 Report #: 7 End Time Description
AFE #: 0550256 6:00 PM

TIH w/ 3 7/8 rock bit, 4 1/2 scaper and 161 jts. Tag @ 5069 w/ 161Summary : TIH. Swab down to 2000' Come out jts in up 15'. L/D 1 jt and swab well down 2000'. L/D 160 jts and
laying down SWIFN.

TIH w/ 3 7/8 rock bit, 4 1/2 scaper and 161 jts. Tag @5069 w/ 161
jts in up 15'. L/D 1 jt and swab well down 2000'. L/D 160 jts and
SWIFN.

Report by Wellcore June 13, 2005 10:50 AM



REGULATORY COMPLETION SUMMARY ,¾

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/01/2005 Report #: 6 End Time Description
AFE #: 0550256 12:00 PM MIRU. N/U BOPE. Pressure test casing to 3000 psi and hold for 15

mins. Tested. Unload 165 jts of 2 3/8 N-80 tbg. rig hyd. pump broke.
Summary : MIRU. Pressure test csg to 3000 psi shut down.

Unload tbg.SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/31/2005 Report#: 5 End Time Description
AFE #: 0550256 6:00 PM Spot in 4-400 bbl frac tankand rig equipment.

Summary : Spot in 4-400 bbl frac tanksand rig
equipment.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/30/2005 Report #: 4 End Time Description
AFE #: 0550256 6:00 PM shut down.

Summary : Shut down.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : LisbonGap

Ops Date : 05/29/2005 Report #: 3 End Time Description
AFE #: 0550256 6:00 PM Shut down.

Summary : Shut down.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/28/2005 Report#: 2 End Time Description
AFE #: 0550256 6:00 PM Shut down.

Summary : Shut down.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/27/2005 Report #: 1 End Time Description
AFE #: 0550256 6:00 PM NIU casing head. R/U Ione wolf WL and run CCL cement boond log.

Shut down.
Summary : N/U casing head. Run CCL cement bond

log.

Report by Welicore June 13, 2005 10:50



FORM 9 STATE O TAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this formforproposalsto drillnew wells, deepenexisting wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit AgreementName

NA
1.Type of Well 8. Well Name and Number

O oilwell Gas Well Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well N er

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43- 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Locationof Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATEBOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

O Abandon NewConstruction Abandon* Ü New Construction

Repair Casing Pull or Alter Casing Repair Casing Ü Pullor AlterCasing

Change Plans Recomplete Change Plans Ü Recomplete

Convert to Injection .
Reperforate Convert to Injection Ü Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

MultipleCompletion Water Shut-Off Ü Water Shut-Off

Other Other
Report of Activity through 6/20/05

Approximate date work will start Date of work completion
Report results of Multiple Completions and Recompletions to different reservoirs

on WELL COMPLETION ORRECOMPLETIONREPORT AND LOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly stateall pertinent details, including estimated starting date of any proposed work and approximate duration thereof
Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach theBond under which the work will beperformed or provide the Bond No.on filewith the BLM/BIA. Requiredsubsequent reports shall be filed within 30 days
following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shall be filedonce

testinghas been completed. FinalAbandomnentNotices shall be filed only after all requirements, including reclamation, havebeencompleted, and the operator has

determinedthat the site is ready for final inspection.)

Completion operations are in progress on the Lisbon Gap Redd 31-23-30-25. Attached for your
information are daily reports detailing activity from 6/13/05 through 6/20/05.

Name(Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature Date 06/21/2005

(This space use onl

RECEIVED

JUN24 2005

DIV.OFOIL,GAS&



O O
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date: 06/20/2005 Report#: 24 End Time Description
AFE #: 0550256 6:00 PM 800 SIWP. Open up to tankon 32/64 choke. Blew down and open

up on 2". Started steady flowing fluid. Flowed for 5 hrs. Died.
Summary : 800 SIWP. Open up to tank on 32/64 Recover 58.0 bb\s. totalrecover 697.8. Left to recover 2473.1 bbis.

choke. Blew down and open up on 2"- SWIFN.
Started steady flowing fluid. Flowed for 5
hrs. Died. Recover 58.0 bbis. total
recover 697.8. Left to recover 2473.1
bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/18/2005 Report #: 23 End Time Description
AFE #: 0550256 6:00 AM 20 psi @wellhead flowing on 32/64 choke. Well died and shut well

in. Recovered 622 bbis. Ieft to recover 2548.
Summary : 20 psi @wellhead flowingon 32/64

choke. Well died and shut well in.
Recovered 622 bbis. left to recover 2548.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date: 06/17/2005 Report #: 22 End Time Description
AFE #: 0550256 6:00 PM 910 SIWP. R/UStinger and install isolation tool.R/U SLB to isolation

tool.Hold safety meeting on fracing and flowback operations.
Summary : 910 SIWP. Frac treat interval #2 desert Pressure test fluid lines to 7000 psi. 940 SWIP fill hole w/ 32.0 bbis.

creek @4850-4880 w/ SLB slickwater Break formation @4329. Pump 1000 gals of 15% HCL acid. Pump
frac w/73600 lb of 20/40 sand. Pump 8 @ 13.5 bpm 5780 psi. ISIP-3566. 15 min SIP-. Frac treat interval #2stages . started screenimng off on 1# Desert creek @4850-4880 w/ SLB slickwater frac and w/ 73600 lb ofsand got flushed. Pump 57000# of 20/40 20/40 sand. Pump pad @49.0 bpm 5140 psi. Pump 8 stages. stated
sand. Avg rate-38.8 bpm. Max rate-50.4 screening out on 1# sand pump 57000# of 20/40 sand. ISIP-3960.
bpm. Avg psi-4566, Max psi-6029. Clean SIP 5 min-3798,10 min-3727, 15 min-3688.Shut well in. Avgfluid pumped 3170 bbls- rate-38.8 bpm, Max rate-50.4 bpm. Avg psi-4566, Max psi-6029.

Clean fluid pumped 3170. R/D SLB and Stinger. Open

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/16/2005 Report#: 21 End Time Description
AFE #: 0550256 6:00 PM 900 SIWP. R/U Lone Wolf WL. Hold safety meeting on perforating

operations. RIH w/ 3.70JBGR to 5000'. Set 4 1/2 HES 8k frac plugSummary : 900 SIWP. Set 4 1/2 8k hes frac plug @ @4980. Perforate interval #2 desert creek @4850-4880 w/ 4 jspf,
4980 and perforate interval #2 desert 120 deg phasing w/ 3 3/8 expendable casing guns and loaded w/creek @4850-4880. 30' W/ 4 jspf and 23g charges. made 2 gun runs 10' and 20' =30' and 120 holes. R/D
120 holes. SWIFN- Lone Wolf WL and SWIFN.

Report by Wellcore June 22, 2005 10:26



REGULATORYCO LETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/15/2005 Report #: 20 End Time Description
AFE #: 0550256 6:00 PM 200 SIWP. R/U HES coil tubingunit to frac valve. Hold safety

meeting on clean out w/ N2 and flow back operations. RIH w/ coiled
Summary : 200 SWIP. Clean out toTD @5069 tubingand clean out w/ 70Q N2 foam. Did'nt see a tag@perfs. Tag

Flow test to tank on 16/64 choke wl 1490 TD and circulate hole clean and blow dry POOH. R/D HES coiled
@well head. Flow test pressure come tubingunit. Open well up on 16/64 choke thurNorthland equipment
down. SWIFN- wl 1490 @well head. flowtest pressure come down below 500 psi.

Shut well in w/ pressure to preforate.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/14/2005 Report #: 19 End Time Description
AFE #: 0550256 6:00 PM 400 SIWP. Open up on 32/64 choke. Blew down in 5 mins. Wait on

Summary : 400 SIWP. Blew down in 5 mins on 32/64
HES coiled tubingtrucks.SWIFN.

choke. Wait on HES coil tubingtruck.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/13/2005 Report #: 18 End Time Description
AFE#: 0550256 6:00 PM 2140 SWIP. Open well up on 20/64 choke thurNorthland equipment.

Upgrade choke to 32/64 choke. Pressurre come down to0. Recover
Summary : 2140 SIWP. Northlandflowtestthur there 3 bbis and SWIFN.

equipment. Perssure come down fast.
Get gas sample. Recover 3 bbis.
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FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.
FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name
Do not use this formforproposals to drill new wells, deepen existing wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oliwell Gas Well Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Number

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-0 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

I l. CHECK APPROPRIATE BOX(ES) TO INDICATEMATUREOF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change Plans Recomplete Change Plans Recomplete

Convert to Injection Reperforate Convert to Injection Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Off Water Shut-Off

Other Other
Report of Activity through 6/27/05

Approximate date work will start Date of work completion
Report results of Multiple Completionsand Recompletionsto different reservoirs

on WELL COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report.

12. Describe Proposedor completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof

If the proposal is to deependirectionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work willbe performed or provide the Bond No. on filewith the BLM/BIA. Required subsequentreports shall be filed within 30 days

following completion of the involved operations. If theoperation results in a multiple completion or recompletion in a new interval, A form3160-4 shall be filedonce
testing has been completed. Final Abandonment Notices shall be filedonly after all requirements, includingreclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Completion operations are in progress on the Lisbon Gap Redd 31-23-30-25. Attached for your
information are daily reports detailing activity from 6/21/05 through 6/27/05.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature Date 06/28/2005

(This space fo e use only)



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/27/2005 Report #: 31 End Time Description
AFE #: 0550256 6:00 PM 1250 SICP. 1250 SITP. Open tbgup on 32/64 choke to tankand

blew down in 45 mins. RIHw/ swab tag fluid @1200. After each run
Summary : 1250 SICP. 1250 SITP. Open tbg up on flowed for 15-20 mins gas thendied. Made 11 swab runs and

32/64 choke to tankand blew down in 45 recover 65 bbis. Left to recover 2143.2 bbis. Total bbis recovered
mins. RIH w/ swab tag fluid @1200. After 1027.2. SWIFN.
each run flowed for 15-20 mins gas then
died. Swab test and recover 65 bbls. Left
to recover 2143 bbis. Total bbis
recovered 1027.2. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/24/2005 Report #: 28 End Time Description
AFE #: 0550256 6:00 PM 360 SICP. 600 SITP. Open well up to tankand blew down. RIH w/

swab and tag fluid @2000'. Swab test made runs and recovered
Summary : 360 SICP. 600 SITP. Open well up to bbis of gas cut fluid. Made 14 runs and recover 56 bbis. Left to

tankand blew down. RIH w/ swab and tag recover 2203.2 bbis. After each run flowed for 15 - 20 mins. SWIFN.
fluid @2000'. Swab test and recovered
56 bbis of gas cut fluid. Flowed for 15
mins after each run. BBLs left to recover
2203.2. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/23/2005 Report#: 27 End Time Description
I AFE #: 0550256 6:00 PM 500 SICP. 560 SITP. Blew tbgdown. R/U to swab tag fluid @500'.

Made 5 swab runs and recover 47 bbis. 10:00 am tbgstarted flowingSummary : 500 SICP. 560 SITP. Blew tbgdown. R/U w/ 200 psi on cgs and 20 psi tbg.Flowed for 3 hrs and died. Recoverto swab tag fluid @500'. Recover 47 bbis 41 bbis. Go back to swabing. Made 10 runs of gas cut fluid andand tbgstarted flowing. Flowed f. or 3 recover 65 bbis. Total bbis recovered 153 bbis. Left to recoverhrs. Recover 41 bb1s. Go back to 2252.9 bbis from 3170.0 bbis pumped. SWIFN.
swabing. Recover 112 bbis. Total
recovered 153.0 bbis. Left to recover
2252.9. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/22/2005 Report #: 26 End Time Description
AFE #: 0550256 6:00 PM 400 SWIP. Open up on 64/64 choke to tank.Blew down and started

unloading. Deid down recover 25.2 bbis. Total bbis recovered 764.1.
Summary : 400 SWIP. Open up on 64/64 choke to Left to recover 2405.9 bbis. MIRU. N/D frac valve. NIU BOPE. RIHtank.Blew down and started unloading- w/ noch collar, 2' sub, 1.81 F-nipple, 1 jt, 1.87 F-nipple and 158 jts

Deid down recover 25.2 bbis. Total bbis and tag frac plug. No fill. L/D 6 jts Eot @4793. R/U to swab made 3recovered 764.1. Left to recover 2405.9 runs recover 53.0 bbis. BBLs left to recover 2378.9. SWIFN.
bbis. MlRU. RIH wl noch collar and jts tag
Frac plug. L/D EOT @4793. R/U to swab
fluid @surface. Swab down 1200'
recover 53.0 bbis. BBLs left to recover
2378.9 SWIFN.

Report by Wellcore June 28, 2005 04:04



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/21/2005 Report #: 25 End Time Description
AFE #: 0550256 550 SIWP. Open up on 64/64 choke and blew down. Started

ulnloading fluid. Flow back. Recovered 41.1 bbis. Total bbis
Summary : 550 SIWP. Open up on 64/64 choke and recovered 738.9. Left to recover 2431.1 bbis. well dieded. SWIFN.

blew down. Started ulnloading fluid. Flow
back. Recovered 41.1 bbis. Total 738.9
bbis recovered. Left to recover 2431.1
bbis. Well dieded SWIFN

I
I



FORM 9 STATE O TAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this formforproposalsto drillnew wells, deepenexisting wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit AgreementName

NA
1. Type of Well 8. Well Name and Number

O oliweli E casweli O other Lisbon Gap Redd 31-23-30-26

2. Name of Operator: Contact: Jane Washburn 9. API Well Num er

EnCana Oil & Gas (USA) Inc. |Phone: 720/876-5431 43-0ß7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATEBOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* Ü New Construction

Repair Casing Pull or Alter Casing Repair Casing Ü Pull or Alter Casing

changePlans Recomplete Change Plans Ü Recomplete

Convert to Injection Reperforate Convert to Injection Ü Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Ü Vent or Flare

Multiple Completion Water Shut-Off Ü Water Shut-Off

Other Other
Report of Activity through 7/05/05

Approximate date work will start Date of work completion
Report results of Multiple Completions and Recompletions to different reservoirs

on WELL COMPLETION OR RECOMPLETIONREPORTAND LOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly state all pertinentdetails, including estimated starting date of any proposed work and approximate duration thereof.

Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attachthe Bond under which thework will be performed or providethe Bond No. on filewith the BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations.Ifthe operation results in a multiple completion or recompletion ina new interval, A form 3160-4 shall be filed once

testing hasbeencompleted FinalAbandonmentNotices shallbe filedonly after all requirements, includingreclamation, have beencompleted, and the operatorhas
determined that the site is ready for final inspection.)

Completion operations are in progress on the Lisbon Gap Redd 31-23-30-25. Attached for your
information are daily reports detailing activity from 6/28/05 through 7/5/05.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signatu Date 07/06/2005

(This space te use o

RECEIVED
JUL1 1 2005

DIV.0FOILGM&



O O
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/05/2005 Report #: 39 End Time Description
AFE #: 0550256 6:00 PM 800 SIWP. Open up on 32/64 choke and blew down. Put on full

choke and started unloading. Flowed for 6 hrs had gas cut fluid.
Summary : 800 SIWP. Open up on 32/64 choke and Recovered 72.1 bbis. Toatl recovered 661 bbis. Left to recover

blew down. Put on full choke and started 1872.1 bbis. SWIFN,
unloading. Flowed for 6 hrs had gas cut
fluid. Recovered 72.1 bbis. Toatl
recovered 661 bbis. Left to recover
1872.1 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/01/2005 Report #: 35 End Time Description
AFE #: 0550256 6:00 PM Well died shut in for 4 hrs. Reccover 471.9 bbis from 3092 pumped.

Left to recover 2620.1. Open well up w/ 350 @wellhead and blew
Summary : Well died shut in for 4 hrs. Reccover down. Started uloading. Flowed for 6 hrs and dieded. Recover 86.1

471.9 bbis from 3092 pumped. Left to bbis. Total bb\s recovered 558.9. Left to recover 2533.1. SWIFN.
recover 2620.1. Open well up w/ 350 @
wellhead and blew down. Started
uloading. Flowed for 6 hrs and dieded.
Recovered 86.1 bbis Total bbis
recovered 558.9. Left to recover 2533.1.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/30/2005 Report #: 34 End Time Description
AFE #: 0550256 6:00 PM R/U Stinger and install isolation tool.R/USLB to isolation. Hold

safety meeting on fracing and flowback operations. Pressure testSummary : Frac treat interval #2 desert creek (#2)@ lines to 7000. 576 SIWP fill hole w/ 25.0 bbis and break formation @4733-58, 4777-95 w/ SLB slickwater frac 4217 pump 22.2 bpm @4300 psi and ISIP-3100. Shut well inand w/ 85000 lb of 20/40 sand from 0.3 to blinder had a leak on manifold (getwelder from lisbon gas plant) 21.5#. Fill hole w/ 22.2 bbis. Break hrs. Start pad 2 48.5 bpm, 5177 psi. Frac treat interval #2 desertformation @4217 pump 22.2 bpm @ creek (#2)@4733-58, 4777-95 wl SLB slickwater frac w/ 85000 lb of4300 psi. Shut well in Blinder when down 20/40 sand from 0.3 to 1.5#. Pump 9 stages ISIP-3450. SIP 5had leak on manifold. ( get welder from min-3450, 10 min-3100
, 15 min-3070. Shut well in. Total bbisLisbon plant) 2 hrs. Pump 9 stage. Total pumped 3092.0. Avg rate-41.6 bpm. Max rate-58.0 bpm. Avgbbis pumped 3092.0. Avg rate-41.6 bpm- psi-4233. Max psi-5637. R/D SLB from isolation tooland R/

Max rate-5637 bpm. Avg psi-4233. Max
psi-5637. Open well up on 20/64 choke
w/ 2380 psi @wellhead. BBis to recover
3092.0 bbis. flowback

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/29/2005 Report #: 33 End Time Description
AFE #: 0550256 6:00 PM 450 SIWP. R/U Lone Wolf WL. Hold safety meeting on perforation

operations. RIH w/ 3.70 JBGR to4845. Set 4 1/2 HES 8k frac plugSummary : 450 SIWP. RIH w/ 3.70 JBGR to 4845 @4830. Perforate interval #2 Desert creek (#2)@4777-95, 4733-58
and set 4 1/2 HES 8k frac plug @4830- w/ 4 ispf,120 deg phasing w/ 3 3/8 expendable casing guns. Loaded
Perforate interval #2 Desert creek (#2)@ w/ 23g charges. Made 3 gun runs 18' 16, and 9'- 43' and 172 holes.4777-95, 4733-58 w/ 4 jspf and 172 R/D Lone Wolf WL. SWIFN.
holes. SWIFN.

Report by Wellcore July 07, 2005 02:07



O O
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/28/2005 Report #: 32 End Time Description
AFE #: 0550256 6:00 PM 660 SICP. 620 SITP. Open up and blew down. RIH w/ swab tag fluid

@2750. Make 2 swab runs and go to hourly runs 5 runs total.
Summary : 660 SICP. 620 SITP. Open up and blew Recover 23.2 bbis. Left to recover 2120bbis. totalrecovered 1050.2

down. RIH w/ swab tag fluid @2750- bbis. Blew csg down and come out L/D 154 jts. N/D BOPE and NIU
Swab test hourly runs. recover 23.2 bbis- frac valve.
Left to recover 2120 bbis. Total bbis
recovered 1050.2 Blew csg down come
out laying . N/D BOPE. N/U frac valve.
R/D.



FORM 9 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and SerialNo.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this fonn for proposalsto drill new wells, deepenexisting wells, or to reenter plugged and abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit AgreementName

NA
1. Type of Well 8. Well Name and Number

O oliwell E Gas weli O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Num er

EnCana Oil & Gas (USA) Inc. |Phone: 720/876-5431 43- 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Ü Abandon* O New Construction

O Repair Casing Pull or Alter Casing O Repair Casing Ü Pull or Alter Casing

O changePlans Recomplete Change Plans Ü Recomplete

O convertto injection Reperforate O convertto injection O Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Off O Water Shut-Off

Other Other
Report of Activity through 7/12/05

Approximate date work will start Date of work completion
Report results of MultipleCompletionsand Recompletions to differentreservoirs

on WELL COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report,

12. Describe Proposed or completed Operation (clearly state all pertinent details, includingestimated starting date of any proposed work and approximate durationthereof.

Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depthsofall pertinent markers and zones.

Attach the Bondunder which thework will be performed or provide the Bond No. on filewith the BLM/BIA. Requiredsubsequent reports shallbe filedwithin 30 days

followingcompletion ofthe involved operations.If theoperation results ina multiple completion or recompletion ina new interval, A form 3160-4 shall be filedonce

testing has beencompleted. Final Abandonment Notices shall be filed only after all requirements, includingreclamation, havebeencompleted, and theoperator has

determined that the siteis ready for finalinspection.)

Completion operations are in progress on the Lisbon Gap Redd 31-23-30-25. Attached for your
information are daily reports detailing activity from 6/28/05 through 7/12/05.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature Date 07/13/2005

(This space fo te use only)

RECElVED
JUL15 2005

DN.0F0lL,GAS&



e O
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/12/2005 Report #: 46 End Time Description
AFE #: 0550256 6:00 PM 320 csg psi. Flowing up tbgw/ 0 psi on tbg.Flowed for 22 hrs and

recover 108.4 bbis. Left to recover 2204.9. Try RIH w/ swab and
Summary : 320 csg psi. Flowing up tbgw/ 0 psi on did'nt go. Flow back for 9 hrs and recover 22 bbis. Left to

tbg.Flowed for 22 hrs and recover 108.4 recover2182.9. SWIFN.
bbis. Left to recover 2204.9. Try RIH w/
swab and did'nt go. Flow back for 9 hrs
and recover 22 bbis. Left to recover
2182.9. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/11/2005 Report #: 45 End Time Description
AFE #: 0550256 6:00 PM 1700 SICP. 1680 SITP. Open t bg up and blew down. Started

unloading flow for 8 hrs and recover bbis. Turn over to flowback
Summary : 1700 SICP. 1680 SITP. Open tbg up and crew.

blew down. Started unloading flow for 8
hrs and recover bbis. Turn over to
flowback crew.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/09/2005 Report #: 43 End Time Description
AFE#: 0550256 6:00 PM 1500 SICP. 1440 SITP. Left well shut in.

Summary : 1500 SICP. 1440 SITP. Left well shut in.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/08/2005 Report #: 42 End Time Description
AFE #: 0550256 6:00 PM 1460 SICP. 1050 SITP. Open up on 32/64 choke to tankand blew

down. Take choke out and started unloading flow for 10 hrs. RecoverSummary : 1460 SICP. 1050 SITP. Open up on 95.9 bbis. Total recovered 944.5. Left to recover 2312.3. SWIFN.32/64 choke to tankand blew down. Take
choke out and started unloading flow for
10 hrs. Recover 95.9 bbis. Total
recovered 944.5. Left to recover 2312.3.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/07/2005 Report #: 41 End Time Description
AFE #: 0550256 6:00 PM 1480 SIWP. Open well up on 28/64 choke to flowback tank.Blew

down and started unloading on full choke. MIRU. Well flowed for 8Summary : 1480 SIWP. Open well up on 28/64 hrs. Recover 105.1 bbis. Total recovered 848.6 bbis. Left to recoverchoke to flowback tank.Blew down and 1685.3 bbis. Well steal gasing. NID frac valve and N/U BOPE. RIHstarted unloading on full choke. MIRU· w/ noch collar,2' sub, 1.81 F-nipple, 1jt, 1.87 F-nipple and 152 jts.Well flowed for 8 hrs. Recover 105.1 bbis- Tag frac plug @4830 no fill. L/D 5 jts EOT @4673. SWIFN.
Total recovered 848.6 bbis. Left to
recover 1685.3 bbis. Well steal gasiing
NID frac valve and N/U BOPE. RIH w/
noch collar and 152 jts. Tag frac plug @
4830. L/D 5 jts EOT @4673. SWIFN.

Report by Wellcore July 13, 2005 01:38



O O
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/06/2005 Report #: 40 End Time Description
AFE #: 0550256 6:00 PM 1250 SIWP. Open up on 28/64 choke to flowback tank.Blew down

and started unloading on full choke. Flowed for 5 hrs and dieded.
Summary : 1250 SIWP. Open up on 28/64 choke to Recovered 82.5 bbis. Total recovered 743.5. Left to recover 1128.6.

flowback tank.Blew down and started SWIFN.
unloading on full choke. Flowed for 5 hrs
and dieded. Recovered 82.5 bbis. Total
recovered 743.5. Left to recover 1128.6.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/05/2005 Report #: 39 End Time Description
AFE #: 0550256 6:00 PM 800 SIWP. Open up on 32/64 choke and blew down. Put on full

choke and started unloading. Flowed for 6 hrs had gas cut fluid.
Summary : 800 SIWP. Open up on 32/64 choke and Recovered 72.1 bbis. Toatl recovered 661 bbis. Left to recover

blew down. Put on full choke and started 1872.1 bbis. SWIFN.
unloading. Flowed for 6 hrs had gas cut
fluid. Recovered 72.1 bbis. Toatl
recovered 661 bbis. Left to recover
1872.1 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/01/2005 Report #: 35 End Time Description
AFE #: 0550256 6:00 PM Well died shut in for 4 hrs. Reccover 471.9 bbls from 3092 pumped.

Left to recover 2620.1. Open well up w/ 350 @wellhead and blew
Summary : Well died shut in for 4 hrs. Reccover down. Started uloading. Flowed for 6 hrs and dieded. Recover 86.1471.9 bbis from 3092 pumped. Left to bbis. Total bbis recovered 558.9. Left to recover 2533.1. SWIFN.recover 2620.1. Open well up w/ 350 @

wellhead and blew down. Started
uloading. Flowed for 6 hrs and dieded.
Recovered 86.1 bbis Total bbis
recovered 558.9. Left to recover 2533.1.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 06/30/2005 Report #: 34 End Time Description
AFE #: 0550256 6:00 PM R/U Stinger and install isolation tool.R/U SLB to isolation. Hold

safety meeting on fracing and flowback operations. Pressure test
Summary : Frac treat interval #2 desert creek (#2)@ Iines to 7000. 576 SIWP fill hole w/ 25.0 bbis and break formation @4733-58, 4777-95 w/ SLB slickwaterfrac 4217 pump 22.2 bpm @4300 psi and ISIP-3100. Shut well inand w/ 85000 lb of 20/40 sand from 0.3 to blinder had a leak on manifold(getwelder from lisbon gas plant) 21.5#. Fill hole w/ 22.2 bbis. Break hrs. Start pad 2 48.5 bpm, 5177 psi. Frac treat interval #2 desert

formation @4217 pump 22.2 bpm @ creek (#2)@4733-58, 4777-95 w/ SLB slickwater frac w/ 85000 lb of4300 psi. Shut well in Blinder when down 20/40 sand from 0.3 to 1.5#. Pump 9 stages ISIP-3450. SIP 5had leak on manifold. ( get welder from min-3450, 10 min-3100
, 15 min-3070.Shut well in. Total bbis

Lisbon plant) 2 hrs. Pump 9 stage. Total pumped 3092.0. Avg rate-41.6 bpm. Max rate-58.0 bpm. Avgbbis pumped 3092.0. Avg rate-41.6 bpm. psi-4233. Max psi-5637. R/D SLB from isolation tooland RI
Max rate-5637 bpm. Avg psi-4233. Max
psi-5637. Open well up on 20/64 choke
w/ 2380 psi @wellhead. BBis to recover
3092.0 bbis. flowback

Report by Welicore July 13, 2005 01:38



l

FORM9 STATEO TAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this formforproposals to drill new wells, deepenexisting wells, or to reenterpluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit AgreementName

NA
1. Type of Well 8. Well Name and Number

O oilweli 2 Gas well O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Nu ber

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43- 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon New Construction Abandon* New Construction

Repair casing Pull or AlterCasing Repair Casing Pullor Alter Casing

Change Plans Recomplete Change Plans Recomplete

Convert to Injection Reperforate Convert to Injection Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

MultipleCompletion Water Shut-Off Water Shut-Off

other Other
Report of Activity through 7/19/05

Approximate date work will start Date of work completion
Reportresults of Multiple Completions and Recompletionsto different reservoirs

on WELL COMPLETIONOR RECOMPLETIONREPORTAND LOGform.
* Must be accompanied by a cement verification report

12. Describe Proposed or completed Operation(clearly stateall pertinent details,includingestimated starting date of any proposed work andapproximate duration thereo£

Ifthe proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on filewith the BLM/BIA.Requiredsubsequent reports shallbe filedwithin 30 days

followingcompletion of the involvedoperations. If the operationresults in a multiple completion or recompletion in a new interval,A form3160-4 shall be filed once
testinghas been completed. FinalAbandonmentNotices shallbe filed only after all requirements, includingreclamation, havebeencompleted, and the operatorhas
determined that the site is ready for fmalinspection.)

Completion operations are in progress on the Lisbon Gap Redd 31-23-30-25. Attached for your
information are daily reports detailing activity from 7/13/05 through 7/19/05.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature Date 07/19/2005

(This space for a e use only)

RECElVED
JUL2 / 2005

DIV.OFOlL,GAS&



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/19/2005 Report #: 53 End Time Description
AFE #: 0550256 6:00 PM 1200 SICP. 1275 SITP. Open tbg up on 32/64 choke and blew down.

Take choke out and started unloading. Flow well for 4 hrs. RIH w/
Summary : 1200 SICP. 1275 SITP. Open tbg up on swab tag gas cut made 1 run. TBG stayed flowing. Make swab run

32/64 choke and blew down. Take choke and lost jars. Recover 28 bbis. Left to recover 2011 bbls. SWIFN.
out and started unloading. Flow well for 4
hrs. RIH w/ swab and tag gas cut fluid.
TBG stayed flowing. RIH w/ swab and
lost jars. Recover 28 bbis. Left to recover
2011 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/18/2005 Report #: 52 End Time Description
AFE #: 0550256 6:00 PM 1440 SICP. 1500 SITP. Open well up on 32/64 choke to tankand

blew down. Take choke out and tbgstarted flowing. flow well for 10
Summary : 1440 SICP. 1500 SITP. Open well up on hrs. Recover 35 bbis. Leftto recover 2037 bbis. SWIFN.

32/64 choke to tankand blew down. Take
choke out and tbgstarted flowing. flow
well for 10 hrs. Recover 35 bbis. Left to
recover 2037 bb\s. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/15/2005 Report #: 49 End Time Description
AFE #: 0550256 6:00 PM 1300 SICP. 1350 SITP. Open tbg up on 32/64 choke and blew down.

Take choke out and started unloading. Flow well for 9 hrs. Recover
Summary : 1300 SICP. 1350 SITP. Open tbgup on 36 bbls. Left to recover 2072 bbis. SWIFN.

32/64 choke and blew down. Take choke
out and started unloading. Flow well for 9
hrs. Recover 36 bbis. Left to recover
2072 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/14/2005 Report #: 48 End Time
AFE #: 0550256

Summary : 1300 SICP. 1380 SITP. Open tbg up on
32/64 choke and blew down. Take choke
out and started unloading. Flow well for 9
hrs. Recover 35 bbis. Left to recover
2108.9. SWIFN

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/13/2005 Report#: 47 End Time
AFE #: 0550256

Summary : 1460 SICP. 1450 SITP. Open tbg up on
32/64 choke and blew down Take out
choke and started unloading.Flow well
for 9 hrs. SWIFN. Recover 36 bbis. Left
to recover 2143.9 bbis.

Report by Wellcore July 20, 2005 10:36



FORM 9 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this formfor proposals to drill new wells, deepen existingwells, or to reenterpluggedand abandoned well.. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN forrn for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oliweli E caswell O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Num

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-0 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Locationof Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATEBOX(ES) TO lNDICATE FATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change Plans Recomplete Change Plans Recomplete

Convert to Injection Reperforate Convert to Injecdon Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Of Water Shut-Of

O Other Other
Report of Activity through 7/19/05

Approximate date work will start Date of work completion
Report results of MultipleCompletionsand Recompletions to different reservoirs

on WELLCOMPLETION OR RECOMPLETIONREPORT AND LOG form.
* Must be accompanied by a cement verification report.

12, Describe Proposed or completed Operation(clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
Ifthe proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bondunder which the work will be performed or provide the Bond No.on file with the BLM/BIA. Required subsequentreports shall be filedwithin 30 days
followingcompletion ofthe involved operations. If theoperation results in a multiple completion or recompletion ina new interval,A form 3160-4 shall be filedonce

testing has beencompleted. Final AbandonmentNoticesshall be filedonly after all requirements, includingreclamation, have beencompleted, and theoperator has

determinedthat the site is ready for finalinspection.)

Completion operations on the Lisbon Gap Redd 31-23-30-26 have been suspended for evaluation,
Additional frac treatmentsare planned and should be completed by the end of the month. Attached
are daily reports from 7/20/05 - 7/26/05. A completion report will be submitted within 30 days of
completion of the well.

RECEIVED
AUS15 2005

DIV.0F014GAS&MINING

13.
Name(Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signatu Date 08/10/2005

(This space tate use



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/26/2005 Report #: 60 End Time Description
AFE #: 0550256 6:00 PM 1320 SICP. 1400 SITP. Open tbg up on 32/64 choke to tank and

blew down. Take choke out and started unloading. Flow well for 9.5
Summary : 1100 SICP. 1150 SITP. Blew down tb9 hrs and recover 24 bbis. Left to recover 1906 bbis. Had 320 psi on

and csg. Come out laying down. NID csg. SWIFN.
BOPE. NIU frac valve. Shut well in.
RDMO.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/25/2005 Report #: 59 End Time Description
AFE #: 0550256 6:00 PM 1320 SICP. 1400 SITP. Open tbg up on 32/64 choke to tankand

blew down. Take choke out and started unloading. Flow well for 9.5
Summary : 1320 SICP. 1400 SITP. Open tbg up on hrs and recover 24 bbis. Left to recover 1906 bbis. Had 320 psi on

32/64 choke to tankand blew down. Take csg. SWIFN.
choke out and started unloading. Flow
wellfor 9.5 hrs and recover 24 bbis. Left
to recover 1906 bbis. Had 320 psi on csg.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/22/2005 Report #: 56 End Time Description
AFE #: 0550256 6:00 PM 1140 SICP. 1200 SITP. Open well up on 32/64 choke and blew

down. RIH w/ swab tag fluid @ 1500. Swab test tbg flows for 1 hrSummary : 1140 SICP. 1200 SITP. Open well up on and dieds down. Recover 25 bbis flowing and swabbing. Left to32/64 choke and blew down. RIH w/ swab recover 1930 bbis. SWIFN.tag fluid @ 1500. Swab test tbgflows for
1 hr and dieds down. Recover 25 bbis
flowing and swabbing. Left to recover
1930 bbls. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/21/2005 Report #: 55 End Time Description
AFE #: 0550256 6:00 PM 1200 SICP. 1230 SITP. Open tbg up on 32/ 64 choke and blew

down. Take choke out and started unloading. Flowed for2 hrs. RIHSummary : 1200 SICP. 1230 SITP. Open tbg up on w/ swab tag fluid @ 1500. Swab test made 8 runs and recover 2832/ 64 choke and blew down. Take choke bbis filowing and swabbing. Left to recover 1955 bbis. Had 220 psiout and started unloading. Flowed for 2 on csg. SWIFN.
hrs. RIH w/ swab tag fluid @ 1500. Swab
test and recover 28 bbis filowing and
swabbing. Left to recover 1955 bbis. Had
220 psi on csg. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 07/20/2005 Report #: 54 End Time Description
AFE #: 0550256 6:00 PM 1200 SICP. 950 SITP. Open tbgand csg up and blew down. POOH

and reteve jars. RIH open ended. EOT @4673. R/U to swab. TagSummary : 1200 SIGP. 950 SITP. Open tbgand csg fluid @750 made 3 swab runs. Had towait tbg gasing to much toup and blew down. POOH and reteve get down. Recover 28 bbis Swab and flowing. Left to recover 1983jars. RIH open ended. EOT @4673. R/U bbis. Had pressure on the cgs 420. SWIFN.to swab. Tag fluid @750. Recover 28
bbis swabing and flowing. Left to recover
1983 bbis. Had pressure on the cgs 420.
SWIFN.

Report by Welicore August 11, 2005 01:53



. , e e
FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.
FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name
Do not use this forn for proposals to drill new wells, deepenexisting wells, or to reenter plugged and abandoned wells NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit AgreementName

NA
1. Type of Well 8. Well Name and Number

O oliweii Gas weli O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Nun er

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-0þ7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,Sec T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon Ü NewConstruction Abandon* New Construction

Repair Casing Ü Pull or Alter Casing Repair Casing Pull or Alter Casing

Change Plans Ü Recomplete Change Plans Recomplete

Convert to Injection Ü Reperforate Convert to Injection Reperforate

Fracture Treat or Acidize Ü Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Ü Water Shut-Off Water Shut-Off

Other Other
Report of Activity through 08/30/05

Approximate date work will start Date of work completion
Report results of Multiple Completionsand Recompletions to different reservoirs

on WELL COMPLETION OR RECOMPLETION REPORTANDLOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereo£

Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and ineasured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shan be filedonce

testing has beencompleted. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Completion operations on the Lisbon Gap Redd 31-23-30-26 have resumed. Attached
for your information are daily reports from 8/15/05 - 8/30/05.

13.
Name(Printedifyped) Title

Jane Washburn Operations Engineering Tech
Signature Date 09/01/2005

(This space f ate use orily)

RECEIVED
SEPO/ 2005

Div.0FOIL,GAS&



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/30/2005 Report #: 74 End Time Description
AFE #: 0550256 4:00 PM 600 SIWP. R/U Lone Wolf WL. Hold safety meeting on wire line

operations. RIH and perforate interval #4 Ismay @4285-98,
Summary : 600 SIWP. R/U Lone Wolf WL. Hold 4265-75. Made 2 gun runs 13' and 10' w/ 23g charges and 120 deg

safety meeting on wire line operations phasing. 2 jspf and 46 holes. R/D Lone Wolf WL and SWIFN.
RIH and perforate interval #4 Ismay @
4285-98, 4265-75. Made 2 gun runs 13'
and 10' w/ 23g charges and 120 deg
phasing. 2 jspf and 46 holes. R/D Lone
Wolf WL and SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/29/2005 Report #: 73 End Time Description
AFE #: 0550256 12:00 PM RDMO. Pull pressure gauges @4:00 PM and shut well in for night.

Summary : RDMO. Pull pressure gauges @4:00 PM
and shut well in for niqht.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/26/2005 Report #: 72 End Time Description
AFE #: 0550256 6:00 PM 660 SITP. 640 SICP. Blew tbgdown to tank.RIH w/ swab Tag gas

pockets pull treace of fluid. Get gas and water sample. Blew tbg
Summary : 660 SITP. 640 SICP. Blew tbgdown to down and POOH. RIU Lone Wolf WL. Hold safety meetingwl Lonetank.RIH w/ swab Tag gas pockets pull Wolf, Key, SLB, and Phoeix on job operations. RIH w/ 4 1/2 Bakertreaceof fluid. Get gas and water sample- CIBP and set @4400. RIH w/ 140 jts. RIU SLB and roll the hole w/

Blew tbgdown and POOH. R/U Lone 60 bbis of 6% KCL. Test CIBP to 5000 and come out laying down.Wolf WL. Hold safety meeting w/ Lone N/D BOPE. N/U frac valve. Perforate interval #4 Ismay @Wolf, Key, SLB, and Phoeix on job 4310-4325 15' w/ 4 jspf and 120 deg phasing. R/D Lone Wolf WL. Filoperations. RIH w/ 4 1/2 Baker CIBP and the hole and RIH w/ Pressure gauges to 4275. Run pressure gaugesset @4400. RIH w/ 140 jts. R/U SLB and off csg valve. Pump DFIT break formation @3900. Pump 20 bbis @roll the hole w/ 60 bbis of 6% KCL. Test 4.7 bpm w/ 3400 psi. ISIP=2180. Shut in for 72 hr's.CIBP to 5000 and come out laying down.
NID BOPE. N/U frac valve. Perforate
interval # 4 Ismay @4310-4325 15' w/ 4
jspf and 120 deg phasing. R/D Lone Wolf
WL. Fil the hole and RIH w/ Pressure
gauges to 4275. Run pressure gauges off
csg valve. Pump DFIT break formation @
3900. Pump 20 bbis @4.7 bpm w/ 3400
psi. ISIP=2180. Shut in for 72 hr's.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/25/2005 Report #: 71 End Time Description
AFE #: 0550256 Enter the description here

Summary : 120 csg pressure. 5 tbg pressure flowing
thur PDS equipment to flare on full choke.
Recover 60 bbis from swabing and
overnight flowback. Total bbis recovered
741 bbis. Left to recover 73 bbis. RIH wl
swab tag fluid @

Report by Wellcore September 02, 2005 10:36



O O
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/24/2005 Report#: 70 End Time Description
AFE #: 0550256 6:00 PM 0 pressure on well. Flowed over nightfor 2 hr's and dieded. Recover

4 bbis. Total recovered 673. RIH w/ swab tag fluid @800' pull from
Summary : Opressure on well. Flowed over nightfor 3600' Tbg started flowing . Flowed for 2 hr's. Made 7 hourly runs

2 hr's and dieded. Recover 4 bbis. Total flowed for 45 min's after each run and recover 46 bbis swabing and
recovered 673. RIH w/ swab tag fluid @ flowing. Turn over to PDS flowback.
800' pull from 3600' Tbg started flowing .

Flowed for 2 hr's. Made 7 hourly runs
flowed for 45 min's after each run and
recover 46 bbis swabing and flowing.
Turn over to PDS flowback.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/23/2005 Report #: 69 End Time Description
AFE #: 0550256 6:00 PM 0 SIWP. Clean out to4700. L/D 3 jts R/U to swab. Made 7 runs and

tbgstarted flowing. Recovered 41 bbis. R/U flow line to PDS
Summary : 0 SIWP. Clean out to 4700. L/D 3 jts R/U flowback equipment.to swab. Made 7 runs and tbgstarted

flowing. Recovered 41 bbis. R/U flow line
to PDS flowback equipment.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/22/2005 Report #: 68 End Time Description
AFE #: 0550256 6:00 PM 5 psi @wellhead flowing thurPDS equipment. Recover 1 bbl. Total

recovered 678.0 bbis. Making .12 MMCFs/ day w/ 80 % Co2. Rig upSummary : 5 psi @wellhead flowing thurPDS and spot in equipment. NID frac valve. N/U BOPE. Pick up 148 jtsequipment. Recover 1 bbl. Total and tag @4635 65' . Pull above perfs and left tbg open to PDSrecovered 678.0 bbis. Making ,12 flowback equipment.
MMCFs/ day w/ 80 % Co2. Rig up and
spot in equipment. N/D frac valve. N/U
BOPE. Pick up 148 jts and tag @4635
65' . Pull above perfs and left tbgopen to
PDS flowback equipment.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/21/2005 Report #: 67 End Time Description
AFE #: 0550256 6:00 PM 5 psi @wellhead flowing thurPDS equipment @ .11MMCFs/day.

Recover 21 bbis. Total recovered 677.0 bbis. Left to recover 137
Summary : 5 psi @wellhead flowing thurPDS bbis.

equipment @ .11MMCFs/day. Recover
21 bbis. Total recovered 677.0 bbis. Left
to recover 137 bbis.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/20/2005 Report #: 66 End Time Description
AFE #: 0550256 6:00 PM 45 psi @wellhead flowing thurPDS equipment. Recover 32 bbis.

Total recovered 656. Left to recover158.
Summary : 45 psi @wellhead flowing thur PDS

equipment. Recover 32 bbis. Total
recovered 656. Left to recover158.

Report by Wellcore September 02, 2005 10:36



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/19/2005 Report#: 65 End Time Description
AFE #: 0550256 6:00 PM 45 psi @wellhead flowing thurPDS equipment. recover 32 bbis.

Total recovered 624 bbis. Move in Key #31 and spot on side of
Summary : 45 psi @wellhead flowing thurPDS location. Flow back.

equipment. recover 32 bbis. Total
recovered 624 bbis. Move in Key #31 and
spot on side of location. Flow back.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/18/2005 Report #: 64 End Time Description
AFE #: 0550256 Enter the description here

Summary : RU Schlumberger. Frac Gothic formation.
500 psi on well. No break. Initial

pressure 4600 psi @35 BPM combined
rate. Pressure started climbing on steady
rate to max pressure . Reduced rate to 30
BPM combined rate. Pressure dropped
back to 5560 psi and continued to
increase. No pressure variation with
increase in gel concentration. Reaced
max pressuer and went to flush. Pumped
a total97,224#20/40 sand, 912 bbis
water (6% KCL), and 1652 Bbis. CO2.
ISIP 4800 psi, 5 min 4300 psi, 15 min
4125 psi. RD Schlumberger, start
flowback. Open well @ 3700 psi on 18/64
choke. 6:00 PM 2700 psi 98 Bbis
recovered ( 814 Bbis LTR). 06:00 AM
8/19 45 psi, well open. Recovered 624
Bbis ( 288 Bbis LTR). No burnable qas.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/17/2005 Report #: 63 End Time Description
AFE #: 0550256 Enter the description here

Summary : Well SI for pressure fall off. Gauges will
be pulled this afternoon. Frac scheduled
Thursday 8/18.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/16/2005 Report #: 62 End Time Description
AFE #: 0550256 Enter the description here

Summary : Well SI for pressure falloff.

Report by Wellcore September 02, 2005 10:36



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/15/2005 Report #: 61 End Time Description
AFE #: 0550256 Enter the description here

Summary : Set CIBP, Perforate Gothic and pump
DFIT test. RU Lone Wolf. Set baker CIBP
@4720'. Fill hole. Pressure test to 5000
psi. OK. Perforate Gothic 4632' to 4680'.
RU Schlumberger to pump DFIT. Pump
3.5 bbls to fill. Break @3577 psi. Pump
15 bbis 6% KCL @5 BPM, 3400 psi. SD.
ISIP 3076 psi. Si for falloff test. RD



FORM 9 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Seria1No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this forrnfor proposals to drill new wells, deepenexisting wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1.Type of Well 8. Well Name and Number

O oliweli Gas weli O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Numger

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-0$7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,Sec T,R,M: SWNE Sec 31-T30S-R26E state: Utah

11. CHECK APPROPRIATEBOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

O Abandon Ü New Construction Abandon* New Construction

Repair Casing Ü Pull or Alter Casing Repair Casing Pull or Alter Casing

Change Plans Ü Recomplete Change Plans Recomplete

Convert to Injection Ü Reperforate Convert to Injection Reperforate

Fracture Treat or Acidize Ü Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Ü Water Shut-Off Water Shut-Off

Other Other
Report of Activity through 09/18/05

Approximate date work will start Date of work completion
Report results of Multiple Completionsand Recompletions to differentreservoirs

on WELL COMPLETIONOR RECOMPLETION REPORTAND LOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation (clearly state all pertinent details, includmgestimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionaHy or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and 2ones.

Attach the Bond under which the work will be performed or provide the BondNo. on file with the BLM/BIA. Requiredsubsequent reports shall be filedwithin 30 days

following completion of the involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shall be filed once

testing has beencompleted. Final Abandonment Noticesshall be filed only after all requirements, including reclamation, havebeen completed, and the operator has

detennined that the site is ready for final inspection.)

Attached for your information are daily reports from 8/31/05 - 9/18/05 detailing completion activity
on the Lisbon Gap Redd 31-23-30-26.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signatur Date 09/19/2005

(This space foŸ5mfeuse only)

RECEIVED
SEP2 8 2005

D!V.0FOIL,GAS&



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/21/2005 Report #: 84 End Time Description
AFE #: 0550256 6:00 PM 300 csg pressure. 5 tbg pressure flowing to flare. Shut well in and

release PDS. RDMO.
Summary : 300 csg pressure. 5 tbg pressure flowing

to flare. Shut well in and release PDS.
RDMO.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/20/2005 Report # : 83 End Time Description
AFE #: 0550256 6:00 PM 40 psi on tbgflowing on 20/64 choke to flare @200 THmcfs/ day.

Bringing back 1 bbl per hour. Open tbg up on 64/64 choke to flare.
Summary : 40 psi on tbg flowing on 20/64 choke to Land tbg in hanger EOT @4234. N/D BOPE, N/U wellhead. RIH w/

flare @200 THmcfs/ day. Bringing back swab tag nipple made 2 runs and recover 5 bbls. Made 2 dry runs.
1 bbl per hour. Open tbgup on 64/64 Casing pressure come down to 20 psi. Shut well in for 4 hours.
choke to flare. Land tbg in hanger EOT @ Pressure build up to 320 psi tbgand csg. Open up on 64/64 choke
4234. NID BOPE, N/U wellhead. RIH w/ tbg come down to 10 psi csg 300 psi. Left open to flare overnight
swab tag nipple made 2 runs and recover thur PDS equipment.
5 bbls. Made 2 dry runs. Casing pressure
come down to 20 psi. Shut well in for 4
hours. Pressure build up to 320 psi tbg
and csg. Open up on 64/64 choke tbg
come down to 10 psi csg 300 psi. Left
open to flare overnight thur PDS
equipment.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/19/2005 Report#: 82 End Time Description
AFE #: 0550256 6:00 PM 320 csg pressure. 40 tbgpressure flowing to flare burnig on 64/64

choke @ 300 THmcfs/ day. Recover 40 bbis. Total recovered 622Summary : 320 csg pressure. 40 tbg pressure flowing bbis. Total bbis recovered from flowing and clean out pumped 780to flare burnig on 64/64 choke @300 bbis. Put in 20/64 choke and get flow rate. Flow thur PDS over night.
THmcfs/ day. Recover 40 bbis. Total
recovered 622 bbls. Total bbis recovered
from flowing and clean out pumped 780
bbis. Put in 20/64 choke and get flow
rate. Flow thur PDS over



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/18/2005 Report #: 81 End Time Description
AFE #: 0550256 6:00 PM 160 csg pressure. 5 tbg pressure. Shut tbg in for 4 hrs for build up.

1090 tbgand 660 csg. Open up on 32/64 choke thurPDS
Summary : 160 csg pressure. 5 tbg pressure. Shut equipment. Flowback.

tbg in for 4 hrs for build up. 1090 tbgand
660 csg. Open up on 32/64 choke thur
PDS equipment. Flowback.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/17/2005 Report #: 80 End Time Description
AFE #: 0550256 6:00 PM 160 csg pressure. 15 tbgpressure flowing thurPDS flowback

equipment. Recovered 98 bbis. totalbbis recovered 582 bbis. Left to
Summary : 160 csg pressure. 15 tbgpressure flowing recover 386 bbls. Flowback.

thur PDS flowback equipment. Recovered
98 bbis. totalbbis recovered 582 bbis.
Left to recover 386 bbis. Flowback.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date: 09/16/2005 Report #: 79 End Time Description
AFE #: 0550256 6:00 PM 250 csg pressure. 10 tbg pressure flowing on 32/64 choke thur

flowback equipment. Recover 115 bbis. Total recovered 300. Left to
Summary : 250 csg pressure. 10 tbgpressure flowing recover 314 bbIs. Blow csg down and RIH and tag up. Clean out to

on 32/64 choke thur flowback equipment- CIBP @4400'. Circulate clean and L/D 6 jts EOT @4220. RIU and
Recover 115 bbis. Total recovered 300- swab. Made 2 swab runs and started unloading. Recover 50 bbIs.
Left to recover 314 bbis. Blow csg down Hooktbg up to flowback equipment. Flowback.
and RIH and tag up. Clean out to CIBP @
4400'. Circulate clean and L/D 6 jts EOT
@4220. R/U and swab. Made 2 swab
runs and started unloading. Recover 50
bbis. Hook tbg up to flowback equipment.
Flowback.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/15/2005 Report #: 78 End Time Description
AFE #: 0550256 6:00 PM 1700 SIWP. MIRU and spot in rig equipment . Open well up on

24/64 choke to tank.Bled down and had 10 psi @wellhead. Pump
Summary : 1700 SIWP. MIRU and spot in rig 10 bbIs N/D frac valve and N/U BOPE. RIH w/ noch collar, 2' sub,

equipment . Open well up on 24/64 choke 1.81 F-nipple, 1 jt, 1.87 F-nipple and 136 jts. Tag @4320 w/ 80' ofto tank.Bled down and had 10 psi @ fill. Pull above perfs. Well was flowing going in. R/U tbg to PDS and
wellhead. Pump 10 bbis N/D frac valve left open to flow back equipment over night.
and NIU BOPE. RIH w/ noch collar, 2'
sub, 1.81 F-nipple, 1 jt, 1.87 F-nipple and
136 jts. Tag @4320 wl 80' of fill.Pull
above perfs. Well was flowing going in.
R/U tbgto PDS and left open to flow back
equipment over night.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/14/2005 Report #: 77 End Time Description
AFE #: 0550256 Enter the description here

Summary : 0 Pressure on well. Shut in for build up.
Recovered 130 bbis. Left to recover 484
bbis. Total bbis pumped 614 bbis.

Report by Welicore September 20, 2005 09:32



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/13/2005 Report #: 76 End Time Description
AFE #: 0550256 6:00 PM RIU Stinger and install isolation tool. R/U SLB to Stinger. Hold safety

meeting on fracing and flowback operations. Pressure test fluid and
Summary : R/U Stinger and install isolation tool.R/U N2 lines to 8500. Frac treat interval #5 Hoovenwep @4310-25,

SLB to Stinger. Hold safety meeting on 4285-98. 4265-70 w/ 70Q N2 foam frac. Openwell up had 200 psi on
fracing and flowback operations. well. Break formation @3350. Pump 10 bbls @ 10.6 bpm, 3060 psi.
Pressure test fluid and N2 lines to 8500- ISIP 2150, SIP 1 min= 2004, 4 min = 1959. Pump 7 stages w/
Frac treat interval #5 Hoovenwep @ 178000 lb of 20/40 jordan-uniminsand, ( Prop Con started going
4310-25, 4285-98. 4265-70 wl 70Q N2 down @ end of thejob ). ISIP = 3950. SIP 1 min = 3860, 4 min =

foam frac. Openwell up had 200 psi on 3715. Shut well in and RID Stinger and SLB. Avg psi = 4523, Max
well. Break formation @3350. Pump 10 psi = 5164. Avg rate = 28.0 bpm, ma× rate = 34.0. TOT Clean fluid
bbis @ 10.6 bpm, 3060 psi. ISIP 2150, pumped 614. Open well up on 16/64 choke thur PDS eq
SIP 1 min= 2004, 4 min = 1959. Pump 7
stages w/ 178000 lb of 20/40
jordan-uniminsand. ( Prop Con started
going down @end of the job ). ISIP =

3950. SIP 1 min = 3860, 4 min = 3715.
Shut well in and R/D Stinger and SLB.
Avg psi = 4523, Max psi = 5164. Avg rate
= 28.0 bpm, max rate = 34.0. TOT Clean
fluid pumped 614. Open well up on 16/64
choke thur PDS equipment w/ 3100 psi
(a3wellhead. Flowback.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 08/31/2005 Reporl'#: 75 End Time Description
AFE #: 0550256 Enter the description here

Summary : 500 SITP. 420 SICP. Open tbg up on
32/64 choke to
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FORM 9 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5. Lease Designation and SerialNo.
FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name
Do not use this formforproposalsto drill new wells, deepenexisting wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Wel1Name and Number

O oliweii 2 Gas weli O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Nu er

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-Op7-31834
3. Address and Telephone No. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATEBOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon Ü New Construction O Abandon* New Construction

Repair Casing Ü Pullor Alter Casing O RepairCasing Pullor AlterCasing

Change Plans Ü Redomplete Ü Change Plans Recomplete

O convertto injection O Reperforate O convertto injection O Reperforate

O Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Ü Vent or Flare

Multiple Completion Water Shut-Off Ü Water Shut-Off

Other Other
Report of Activity through 09/21/05

Approximate date work will start Date of work completion
Reportresults of Multiple Completions and Recompletions to differentreservoirs

on WELL COMPLETION OR RECOMPLETION REPORT ANDLOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly state all.pertinent details, including estimated starting date of any proposed work andapproximate duration thereof.
Ifthe proposal is to deepen directionally or recomplete horizontally, givesubsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLMIBIA. Required subsequent reports shall be filed within 30 days

following completion ofthe involved operations.If theoperationresults in a multiplecompletion or recompletion in a new interval, A form3160-4 shall be filedonce
I

testing has been completed. FinalAbandonment Notices shall be filed only after all requirements, including reclamation, havebeen completed, and the operator has

determined that the siteis ready for finalinspection.)

Attached for your information are daily reports from 9/19/05 - 9/21/05 detailing completion activity
on the Lisbon Gap Redd 31-23-30-26. Additional perforations are planned to continue to test this
well.

Name(Printed/Typed) Title

(Thi

sgnatur Date
Op0era2tionsEngineering Tech

RECEIVED
OCTO6 2005

DIV.0F0lL,GAS&



FORM 9 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this formforproposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit AgreementName

NA
1. Type of Well 8. Well Name and Number

O oilweli 2 Gas Well Ü Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Number

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43- 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATEBOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pullor Alter Casing

Change Plans Recomplete Change Plans Recomplete

Convert to Injection Reperforate Convert to Injection Reperforate
Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

MultipleCompletion Water Shut-Off Water Shut-Off

Other Other
Notice of Operations on 5/4/05

Approximate date work will start Date of work completion
Report results of Multiple Completionsand Recompletions to different reservoirs

on WELL COMPLETIONORRECOMPLETIONREPORT AND LOGform.
* Must be accompanied by a cement verification report.

12. DescribeProposed or completed Operation(clearly state all pertinent details, includingestimated starting date of any proposed work and approximate duration thereof

If theproposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attachthe Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filedwithin 30 days

following completion ofthe involved operations.Ifthe operation results ina multiple completion or recompletion in a new interval, A form 3160-4 shall be filed once

testing has beencompleted. Final Abandonment Notices shall be filedonly after all requirements, includingreclamation, have beencompleted, and the operator has
determinedthat the site is ready for final inspection.)

EnCana Oil & Gas (USA) Inc. would like to report that actual drilling operations on the
Lisbon Gap Redd 31-23-30-26 commenced at 6:00 PM on 5/4/05 with the drilling of the
conductor hole. The drilling report for activity on 5/4/05 is attached.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature Date 10/19/2005

(This space e use only)

RECEIVED

OCT2 1



Drilling Repor fg
Well : Lisbon Gap Redd 31-23-30-26 Area : Lisbon Gap AFE #:0550256 e emme

API #:4303731834 Formation :

24hr. Summary : Ops. Date : 05/05/2005

Am Ops:Drlg and Set Conductor Report#: 1

Ops Forecast : same
Spud Date : 05/13/2005

Mud Record Gels .

Days f. Spud : 0

Depth MW VIS PV YP 10 Sec 10 Min WL pH Solids Liquid Sand CL Ca Pf Mf
Rig On Loc. : 1

Est. TD : 5270

MD at 6AM : 28

TVD at 6AM : 28.0

Mud Additives Deviation Record MA BHA Length : 0.00 Progress : 0

Mud item Used_ Rec. Depth Angle Dir. # Of Item O.D. Length · $0Day .

To Date : $0
AFE : $729,959

GL : 6319.0

KB to GL : 16.0

KB Elev : 6335.0

Hook Loads

Up :

Down :

Rotating :

DC OD : Total BHA Hours : 109.5 Torque(ft Ibs) :

Daily Mud Cost ($): $0 DP OD : Drill Jar Hours : Torque(Amps) :

Bit Record Daily Cumulative Depth
Bit # Size Manufacturer Model Serial # Made Hours ROP Made Hours ROP Out WOB Condition

Mud Motor RPM
Bit # Mud Motor Motor Table Manufacturer Serial Num

Hydraulics Pump#1 Pump #2 Flow Annular Velocity Mud
Bit # Nozzles Model Stroke Liner Spm Model Stroke Liner S2m Press. Rate (DC) (DP} Density HSI

Last Casinq Section : Hole Depth : Casing Size : Casing Set At :

Time Breakdown Start Time : 6:00 AM Total Hours : 24.00 Rotating Hours : 0.00 Total Rotating Hours :109.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

6:00 AM 6:00 PM 21 Dig Reserve Pit

6:00 PM 6:00 AM 21 Drlg and Set Conductor.

Comments
Rocky Mt Rathole Drilling Conductor

Mud Log Formation : Background : Connection : Trip : Flare Length :

Rig : Hayes Rig 1 Superintendent : Phone #:
Supervisor : Phone #:

Report by Welicore October 19, 2005 2:54



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/21/2005 Report#: 87 End Time Description
AFE #: 0550256 6:00 PM 40 SITP. OSICP. Get gas sample and blow tbg down. RIH w/ swab

tag F-nipple @2935 POOH no fluid. Wait for 2 hour's. Made 5 dry
Summary : 40 SITP. OSICP. Get gas sample and swab runs. Recover 0 fluid. SWIFN.

blow tbgdown. RIH w/ swab tag F-nipple
@2935 POOH no fluid. Wait for 2 hour's.
Made 5 dry swab runs. Recover 0 fluid.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/20/2005 Report #: 86 End Time Description
AFE #: 0550256 6:00 PM 960 SIWP. Blew well down. RIU Lone Wolf WL. Hold safety meeting

on perforating operations. RIH and dump bail 30' of cement on CIBP
Summary : 960 SIWP. Blew well down. R/U Lone @4400. Set Baker 10k CIBP @3700'. Perforate Honaker trail@Wolf WL. Hold safety meeting on 3494-82, 3048-30, 3020-11 w/ 4 jspf, 120 deg phasing. Used 3 3/8

perforating operations. RIH and dump bail expendable casings guns. Loaded w/ 23g charges made 3 gun runs,
30' of cement on CIBP @4400. Set 39' and 156 holes. Well pressure come up to 180 psi. R/D Lone Wolf
Baker 10k CIBP @3700'. Perforate WL. Blow well down and RIHw/ 4 1/2 R-3 PKR. Set PKR @2973 wl
Honaker trail@3494-82, 3048-30, 94 jts in. RIHw/ swab tag F-nip11ehad gas cut fluid. Made 3 runs and3020-11 w/ 4 jspf, 120 deg phasing. Used recover 1.5 bbis. SWIFN.
3 3/8 expendable casings guns. Loaded
w/ 23g charges made 3 gun runs, 39' and
156 holes. Well pressure come up to 180
psi. R/D Lone Wolf WL. Blow welldown
and RIH w/ 4 1/2 R-3 PKR. Set PKR @
2973 w/ 94 jts in. RIH w/ swab tag
F-niplie had gas cut fluid. Made 3 runs
and recover 1.5 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/19/2005 Report #: 85 End Time Description
AFE #: 0550256 6:00 PM 1400 SIWP. MIRU. Spot in rig equipment. Blow well down to tankfor

1 1/2 hrs. NID wellhead, NIU BOPE. RIH w/ swab tag fluid @ 1500'
Summary : 1400 SIWP. MIRU. Spot in rig equipment made 2 swab runs. Get gas and water sample. Water sample had a

Blow well down to tankfor 1 1/2 hrs. NID traceof oil. Blow csg down. POOH and SWIFN.
wellhead, N/U BOPE. RIH w/ swab tag
fluid @ 1500' made 2 swab runs. Get gas
and water sample. Water sample had a
traceof oil. Blow csg down. POOH and
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 09/21/2005 Report #: 84 End Time Description
AFE #: 0550256 6:00 PM 300 csg pressure. 5 tbg pressure flowing to flare. Shut well in and

release PDS. RDMO.
Summary : 300 csg pressure. 5 tbgpressure flowing

to flare. Shut well in and release PDS.
RDMO.

Report by Welicore November 07, 2005 01:15



FORM 9 STATE O UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Donot use this fonn for proposals to drill new wells, deepenexisting wells, or to reenter pluggedand abandoned well.. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oliwell 2 Gas weli O Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Num er

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43- 7-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

O Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

O Change Plans Recomplete Change Plans Recomplete

O convertto Injection Reperforate Convert to Injection Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

O Multiple Completion Water Shut-Off Water Shut-Off

O Other Other
Report of Activity through l1/04/05

Approximate date work will start Date of work completion
Reportresults of MultipleCompletionsand Recompletions to different reservoirs

on WELL COMPLETION OR RECOMPLETIONREPORT AND LÓG form.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly state all pertinent details,including estimated starting date of any proposed work and approximate durationthereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and truevertical depths of all pertinent markers and zones.

Attachthe Bondunder which thework will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequentreports shall be filed within 30 days
followingcompletion ofthe involvedoperations. Ifthe operation results in a multiple completion or recompletion ina new interval, A form 3160-4 shallbe filed once

testing has been completed. FinalAbandonment Noticesshall be filedonly after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Attached for your information are daily reports from 10/19/05 - 11/4/05 detailing completion activity
on the Lisbon Gap Redd 31-23-30-26. Additional perforations were added to the Honaker Trail.
This zone is being tested, and completion work will continue.

13.
Name (Printed/Typed) Title

Jane Washburn , Operations Engineering Tech
Signature Date 11/07/2005

(This space for State use only)

RECEIVED
NOV14 2005

DIV.0F0lL,GAS&



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 11/04/2005 Report #: 96 End Time Description
AFE #: 0550256 6:00 PM 500 SITP. 425 SICP. Blew tbg and csg down to tank.POOH w/ 39

stds, L/D R-3 packer. RIH w/ 4' sub, 1.81 F-nipple, 1 jt, 1.87
Summary : 25 SITP. OSICP. Blew tbgdown to tank F-nipple and 217 jts of 2 3/8 tbg.EOT @6753.93 land tbg in hanger.

and RIH w/ swab tag nipple and pulled N/D BOPE, N/U wellhead. RIH w/ swab and tag fluid @5500' made
dry. Wait 2 hour's and make a run. Made swab 11 runs and recover 29 bbis. Last 2 runs had real good blow
a total of 6 swab runs and all dry. No on tbgw/ 450 psi on csg. SWIFN.
real gas show. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 11/03/2005 Report #: 95 End Time Description
AFE #: 0550256 6:00 PM 0 SIWP. Blew down to tank.RIH/4 1/2 ASI-10k-packer, 1.81

F-nipple, 1 jt, 1.87 F-nipple, and 93 jts set @2973.68. RIH w/ swab
Summary : 0 SIWP. Blew down to tank.RIH / 4 1/2 tag nipple and pull dry. Made a totalof 5 swab run's all dry. SWIFN.

ASI-10k-packer, 1.81 F-nipple, 1 jt, 1.87
F-nipple, and 93 jts set @2973.68. RIH
w/ swab tag nipple and pull dry. Made a
totalof 5 swab run's all dry. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 11/02/2005 Report #: 94 End Time Description
AFE #: 0550256 6:00 PM 90 SICP. O SITP. RIH w/ swab tag nipple pull 1/2 bbl. Wait 2 hour

make swab run and dry. Blow down csg and L/D 95 jts. NID BOPE,
Summary : 90 SICP. O SITP. RIH w/ swab tag nipple N/U wellhead. Start to rig down got phone from Denver. Rig back up.

pull 1/2 bbl. Wait 2 hour make swab run N/D wellhead, NIU BOPE. SWIFN.
and dry. Blow down csg and L/D 95 jts.
N/D BOPE, N/U wellhead. Start to rig
down got phone call from Denver. Rig
back up. N/D wellhead, NIU BOPE.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 11/01/2005 Report #: 93 End Time Description
AFE #: 0550256 6:00 PM 70 SICP. 5 SITP. Blew tbgdown to tank.RIH wl swab tag Nipile and

Summary : 70 SICP. 5 SITP. Blew tbgdown to tank. dry. Go to 2 hourly swab runs. Made 4 swab run all dry. SWIFN.

RIH w/ swab tag Niplie and dry. Go to 2
hourly swab runs. Made 4 swab run all
dry. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/31/2005 Report #: 92 End Time Description
AFE #: 0550256 5:00 PM 10 SITP. 55 SICP. Blew tbgdown to tank. RIH w/ swab and tag fluid

@2900. Made 3 runs and dried up recover 2 bbis. Wait for 2 hour's
Summary : 10 SITP. 55 SICP. Blew tbgdown to tank make run. made 4 runs and recover 4.5 bbis. Pressure on well.

RIH w/ swab and tag fluid @2900. Made SWIFN.
3 runs and dried up recover 2 bbis. Wait
for 2 hour's make run. made 4 runs and
recover 4.5 bbis. Pressure on well.
SWIFN.

Report by Wellcore November 07, 2005 01:15



e e
REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/29/2005 Report #: 91 End Time Description
AFE #: 0550256 6:00 PM 0 SIWP. RIH w/ swab and tag fluid @2900'. Made 4 swab runs and

dried up. Go to hourly runs. Made 4 runs totalbbis recovered 8 bbis.
Summary: 0 SIWP. RIH w/ swab and tag fluid @ 0 pressure on well. SWIFN.

2900'. Made 4 swab runs and dried up.
Go to hourly runs. Made 4 runs total bbis
recovered 8 bbis. Opressure on well.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/28/2005 Report #: 90 End Time Description
AFE #: 0550256 6:00 PM 0 SIWP. Pull pressure gauges and RID Phoenix SL. RIH open

ended w/ 1.81 F-nipple, 1 jt, 1.87 F-nipple, and 94 jts. EOT @2998.
Summary : 0 SIWP. Pull pressure gauges and R/D RIH w/ swab tag fluid @200'. Made 12 runs and recover 38 bbis. O

Phoenix SL. RIH open ended w/ 1.81 pressure on csg. SWIFN.
F-nipple, 1 jt, 1.87 F-nipple, and 94 jts.
EOT @2998. RIH w/ swab tag fluid @
200'. Made 12 runs and recover 38 bbis.
Opressure on csq. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/25/2005 Report #: 89 End Time Description
AFE #: 0550256 6:00 PM 20 SIWP. Blew well down to tank.R/U Lone Wolf WL. Hold safety

meeting on wireline work and DFIT operations. RIH and set Baker 4
Summary: 20 SIWP. Blew well down to tank.R/U 1/2 10k CIBP @3400'. R/D Lone Wolf WL. RIH open ended toLone Wolf WL. Hold safety meeting on 2930. R/U SLB and circulate hloe w/ 28 bbis. POOH. R/U Phoenix

wireline workand DFIT operations. RIH SL and RIH Ieft pressure gauges hang @3000'. R/U pressure
and set Baker 4 1/2 10k CIBP @ 3400' gauges @surface. Pump DFIT on honaker trail@3011-20,
R/D Lone Wolf WL. RIH open ended to 3030-48. Break formation @2454 pump 20 bbis @5.4 bpm, 1666
2930. R/U SLB and circulate hloe w/ 28 psi. ISIP = 1080. SIP 1 min = 934, 4 min = 691, 10 min = 449, 15bbis. POOH. R/U Phoenix SL and RIH min = 352, 20 min = 288, 25 min = 247, 30 min = 211. Shut well in
left pressure gauges hang @3000'. RIU for 72 hours.
pressure gauges @ surface. Pump DFIT
on honaker trail@3011-20, 3030-48.
Break formation @2454 pump 20 bbis @
5.4 bpm, 1666 psi. ISIP = 1080. SIP 1
min = 934, 4 min = 691, 10 min = 449, 15
min = 352, 20 min = 288, 25 min = 247,
30 min = 211. Shut well in for 72 hours.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 10/24/2005 Report #: 88 End Time Description
AFE #: 0550256 6:00 PM 35 SITP open tbg up and blew down. RIH w/ swab and tag nipple @

2935 no fluid. Wait 2 hour's and rnake swab run dry. Made 4 swab
Summary : 35 SITP open tbg up and blew down. RIH runs total and no fluid. Release PKR and L/D 40 jts and POOH. L/D

w/ swab and tag nipple @2935 no fluid PKR and SWIFN.
Wait 2 hour's and make swab run dry.
Made 4 swab runs totaland no fluid.
Release PKR and L/D 40 jts and POOH.
L/D PKR and SWIFN.

Report by Wellcore November 07, 2005 01:15



FORM 9 STATE OF UTAH
ÐIVISION OF OIL, GAS AND MINING 5. Lease Designation and SerialNo.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this forrnforproposals to drill new wells, deepenexisting wells, or to reenter pluggedand abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oilwell Gas well O other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API We11Numgr

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 434)-57-31834
3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Locationof Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,seeT,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATEBOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
Abandon New Construction Abandon* New Construction

Repair Casing Pullor Alter Casing Repair Casing Pull or Alter Casing

Change Plans Recomplete Change Plans Recomplete

Convert to Injection Reperforate Convert to Injection Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Off Water Shut-Off

Other Other
Report of Activity through 11/04/05

Approximate date work will start Date of work completion
Report results of MultipleCompletionsand Recompletions to differentreservoirs

on WELL COMPLETION OR RECOMPLETION REPORT AND LOGform.
* Must be accompanied by a cement verification report.

12. DescribeProposed or completed Operation (clearly state all pertinent details, includingestimatedstarting date of any proposed work and approximate durationthereof.
If theproposal is to deepen directionally or recomplete horizontally, give subsurfacelocations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which thework will be performed or provide the BondNo. on filewith the BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involved operations.If the operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shall be filedonce

testing hasbeencompleted. FinalAbandonmentNotices shall be filed onlyafter all requirements, includingreclamation, havebeencompleted, and the operator has
determinedthat the site is ready for final inspection.)

Attached for your information are daily reports from 11/4/05 through 12/16/05 detailing completion activity
on the Lisbon Gap Redd 31-23-30-26. The completion rig was moved off on 12/16/05 but will move
back on to continue completion uphole.

13.
Name(Printed/Typed) Title

(Thi

sgnatu Date
Ope2ratons E5ngineeringTech

RECEIVED
DEC22 2005

DIV.0F0lL,GAS&



REGULATORY COMPLETION SUMMARY ?&

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/16/2005 Report #: 104 End Time Description
AFE #: 0550256 12:00 PM 40 SIWP. Blew tbgdown and RIH w/ swab tag fluid @2300' made 2

swab runs dried up. Go to 2 hour runs. Made 4 swab runs and
Summary : 40 SIWP. Blew tbgdown and RIH w/ recover 2 bbis. Left to recover 63 bbis. Shut well in RDMO.

swab tag fluid @2300' made 2 swab runs
dried up. Go to 2 hour runs. Made 4 swab
runs and recover 2 bbis. Left to recover
63 hhls Shut well in RDMO.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/15/2005 Report #: 103 End Time Description
AFE #: 0550256 6:00 PM 40 SIWP. Blew tbgdown and RIH w/ swab tag fluid @2300' made 2

swab runs dried up. Go to 2 hour runs. Made 6 swab runs and
Summary : 40 SIWP. Blew tbgdown and R1Hwl recover 2 bbis. Left to recover 61 bbis. SWIFN.

swab tag fluid @2300' made 2 swab runs
dried up. Go to 2 hour runs. Made 6 swab
runs and recover 2 bbis. Left to recover
61 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/14/2005 Report #: 102 End Time Description
AFE #: 0550256 6:00 PM 10 SlWP. Blew tbgdown and RIH w/ swab tag fluid @2300' made 2

swab runs dried up. Go to 2 hour runs. Made 6 swab runs and
Summary : 10 SIWP. Blew tbgdown and RIH w/ recover 3 bbis. Left to recover 59 bbis. SWIFN.

swab tag fluid @2300' made 2 swab runs
dried up. Go to 2 hour runs. Made 6 swab
runs and recover 3 bbis. Left to recover
59 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/13/2005 Report #: 101 End Time Description
AFE #: 0550256 6:00 PM 10 SIWP. Blew tbgdown and RIH w/ swab tag fluid @2300' made 2

swab runs dried up. Go to 2 hour runs. Made 6 swab runs and
Summary : 10 SIWP. Blew tbgdown and RIH w/ recover 3 bbis. Left to recover 56 bbis. SWIFN.

swab tag fluid @2300' made 2 swab runs
dried up. Go to 2 hour runs. Made 6 swab
runs and recover 3 bbis. Left to recover
56 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/12/2005 Report #: 100 End Time Description
AFE #: 0550256 6:00 PM 450 SIWP. Blew down in 2 mins. RIH w/ swab and tag fluid @ 500'.

Made 4 swab runs and dried up. Go to hourly swab runs. Made total
Summary : 450 SIWP. Blew down in 2 mins. RIH w/ of 8 swab runs and recover 20 bbis. Left to recover 53 bbls. SWIFN.swab and tag fluid @ 500'. Made 4 swab

runs and dried up. Go to hourly swab
runs. Made totalof 8 swab runs and
recover 20 bbis. Left to recover 53 bbis.
SW1FN.

Report by Wellcore December 19, 2005 02:12



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/09/2005 Report #: 99 End Time Description
AFE #: 0550256 6:00 PM 700 SITP. Blew down in 5 mins. RIH w/ swab fluid @ surface. Swab

tbg down go to hourly runs. Recover 10 bbis. Left to recover 73 bbis.
Summary : 700 SITP. Blew down in 5 mins. RIH w/ SWIFN.

swab fluid @ surface. Swab tbgdown go
to hourly runs. Recover 10 bbls. Left to
recover 73 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/08/2005 Report #: 98 End Time Description
AFE #: 0550256 6:00 PM 70 SITP. Hold safety meeting on well operations on clean sweep.

R/U T&R well service and R&W hot oiler. Heat flowback and drain.
Summary : 70 SITP. Hold safety meeting on well Blew tbgdown to tank.R/U hot oiler to tbgand pump 3500 gals of

operations on clean sweep. R/U T&R well clean sweep @ 1500 psi. R/D hot oiler. R/U SLB N2 pump. Pressure
service and R&W hot oiler. Heat flowback test lines to 5000. Pump 26,000 cu.ft. of N2 @6100 min @2600
and drain. Blew tbg down to tank.R/U hot psi. ISIP = 2220. 5 min Sip = 2020. Shut tbg in and R/D SLB. Open
oiler to tbgand pump 3500 gals of clean tbg up to flowback tankw/ 2000 psi @wellhead. Blew down watch
sweep @ 1500 psi. R/D hot oiler. R/U for 30 mins and shut well in for night.
SLB N2 pump. Pressure test lines to
5000. Pump 26,000 cu.ft. of N2 @6100
min @2600 psi. ISIP = 2220. 5 min Sip =

2020. Shut tbg in and R/D SLB. Open tbg
up to flowback tankw/ 2000 psi @
wellhead. Blewdown watch for 30 mins
and shut well in for night.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 11/07/2005 Report #: 97 End Time Description
AFE #: 0550256 6:00 PM 100 SITP. Blew tbgdown to tankand and RIHw/ swab tag @2600'.

Recover 1.5 bbis made totalof 5 runs dry. Release packer and reset
Summary : 100 SITP. Blew tbgdown to tankand and AS1-10k-PRK land in hanger @2998 w/ 10,000 down on PKR. NID

RIH w/ swab tag @2600'. Recover 1.5 BOPE, NIUwellhead. Rig down and SWIFN.
bbis made totalof 5 runs dry. Release
packer and reset AS1-10k-PRK land in
hanger @2998 w/ 10,000 down on PKR.
N/D BOPE, N/U wellhead. Rig down and
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 11/04/2005 Report #: 96 End Time Description
AFE #: 0550256 6:00 PM 500 SITP. 425 SICP. Blew tbgand csg down to tank.POOH w/ 39

stds, L/D R-3 packer. RIH w/ 4' sub, 1.81 F-nipple, 1 jt, 1.87
Summary : 25 SITP. OSICP. Blew tbgdown to tank F-nipple and 217 jts of 2 3/8 tbg.EOT @6753.93 land tbg in hanger.

and RIH w/ swab tag nipple and pulled NID BOPE, NIU wellhead. RIH w/ swab and tag fluid @5500' made
dry. Wait 2 hour's and make a run. Made swab 11 runs and recover 29 bbis. Last 2 runs had real good blow
a total of 6 swab runs and all dry. No on tbg w/ 450 psi on csg. SWIFN.
real gas show. SWIFN.

Report by Wellcore December 19, 2005 02:13



FORM 9 STATE O UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this forrnforproposalsto drill new wells, deepenexisting wells, or to reenter pluggedand abandonedwells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oilwell Gas Well Other Lisbon Gap Redd 31-23-30-26
2. Name of Operator: Contact: Jane Washburn 9. API Well Nu b

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43- -31834

3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea
370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat

4. Location of Well
Footages: 1980' FNL, 1981' FEL County: San Juan
QQ,seeT,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

O Abandon O New Construction Abandon* New Construction

O Repair Casing Ü Pull or Alter Casing RepairCasing Pull or Alter Casing

O changePlans O Recomplete Change Plans Recomplete

O convertto injection O Reperforate Convert to Injection Reperforate

O Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

O Multiple Completion Ü Water Shut-Off Water Shut-Off

Other Other
Report of Activity through 1/23/06

Approximate date work will start Date of work completion
Reportresults of Multiple Completionsand Recompletionsto different reservoirs

on WELL COMPLETION OR RECOMPLETION REPORT AND LOGform.
* Must be accompanied by a cement verification report.

12. Describe Proposed or completed Operation(clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, A form3160-4 shall be filed once

testinghas beencompleted. Final Abandonment Noticesshall be filed only after all requirements, including reclamation, have been completed, and the operatorhas

determinedthat the site is ready for final inspection.)

I

Attached for your information are daily reports from 12/22/05 through 1/23/06 to update completion activity
on the Lisbon Gap Redd 31-23-30-26.

13.
Name (Printed/Typed) Title

Jane Washburn Operations Engineering Tech
Signature Date 01/23/2006

(This space fo e use only)

RECEIVED
JAN27 2006

DIV.0FOIL,GAS&



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/19/2006 Report #: 113 End Time Description
AFE #: 0550256 6:00 PM Stand- by

Summary : Stand-by

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/18/2006 Report #: 112 End Time Description
AFE #: 0550256 6:00 PM 20 SIWP. Holdsafety meeting on well operations. Blew tbgdown to

tankand RIH w/ swab tag F-nipple and pull a traceof fluid. Blew csg
Summary : 20 SIWP. Blew tbg down to tankand RIH down and L/D 3 jts. POOH. RIH and land tbg N/D BOPE screwed

w/ swab tag F-nipple and pull a traceof tbg into wellhead. 4 1/2 AS1-7k-PRK set @2699 w/ 85 jts. RDMO.
fluid. Blew csg down and L/D 3 jts.
POOH. RIH and land tbgscrewed into
wellhead. 4 1/2 AS1-7k-PRK set @2699.
RDMO.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/17/2006 Report#: 111 End Time Description
AFE #: 0550256 6:00 PM 40 SICP, 40 SIWP. Blew tbgdown to tankand RIH w/ swab tag

F-nipple and pull a traceof fluid. Go to 2 hour swab runs and recover
Summary : 40 SICP, 40 SIWP. Blew tbgdown to 1.5 bbl. Made 5 totalswab runs. SWIFN.

tank and RIH w/ swab tag F-nipple and
pull a traceof fluid. Go to 2 hour swab
runs and recover 1.5 bbl. Made 5 total
swab runs. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/16/2006 Report #: 110 End Time Description
AFE #: 0550256 6:00 PM MlRU. Hold safety meeting on well operations. 40 SIWP blew down.

NID 5k frac valve, N/U BOPE. Tally in hole tag CIBP @ 2900. L/D 2
Summary : 40 SIWP. MIRU. Blew down and RIH tag jts EOT @2808. RIH w/ swab tag fluid @2600'. Puli 1/2 bbl wait 1

CIBP. EOT @2808 tag fluid @2600 pull hr and pulled dry. SWIFN.
1/2 bbl. Wait 1 hr and pulled dry. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/03/2006 Report#: 109 End Time Description
AFE #: 0550256 4:30 PM 20 SIWP. Open up to pit and blew down in 10 sec. Watch for 30 min.

Shut well in.
Summary : 20 SIWP. Open up to pit and blew down

in 10 sec. Watch for 30 min. Shut well in.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/29/2005 Report #: 108 End Time Description
AFE #: 0550256 12:00 PM 0 SIWP. RII-Iand set CIBP @2900. Perforate 1st Cutler @2826-10,

2780-61, 2754-42 w/ 4 jspf, 120 deg phasing. Loaded 3 1/8
Summary : 0 SIWP. Set CIBP @2900 and perforate expendable casing guns w/ 23g charges. Made 3 gun runs footage

1st Cutler @2826-10, 2780-61,2754-42- 47' and 188 holes. R/D Lone Wolf WL. Pressure built up to 100 psi.
SWIFN. Fluid level stayed @2600'. SWIFN.

Report by Welicore RECEIVED
January 23, 2006 04:17 PM

JAN27 2006

DIV.0F OIL,GAS&



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/28/2005 Report #: 107 End Time Description
AFE #: 0550256 6:00 PM 50 SIWP. Release PKR and L/D 93 jts of 2 3/8 tbg. NID BOPE. NIU

Stinger 5k frac valve. RDMO. R/U Lone Wolf WL and dump bail 30'
Summary : 50 SIWP. Release PKR and L/D 93 jts of œment on CIBP @3400' SWIFN.

2 3/8 tbg.NID BOPE. NIU Stinger 5k frac
valve. RDMO. Dump bail 30' cement on
CIBP @ 3400. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/27/2005 Report #: 106 End Time Description
AFE #: 0550256 6:00 PM 300 SIWP. Blow tbgdown and RIH w/ swab tag fluid @2000 and

make 3 runs dried up. NID wellhead and NIUBOPE. SWIFN.
Summary : 300 SIWP. Blow tbgdown and RIH w/

swab tag fluid @2000 and make 3 runs
dried up. NID wellhead and N/U BOPE.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/22/2005 Report #: 105 End Time Description
AFE #: 0550256 4:00 PM MIRU.

Summary : MIRU.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/16/2005 Report #: 104 End Time Description
AFE #: 0550256 12:00 PM 40 SIWP. Blew tbgdown and RIH w/ swab tag fluid @2300' made 2

swab runs dried up. Go to 2 hour runs. Made 4 swab runs and
Summary: 40 SIWP. Blew tbgdown and RIH w/ recover 2 bbis. Left to recover 63 bbis. Shut well in RDMO.

swab tag fluid @2300' made 2 swab runs
dried up. Go to 2 hour runs. Made 4 swab
runs and recover 2 bbis. Left to recover
63 bbis. Shut well in RDMO.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/15/2005 Report #: 103 End Time Description
AFE #: 0550256 6:00 PM 40 SIWP. Blew tbg down and RIH w/ swab tag fluid @2300' made 2

swab runs dried up. Go to 2 hour runs. Made 6 swab runs and
Summary : 40 SIWP. Blew tbgdown and RIH w/ recover 2 bbis. Left to recover 61 bbis. SWIFN.

swab tag fluid @2300' made 2 swab runs
dried up. Go to 2 hour runs. Made 6 swab
runs and recover 2 bbis. Left to recover
61 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 12/14/2005 Report #: 102 End Time Description
AFE #: 0550256 6:00 PM 10 SIWP. Blew tbgdown and RIH w/ swab tag fluid @2300' made 2

swab runs dried up. Go to 2 hour runs. Made 6 swab runs and
Summary : 10 SIWP. Blew tbgdown and RIH w/ recover 3 bbis. Left to recover 59 bbis. SWIFN.

swab tag fluid @2300' made 2 swab runs
dried up. Go to 2 hour runs. Made 6 swab
runs and recover 3 bbis. Left to recover

Report by

Weko59 bbis. SWIFN.

RECEIVED January 23, 2006 04:17 PM

JAN2 12006
DIVOFOIL,GAS



Cementing Service Report ys--da y a iga
Ca Job Ntimber

ENCANA USA- PARADOX BASINFLD OFC 2206945510
Well Location (legal) Schiumberger Location Job Start

Lisbon Gap Redd 31-26 30-26 Farmington, NM 2005-May-14
Field Formation NamelType Deviation BIt Size Well MD Well TVD

Shale ° 12.3in 1,217 11 1,217 ft
County StateiProvince BHP BHST BHCT Pore Press. Gradient

San Juan Utah psi 96°F 80°F psilft
WellMaster: 0630695670 ^PII"*l

Rig Name Drilled For Service Via Depth, ft Sire, in Weight, Ibilt Grade Thread

Unit 135 Gas Land 1213.71 9.63 36 N80 LTC
Offshore Zone Well Class Well Type

New Development Tubing/Drill Pipe
Drilling Fluid Type Max. Density Plastic Vh Depth, Size, in Welght, ibift Grade Throqd

Bentonite Ib/gal
Service Line Job Type

Cementing Cem Surface Casing PerforationslOpen Hole
Max. Allowed Tubing Pressure Max. Allowed Ann. Presaure WelIHead Connection Top, ft Bottom, ft spf No. of Shots Total Interval

700 psi psi 8 5/8" ft
service Instructions Diameter

Cement 8 5/8" Surface Casing g 1200ft with: Lead 177 sks (12.5ppg) with in
2 lb/bbi cemnet and Tail 218 sks (15.8ppg) with 2 lb/bbi cemnet Pump 30 Treat Down Displacement Packer Type Packer Depth
þbisof waterahead withgel and 2 lb/bbi cemnet. Casing 71.2 bbl ft
200 sks class G for topout if needed. Tubing Vol. Casing VoL Annular Vol. OpenHole Vol

bbi 73.91 bb 89.45 bbi O bbl
CasinglTubing Secured 1 Hole Volume Circulated prior to Cementing Û8Sing TOOIS Squeeze Job

Lift Pressure: 665 psi Shoe Type: Guide Squeeze Type

PIpe Rotated Plpe Reciprocated Shoe Depth: R Tool Type:

No. Centralizers: Top lugs 1 Bottom Plugs: 0 Stage Tool Type: Toot Depth: g
Cement Head Type: Single Stage Tool Depth: g Tall Pipe Size: in

Job Scheduled For: Arrived on Location: Leave Location: Collar Type: Float Tall Pipe Depth: g
5/14/2005 11:30 2005-May-14 1:30 20t15-May-14 5:15 CoHar Depth: g Sqr Total Voi: bbi

[)ggg ¶g Treating Psi Density Pump Rate Total VoL Nid late Nrd Stage Ned Talal

24 hr
clock ps! Itagal bbVmin bbt bbL nIn bbi bbi

2005-May-14 12:23 0 8.31 0.0 0.0 0.0 0 0 0.0
2005-May-14 12:23 0 8.31 0.0 0.0 0.0 0 0 0.0
200&May-14 12:24 0 8.40 0.0 0.0 0.0 0 0 0.0
2005-May-14 12:24 0 8.40 0.0 0.0 0.0 0 0 0.0
2005-May-14 12:24 Start Job
2005-May-14 12:24 Start Job
2005-May-14 12:24 -15 8.24 0.0 0.0 1.3 0 2 0.2
2005-May-14 12:24 -15 8.24 0.0 0.0 1.3 0 2 0.2
2005-May-14 12:25 -8 8.37 0.5 0.0 0.3 2 2 2.2
2005-May-14 12:25 -8 8.37 0.5 0.0 0.3 2.2 2.2
20&May-14 12:26 1404 8.36 0.0 0.0 0.0 2.3 2.3
2005-May-14 12:26 Pressure Test Lines
2005-Máy-14 12:26 1404 8.36 0.0 0.0 0.0 2.3 2.3
2005-May-14 12:26 Pressure Test Lines
2005-May-14 12:26 1398 8.37 0.0 0.0 0.0 2.3 2.3
2005-May-14 12:26 1398 8.37 0.0 0.0 0.0 2.3 2.3
2005-May-14 12:27 33 8.39 0.0 0.0 4.4 2.4 2.4
2005-May-14 12:27 33 8.39 0.0 0.0 4.4 2.4 2.4
2005-May-14 12:28 -9 8.32 2.7 1.1 3.2 3.9 3.9
2005-May-14 12:28 -9 8.32 2.7 1.1 3.2 3.9 3.9
2005-May-14 12:28 Start CemnetAnd Gel Spacer
2005-May-14 12:28 Start Cemnet And Gel Spacer

May 14,2005 WRSE v3.411AR PSge 1 Of



Well Fle Service Date Customer Job Wumber

Lisbon G Ip Redd 11-26 #3 26 05134-May-14 ENCANA USA - PARADOX Bi SIN FLD OFC 2206945610

Date TM Treating Psi Density Pump Rate Total Vol. Nid Rate tisd Stage Nrd Total Message

24hr
clock pel Ibigal bbUmin bbi bblánin bbi bbi

2005-May-14 12:28 -0 8.13 3.9 2.6 3.6 5.3 5.3
2005-May-14 12:28 -0 8.13 3.9 2.6 3.6 5.3 5.3
2005-May-14 12:29 -1 8.28 3.4 6.2 3.3 8.8 8.8
2005-May-14 12:29 -1 8.28 3.4 6.2 3.3 8.8 8.8
2005-May-14 12:30 -3 8.30 3.5 9.6 3.3 12.2 12.2
2005-May-14 12:30 -3 8.30 3.5 9.6 3.3 12.2 12.2
2005-May-14 12:31 1 8.34 3.5 13.1 3.4 15.6 15.6
2005-May-14 12:31 1 8.34 3.5 13.1 3.4 15.6 15.6
200&May-14 12:32 5 8.30 3.5 16.5 3.4 18.9 18.9
2005-May-14 12:32 5 8.30 3.5 16.5 3.4 18.9 18.9
2005-May-14 12:33 10 8.32 3.4 20.0 3.4 22.3 22.3
2005-May-14 12:33 10 8.32 3.4 20.0 3.4 22.3 22.3
200&May-14 12:34 10 8.32 3.5 23.5 3.6 25.7 25.7
2005-NIay-14 12:34 10 8.32 3.5 23.5 3.6 25.7 25.7
2005-May-14 12:35 23 8.29 3.4 27.0 3.4 29.1 29.1
2005-May-14 12:35 23 8.29 3.4 27.0 3.4 29.1 29.1
2005-May-14 12:36 16 8.27 3.5 30.4 3.3 32.4 32.4
2005-May-14 12:36 16 8.27 3.5 30.4 3.3 32.4 32.4
2005-May-14 12:37 11 8.30 3.4 31.3 3.5 33.2 33.2
2005-May-14 12:37 11 8.30 3.4 31.3 3.5 33.2 33.2
2005-May-14 12:37 Start MixingLead Slurry
2005-May-14 12:37 Start MixingLead Slurry
2005-May-14 12:37 54 12.36 3.4 33.9 3.5 35.9 35.9
2005-May-14 12:37 54 12.36 3.4 33.9 3.5 35.9 35.9
2005-May-14 12:38 59 12.67 3.4 37.3 3.3 39.4 39.4
2005-May-14 12:38 59 12.67 3.4 37.3 3.3 39.4 39.4
2005-May-14 12:39 54 12.45 3.5 41.2 3.8 43.3 43.3
2005-May-14 12:39 54 12.45 3.5 41.2 3.8 43.3 43.3
2005-May-14 12:40 55 12.46 3.5 44.6 3.6 46.8 46.8
2005-May-14 12:40 55 12.46 3.5 44.6 3.6 46.8 46.8
2005-May-14 12:41 54 12.50 3.4 48.1 3.6 50.3 50.3
2005-May-14 12:41 54 12.50 3.4 48.1 3.6 50.3 50.3
2005-May-14 12:42 57 12.49 3.5 51.5 3.3 53.7 53.7
20(&May-14 12:42 57 12.49 3.5 51.5 3.3 53.7 53.7
2005-May-14 12:43 54 12.44 3.5 55.0 3.1 56.8 56.8
2005-May-14 12:43 54 12.44 3.5 55.0 3.1 56.8 56.8
2005-May-14 12:44 55 12.45 3.4 58.5 3.3 60.2 60.2
2005-May-14 12:44 55 12.45 3.4 58.5 3.3 60.2 60.2
2005-May-14 12:45 61 12.63 3.9 62.3 3.7 63.8 63.8
2005-May-14 12:45 61 12.63 3.9 62.3 3.7 63.4 63.8
2005-May-14 12:46 62 12.71 3.9 66.2 3.8 67.5 67.5
2005-May-14 12:46 62 12.71 3.9 66.2 3.8 67.5 67.5
2005-May-14 12:47 57 12.59 3.9 70.2 3.5 71.0 71.0
2005-May-14 12:47 57 12.59 3.9 70.2 3.5 71.0 71.0
2005-May-14 12:48 58 12.67 4.0 74.1 3.4 74.7 74.7
2005-May-14 12:48 58 12.67 4.0 74.1 3.4 74.7 74.7
2005-May-14 12:49 62 12.52 3.9 78.1 3.7 78.3 78.3
2005-May-14 12:49 62 12.52 3.9 78.1 3.7 78.3 78.3
2005-May-14 12:50 59 12.51 4.0 82.0 4.0 82.0 82.0
20(&May-14 12:50 59 12.51 4.0 82.0 4.0 82.0 82.0
2005-May-14 12:51 62 14.01 3.9 85.9 3.0 85.6 85.6
2005-May-14 12:51 62 14.01 3.9 85.9 3.0 85.6 85.6
2005-May-14 12:51 60 14.16 3.9 86.2 3.4 85.8 85.8
2005-May-14 12:51 End Lead Slurry
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Well FI ervice Date Customer Job Nmnber

Lisbon G sp Redd 1-26 #30-26 05134-May-14 ENCANA USA - PARADOX Br SIN FLD OFC 2206946610

g)ggg y¡ggg Treating Psi Density Pump Rale Total Vol. Mrd Rate Nrd Stage Nrd Total

24hr
Clock PRI

2005-May-14 12:51 60 14.16 3.9 86.2 3.4 85.8 85.8
2005-May-14 12:51 End Lead Slurry
2005-May-14 12:52 61 15.16 3.9 88.6 3.6 87.9 87.9
2005-May-14 12:52 Start MixingTail Slurry
2005-May-14 12:52 61 15.16 3.9 88.6 3.6 87.9 87.9
200&May-14 12:52 Start MixingTail Slurry
2005-May-14 12:52 68 15.63 4.0 89.9 3.4 89.1 89.1
2005-May-14 12:52 68 15.63 4.0 89.9 3.4 89.1 89.1
2005-May-14 12:53 92 15.66 3.9 93.8 3.0 92.5 92.5
2005-May-14 12:53 92 15.66 3.9 93.8 3.0 92.5 92.5
2005-May-14 12:54 81 15.52 4.0 98.0 3.8 96.4 96.4
2005-May-14 12:54 81 15.52 4.0 98.0 3.8 96.4 96.4
2005-May-14 12:55 84 15.14 3.9 101.9 3.9 100.2 100.2
2005-May-14 12:55 84 15.14 3.9 101.9 3.9 100.2 100.2
2005-May-14 12:56 105 16.44 3.9 105.9 3.9 104.0 104.0
2005-May-14 12:56 105 16.44 3.9 105.9 3.9 104.0 104.0
2005-May-14 12:57 109 15.81 3.9 109.9 3.8 107.8 107.8
200&May-14 12:57 109 15.81 3.9 109.9 3.8 107.8 107.8
2005-May-14 12:58 123 15.83 3.9 113.8 3.9 111.8 111.8
2005-May-14 12:58 123 15.83 3.9 113.8 3.9 111.8 111.8
2005-May-14 12:59 119 15.79 3.9 117.7 3.8 115.7 115.7
2005-May-14 12:59 119 15.79 3.9 117.7 3.8 115.7 115.7
2005-May-14 13:00 126 15.78 3.9 121.7 3.9 119.6 119.6
2005-May-14 13:00 126 15.78 3.9 121.7 3.9 119.6 119.6
2005-May-14 13:01 123 15.79 3.9 125.6 3.9 123.5 123.5
2005-May-14 13:01 123 15.79 3.9 125.6 3.9 123.5 123.5
2005-May-14 13:02 127 15.83 4.0 129.5 3.9 127.4 127.4
2005-May-14 13:02 127 15.83 4.0 129.5 3.9 127.4 127.4
2005-May-14 13:03 3 15.32 0.0 133.1 0.0 130.7 130.7
2005-May-14 13:03 3 15.32 0.0 133.1 0.0 130.7 130.7
20Ò5-May-14 13:03 6 15.31 0.0 133.1 0.0 130.7 130.7
2005-May-14 13:03 End Tail Slurry
2005-May-14 13:03 End Tail Sturry
2005-May-14 13:03 6 15.31 0.0 133.1 0.0 130.7 130.7
2005-May-14 13:04 Drop Top Plug
2005-May-14 13:04 Drop Top Plug
2005-May-14 13:04 6 15.30 0.0 133.1 0.0 130.7 130.7
2005-May-14 13:04 6 15.30 0.0 133.1 0.0 130.7 130.7
2005-May-14 13:04 59 15.23 3.7 133.2 1.3 130.7 130.7
2005-May-14 13:04 Start Displacement
2005-May-14 13:04 Start Displacement
2005-May-14 13:04 59 15.23 3.7 133.2 1.3 130.7 130.7
2005-May-14 13:04 66 8.80 4.0 134.1 3.2 131.3 131.3
2005-May-14 13:04 66 8.80 4.0 134.1 3.2 131.3 131.3
2005-May-14 13:05 -3 8.37 3.9 138.1 4.6 136.2 136.2
2005-May-14 13:05 -3 8.37 3.9 138.1 4.6 136.2 136.2
2005.May-14 13:06 12 8.61 3.9 142.0 4.9 140.9 140.9
2005-May-14 13:06 12 8.61 3.9 142.0 4.9 140.9 140.9
2005-May-14 13:07 11 8.50 3.9 145.9 4.7 145.6 145.6
2005-May-14 13:07 11 8.50 3.9 145.9 4.7 145.6 145.6
2005-May-14 13:08 21 8.49 4.0 149.9 4.6 150.4 150.4
2005-May-14 13:08 21 8.49 4.0 149.9 4.6 150.4 150.4
2005-May-14 13:09 17 8.46 3.9 153.9 4.6 155.1 155.1
2005-May-14 13:09 17 8.46 3.9 153.9 4.6 155.1 155.1
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Well Fle Service Date Customer Job Number

Lisbon G tp Redd 1-26 #30-26 051?¾May-14 ENCANA USA - PARADOX Bi SlN FLD OFC 22069456f0

gg ¶m Treadag Pst DensKy Pump Rate Total Vol. Nrd Rate Nrd Stage Nrd Total

24hr
clock psi thigal bbumin bbi bbinnin bbi bbi

2005-May-14 13:10 22 8.40 3.9 157.8 4.8 159.8 159.8

y Ï0 22 8.40 3.9 157.8 4.8 159.8 159.8
2005-May-14 13:11 29 8.50 3.9 161.7 4.7 164.6 164.6
2005-May-14 13:11 29 8.50 3.9 161.7 4.7 : 164.6 164.6
2005-May-14 13:12 27 8.43 3.9 165.7 4.5 169.2 169.2
2005-May-14 13:12 27 8.43 3.9 165.7 4.5 169.2 169.2
2005-May-14 13:13 41 8.43 3.9 169.6 4.1 173.4 173.4
2005-May-14 13:13 41 8.43 3.9 169.6 4.1 173.4 173.4
2005-May-14 13:14 94 8.57 4.0 172.7 3.7 176.6 176.6
2005-May 14 È:14 94 8.57 4.0 172.7 3.7 176.6 176.6
2005-May-14 13:15 111 8.49 3.9 176.6 3.7 180.3 180.3
2005-May-14 13:15 111 8.49 3.9 176.6 3.7 180.3 180.3
2005-May-14 13:16 126 8.40 3.9 180.5 3.7 184.0 164.0
200Mãay-14 13:16 126 8.40 3.9 180.5 3.7 184.0 184.0
2005-May-14 13:17 203 8.38 1.8 182.7 1.7 185.8 185.8
2005-May-14 13:17 203 8.38 1.8 182.7 1.7 185.8 185.8
2005-May-14 13:18 Cement To Surface
2005-May-14 13:18 128 8.39 2.3 182.8 0.9 185.9 185.9
2005-May-14 13:18 Cement To Surface
2005-May-14 13:18 128 8.39 2.3 182.8 0.9 185.9 185.9
200Mãay-14 13:18 Lower Pump Rate
2005-May-14 13:18 Lower Pump Rate
2005-May-14 13:18 194 8.39 0.8 183.1 0.4 186.1 186.1
2005-May-14 13:18 194 8.39 0.8 183.1 0.4 186.1 186.1
2005-May-14 13:18 188 8.41 2.4 184.6 1.8 187.3 187.3
2005-May-14 13:18 188 8.41 2.4 184.6 1.8 187.3 187.3
2005-May-14 13:19 152 8.39 2.1 186.8 1.6 189.0 189.0
2005-May-14 13:19 152 8.39 2.1 186.8 1.6 189.0 189.0
2005-May-14 13:20 Lower Pump Rate
2005-May-14 13:20 Lower Pump Rate
2005-May-14 13:20 203 8.39 1.2 188.7 0.8 190.4 190.4
2005-May-14 13:20 203 8.39 1.2 188.7 0.8 190.4 190.4
2005-May-14 13:20 231 8.39 1.2 188.7 0.6 190.4 190.4
2005-May-14 13:20 231 8.39 1.2 188.7 0.6 190.4 190.4
200MAay-14 13:21 251 8.38 1.0 189.8 0.4 191.1 191.1
2005-May-14 13:21 251 8.38 1.0 189.8 0.4 191.1 191.1
2005-May-14 13:22 203 8.39 1.0 190.8 0.6 191.7 191.7
2005-May-14 13:22 203 8.39 1.0 190.8 0.6 191.7 191.7
2005-May-14 13:23 309 8.43 1.5 191.9 0.9 192.4 192.4
2005-May-14 13:23 309 8.43 1.5 191.9 0.9 192.4 192.4
2005-May-14 13:24 258 8.37 1.5 193.5 1.0 193.3 193.3
2005-May-14 13:24 258 8.37 1.5 193.5 1.0 193.3 193.3
2005-May-14 13:25 291 8.38 2.0 195.2 1.5 194.4 194.4
2005-May-14 13:25 291 8.38 2.0 195.2 1.5 194.4 194.4
200&-May-14 13:26 371 8.38 2.0 197.2 1.4 195.7 195.7
2005-May-14 13:26 371 8.38 2.0 197.2 1.4 195.7 195.7
2005-May-14 13:27 264 8.37 2.1 199.3 1.3 197.1 197.1
2005-May-14 13:27 264 8.37 2.1 199.3 1.3 197.1 197.1
2005-May-14 13:28 304 8.36 2.0 201.3 1.4 198.4 198.4
2005-May-14 13:28 304 8.36 2.0 201.3 1.4 198.4 198.4
2005-May-14 13:29 333 8.39 2.0 203.4 1.3 199.7 199.7
2005-May-14 13:29 333 8.39 2.0 203.4 1.3 199.7 199.7
2005-May-14 13:30 231 8.41 2.1 205.5 1.2 201.0 201.0
2005-May-14 13:30 231 8.41 2.1 205.5 1.2 201.0 201.0
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

N/A

SUNDRY NOTICES AND REPORTS ON WELLS NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells, or to N/Adrillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL O GAS WELL OTHER Dry Hole

Lisbon Gap Redd 31-23-30-26
2. NAMEOF OPERATOR: 9. API NUMBER:

EnCana Oil & Gas (USA) Inc. 4303731834
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

370 17th Street Denver CO 80202 (720) 876-5339 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana Oil& Gas (USA) Inc. plans to plug and abandon the subject well upon approval and reclaim the well site per the
Division of Oil, Gas and Mining's requirements.

Please find attached the Plug & Abandon Procedure and a wellbore diagram for the subject well.

NAME(PLEASEPRINT) Jevin Croteau TITLE Regulatory Analyst

SIGNATURE DATE ' f

(This space for State only)

APPROVED BYTHE STATE
OF UTAH DIVISION OF RECEIVED

L GAS AND MINING
(5/2000) ons on Reverse Side)

<ams
o&ApPsygggs,J



ENCANA.

EnCanaOil&Gas(USA)Inc.

Lisbon Gap Redd 31-23-30-26
SW NE Sec 31, T30S, R26E

1980' FNL & 1981' FEL
Lisbon Gap

San Juan County, Utah

P&AProcedure
February 8, 2006

Prepared by:
Kelvin Edsall, Operations

Reviewed by:
Chris Amador, Geologist

Reviewed by:
Kevin Brakovec, Operations

Reviewed by:
David Hill, Development

Distribution List:
Kelvin Edsall
Joe Kauffmann Tom Flynn
Rick Costanza Darrell Mott
Jane Washburn Chris Amador
Byron Gale Well



EnCana Oil & Gas
P&A Procedure

Lisbon Gap Redd 31-23-30-26

Prepared by: Kelvin Edsall
Office: 720-876-3564
Cell: 303-909-1046
Fax: 720-876-4564
E-mail: kelvin.edsall@encana.com

Property Number: 16805
AFE Number: 0550256
API Number: 43-037-31834

EnCana Working Interest: 100.000%
EnCana Net Revenue Interest: 86.250%

Spud Date: 5/13/05 Rig Release Date: 5/23/05

KB to GL: 16' GL elevation: 6,319'

TD: 5,180' MD / 5172' TVD PBTD: CIBP @4400'(MD)

Surface Casing: 8-5/8" 24 & 32# J-55 STC, set @ 1,213.7'
Cmt'd wl 177 sx 12.5# Type Poz f/b 219 sx 15.8# Type G wl 1/4 pps
celloflakes (11" hole) Cement to surface

Production Casing: 4-1/2" 11.6# N-80 LTC, set @5,122.0'
Cmt'd wl 870 sx 13# 50/50 Poz (7-7/8" hole)
Cement top above 900' ( CBL 5/27/05 )

Casing properties: ID: 4.000" Drift ID: 3.875"
Collapse: 6350 psi Burst: 7,780 psi
Joint Yield Strength: 267,000 lbs Capacity: 0.0155 bbis/ft

Tubing: 2-3/8" 4.7# N-80 EUE 8rd
ID: 1.995" Drift ID: 1.901"
Collapse: 11,780 psi Burst: 11,200 psi
Joint Yield Strength: 104,300 lbs Capacity: 0.00387 bbis/ft

Formation Tops: Cutler @1545', Honaker Trail @2855', Hovenweep @4258'
(Depths are MD) lsmay @4370', Gothic @4665', Desert Creek @4760', Paradox Salt

@5104'

LG Redd 31-23-30-26 P&A.doc 2



EnCana Oil & Gas
P&A Procedure

Lisbon Gap Redd 31-23-30-26

P&A Procedure

1. MIRU pulling unit. Blow well down.
2. POOH with tubing.
3. PU CIBP and set @2400'.
4. Spot 10 sack cement plug on CIBP.
5. Circulate hole full of 9.0 # mud ( Approx. 40 bbls. )
6. Spot balanced cement plug from 1270' to 1150'.
7. Spot 50' cement plug at surface.
8. RU on surface casing annulus and test to 300 psi. If it does not test, fillannulus with cement.
9. Cut off casing 5' below ground level, cap, and install dry hole marker ( subsurface marker preferred ),

cut off anchors 5' below ground level.
10. Reclaim location to Agency/Landowner specifications.

Cement Detail:

50/50 pozmi× cement
slurry volume: 1.26 ft.3per sack
Slurry weight: 14.15 lb. per gal.
Compressive strength: 815 psi in 24 hrs, 1460 psi in 72 hrs.

I

LG Redd 31-23-30-26 P&A.doc 3



EnCana Oil & Gas
P&A Procedure

Lisbon Gap Redd 31-23-30-26

EnCana Contacts:

Name Title, Location Telephone Number
Kelvin Edsall Production Engineer 720-876-3564 office

303-909-1046 cell
303-424-4017 home

Joe Kauffmann Completion Superintendent 720-685-8522 office
303-549-1478 cell

Rick Costanza Production Supervisor, Lisbon 435-686-7612 office
435-260-1671 cell

Jevin Croteau Regulatory, Denver 720-876-5339 office
Tom Flynn Completion Supervisor, Paradox 970-201-7466 cell

970-864-3369 office
Darrell Mott Completion Supervisor, Paradox 970-739-3522 cell

970-864-3369 office
Clyde Cooper Production, Lisbon 435-260-1564 cell
Byron Gale Team Lead, Denver 720-876-3626 office
Jane Washburn Engineering Tech, Denver 720-876-5431 office
Chris Amador Geologist, Denver 720-876-5044 office

303-842-6994 cell
Chris Williams HSE, Denver 720-876-5485 office

303-888-6978 cell

Service Company Contacts:
Service Name Company, Location Telephone Number
Stimulation Megan Winchell Schlumberger, Denver 303-503-3021cell

720-876-3708 office
Diego Reyes Schlumberger, Farmington 505-215-3299 cell

505-325-5096 office
Cementing Victor Blanco Schlumberger, Denver 303-870-5788 cell

720-876-3772 office
Diego Reyes Schlumberger, Farmington 505-215-3299 cell

505-325-5096 office
Retainers Karl Caldwell Halliburton, Denver 303-899-4700 office
Perforating Rhadd Willer Lone Wolf,Grand Junction 970-241-4832 office
Cased Hole Logging Jeff Davis Schlumberger, Denver 720-876-3787 office
Open Hole Logging Herb Meighan Schlumberger, Denver 720-876-3536 office
Pressure Bombs Jeff Williams Phoenix Services, 505-325-1125 office

Farmington 505-793-1101 cell
Snubbing Cudd, Farmington 505-326-5326 office

LG Redd 31-23-30-26 P&A.doc 4



WELLBOR I A GR A M erator: EnCana Oil &Gas (USA) Inc.
Name: LisbonGap Redd 31-23-30-26

ocation: SWNE Sec 31-T30S-R26E
Surface Loc: 1980' FNL, 1981' FEL Field: LisbonGap

county: San Juan County, Utah
API Number: 43-037-31834

Diagram Date: 02/21/2006

KB 6335

GL 6319
5'from surfaceto topof cmt plug

( ( 50' cement plug
) ) Well History

) Spud Date 05/13/2005
( TD Reached 05/21/2005
) Rig Released 05/23/2005

Completion Date

28 jts 8-5/8" 24-32# csg @ ( (
1213'; cmt to surface w/ 177 sx ) m - ) Cement plug from 1150' to 1270'

G50/50Poz lead; 219 sx 50 neat tail ( (

CIBP @2500 ) )
w/50' cmt on top ( (

( ( 2425-2437 Cutler Perfs shot 1/25/06 (204 holes)
) - -±- 2475-2488 3-3/8", 4 SPF, 120° phasing
)

¯ " Y 2513-2539

CIBP @2600 ) )

) ) 2742-2754 Cutler Perfs shot 12/29/05 (188 holes)
( e 2761-2780 3-3/8", 4 SPF, 120° phasing
) ) 2810-282

CIBP @2900 ) (
) 3011-302
( -(-- 3030-304 Honaker Trail Perfs shot 10/20/05 (156 holes)

CIBP @3400 ) ) 3-3/8", 4 SPF, 120° phasing
w/30' cmt on top ( ( 3482-349

CIBP @3700 ) )
( ( 4265-4275 Hovenweep Perfs shot 8/30/06 (46 holes)
) ) 4285-4298 3-3/8", 2 SPF, 120° phasing
/ )
( ( 4310-4325 Hovenweep Perfs shot 8/26/06 (60 holes)
) ) 3-3/8", 4 SPF, 120° phasing

CIBP @4400 ( ( Frac wl70Q N2 foam and 178,000#20/40 sand
w/30' cmt on top ) )

( ( 4632-4680 Gothic Perfs shot 8/15/05
( Frac wl97,224# sand, 70Q CO2

CIBP @4720 ( (

( ( 4733-4758 Desert Creek Perfs shot 6/29/05 (172 holes)
) } 4777-4795 3-3/8", 4 SPF, 120° phasing
( ( Frac w/85,000# 20/40 sand, slickwater

CFP @4830 ) )

) -(--- 4850-4880 Desert Creek Perfs shot 6/16/05 (120 holes)
( ) 3-3/8", 4 SPF, 120° phasing

CFP @4980 ) ) Frac w/57,000# 20/40 sand, slickwater

( ( 5010-5040 Desert Creek Perfs shot 6/6/05 (120 holes)
) ) 3-3/8", 3 SPF, 120° phasing
( ( Frac wl70Q N2 foam and 69,000#sand

( PBTD 5055' (

( ( 120 jts 4-1/2" 11.6# N-80 LT&Ccsg @5122'
) 5180' ) Cmt w/ 870 sx G 50/50 Poz to above 900' (CBL



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah
CONDITIONS OF APPROVAL

NaDepraaRmees
u ces TO PLUG AND ABANDON WELL

MICHAEL R. STYLER
ExecutiveDirector

Well Name and Number: Lisbon Gap Redd 31-23-30-26
Division of API Number: 43-037-31834

Oil, Gas & Mining Operator: Encana Oil & Gas (USA) Inc.
JOHN R. BAZA Reference Document: Original Sundry Notice dated March 1, 2006,
Division Direc'°r received by DOGM on March 2, 2006

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment
operations. Please call Dan Jarvis at 801-538-5338.

2. All balanced plugs shall be tagged to ensure that they are at the depths
specified in the procedure.

3. All annuli shall be cemented from a minimum depth of 50' to the surface.

4. Surface reclamation shall be done in accordance with R649-3-34 - Well
Site Restoration. Evidence of compliance with this rule should be supplied
to the Division upon completion of reclamation.

5. Form 8 - Well Completion or Recompletion Report and Log shall be
submitted to the Division upon completion of work.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24
shall apply.

7. If there are any changes to the plugging procedure or the wellbore
configuration, notify Dustin Doucet at 801-538-5281 (Office) or 801-733-
0983 (Home) prior to continuing with the procedure.

8. All other requirements for notice and reporting in the Oil and Gas
Conservation General Rules shall apply.

k March 6, 2006
D¾tin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 •



API Well No: 43-037-31834-00-00 Permit No: Well Name/No: LISBON GAP REDD 31-23-30-26

Company Name: ENCANA OIL & GAS (USA) INC

Location: See: 31 T: 30S R: 26E Spot: SWNE String Information
Coordinates: X: 665873 Y: 4222410 Bottom Diameter Weight Length

String (ft sub) (inches) (ib/ft) (ft)
Field Name: WILDCAT HOL1 1214 11
County Name: SAN JUAN SURF 1214 8.625 24 1214

HOL2 5180 7.875

PROD 5122 4.5 11.6 5122

CIBP 2600 4.5repoSR
CIBP 2900 4.5
CIBP 3400 4.5

) ( qce (o >A IBP 3700 4.5

I 145¾ ' CIBP 4400 4.5

ClBP 4720 4.5
PKR 4830 4.5Cement from 1214 ft. to surface

. PKR 4980 4.5
Surface: 8.625 in. @ 1214 ft.

le: I l in. @ 1214 ft. § /6 2 ------

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
PROD 5122 900 PC 870
SURF 1214 0 PC 177

Ci 'Uw3Û SURF 1214 0 G 219

Perforation Information
Top Bottom

(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
L. \<<, y 2635 2425 2826

C t€(Cd (c 3011 3494
of 3of +

4265 4325

"¾ C 4632 4680

4733 5040

w/ 30' c~L-(- Formation Information
Formation Depth

y 4 2-gPG '' CTLR 1545

HNKRT 2855
L/7 20 / R"St r4- Crg HOVNWE 4258

4 7-33 ISMY 4370' Cement from 5122 ft. to 900 ft.
> Lippy GOTH 4665

Packer: 4.5 in. @4980 ft DSCR 4760
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FORM 9 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use dus fonn for proposals to drill new wc]ls, deepen existing wells, or to reenter plugged and abandoned wells. NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals 7. Unit Agreement Name

NA
1. Type of Well 8. Well Name and Number

O oilweli Gas well O Other Lisbon Gap Redd 31-23-30-26

2. Name of Operator: Contact: Jane Washburn 9. API Well Number

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-0 7-31834
3. Address and Telephone No. 10. Field and Pool, or Exploratory Area

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well

Footages: 1980' FNL, 1981' FEL County: San Juan

QQ,Sec T,R,M: SWNE Sec 31-T30S-R26E State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

O changePlans Recomplete Change Plans Recomplete

Convert to Injection Reperforate Convert to Injecion Reperforate

O Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Of Water Shut-Of

O Other Other
Report of Activity through 3/27/06

Approximate date work will start Date of work completion
Report results of Multiple Completions and Recompletions to different reservoirs

on WELL COMPLETION OR RECOMPLET10N REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12 Describe Proposed or completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approxnnate duration thereof

if the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, A form3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determinedthat the site is ready for final inspection.)

Attached for your information are daily reports through 3/27/06 to update completion activity
information on the Lisbon Gap Redd 31-23-30-26. Approval has been received to plug and abandon

this well. A Well Completion Report will be filed within 30 days of final plugging operations.

13.
Name (Printed/Typed) Title

Ìhi

sgncaetur Date
Op0er/a2tons E6ngineeringTech

RECEIVED
APRO32006

DIVOFOIL,GAS&



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/17/2006 Report #: 150 End Time Description
AFE #: 0550256 6:00 PM 325 SITP, Left well shut in for pressure build up.

Summary : 325 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/16/2006 Report #: 149 End Time Description
AFE #: 0550256 6:00 PM 325 SITP, Left well shut in for pressure build up.

Summary : 325 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/15/2006 Report #: 148 End Time Description
AFE #: 0550256 6:00 PM 325 SITP, Left well shut in for pressure build up.

Summary : 325 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/14/2006 Report #: 147 End Time Description
AFE #: 0550256 6:00 PM 345 SITP, Left well shut in for pressure build up.

Summary : 325 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/13/2006 Report #: 146 End Time Description
AFE #: 0550256 6:00 PM 280 SITP, Left well shut in for pressure build up.

Summary : 320 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/10/2006 Report #: 145 End Time Description
AFE #: 0550256 6:00 PM 280 SITP, Left well shut in for pressure build up.

Summary : 280 SITP, Left well shut in for pressure
build u .

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/09/2006 Report #: 144 End Time Description
AFE #: 0550256 6:00 PM 270 SITP, Left well shut in for pressure build up.

Summary : 270 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/08/2006 Report #: 143 End Time Description
AFE #: 0550256 6:00 PM 230 SITP, Left well shut in for pressure build up.

Summary : 230 SITP, Left well shut in for pressure
build up.

Report by Dec:sion Dynamics Technology Ltd Welicore March 28 2006 8 38



REGULATORY COMPLETION SUMMARY PR

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/07/2006 Report #: 142 End Time Description
AFE #: 0550256 6:00 PM 200 SITP, Left well shut in for pressure build up.

Summary : 200 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/06/2006 Report #: 141 End Time Description
AFE #: 0550256 6:00 PM 190 SITP, Left well shut in for pressure build up.

Summary : 190 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/05/2006 Report #: 140 End Time Description
AFE #: 0550256 6:00 PM 160 SITP, Left well shut in for pressure build up.

Summary : 160 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/04/2006 Report # : 139 End Time Description
AFE #: 0550256 6:00 PM 120 SITP, Left well shut in for pressure build up.

Summary : 120 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/03/2006 Report #: 138 End Time Description
AFE #: 0550256 6:00 PM 60 SITP, Left well shut in for pressure build up.

Summary : 60 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/02/2006 Report #: 137 End Time Description
AFE #: 0550256 6:00 PM 50 SITP. RDMO left tbg shut in for build up.

Summary : 50 SITP. RDMO left tbg shut in for build
up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/01/2006 Report #: 136 End Time Description
AFE #: 0550256 8:00 AM Hold safety meeing on well operations.

Summary : 45 SITP. RDMO left tbg shut in for build 10:00 AM 45 SITP, blew tbg down N/D washington head and left BOP N/U.
up. Shut tbg in and RDMO.

Report by Dec:sion Dynamics Technology Ltd Welicore March 28 2006 6 38



REGULATORY COMPLETION SUMMARY J¾

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/28/2006 Report #: 135 End Time Description
AFE #: 0550256 8:00 AM Hold safety meeting on well operations. 200 SITP blew down.

Summary : 200 SITP. RIH w/ swab tag nipple and
pulled trace of fluid. Made total of 9 swab 12:00 PM RIH w/ swab tag nipple and pulled trace of fluid. Made total of 9
runs and recover a trace of fluid. SWIFN. swab runs and recover a trace of fluid. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/27/2006 Report #: 134 End Time Description
AFE #: 0550256 8:00 AM Hold safety meeting on wireline and swabbing operations. 400

SIWP.
Summary : 400 SIWP. Preforate interavl #9 Cutler

@ 2513-2539, 2475-2488, 2425-2437 w/
4 jspf. Set AS1-7k- PKR @ 2377. Swab 12:00 PM R/U Lone Wolf WL and RIH w/ 4 1/2 CIBP set @2600'. Perforate
test recover 3.5 bbis. SWIFN. interval #9 Cutler @ 2513-2539, 2475-2488, 2425-2437 wl 4 jspf

amd 120 deg phasing. Loaded 3 1/8 expendable casing guns w/ 23g
charges. Made 4 gun runs w/ 52 of footage and 208 holes. R/D
Lone Wolf WL.

6:00 PM Added 15 bbls to perforate. RIH w/ 4 1/2 AS1-7k-PKR and set @
2377 w/76 jts in. Pressure test PKR to 1000 psi. RIH w/ swab tag
fluid @ 1400'. Made 3 runs and dried up. Make 3 hourly runs, total
bbis recovered 3.5 bbis. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/24/2006 Report #: 133 End Time Description
AFE #: 0550256 7:00 AM Hold safety meeting on well operations.

Summary : 500 SWIP, Blew tbg down and RIH w/
swab tag nipple and recover trace of fluid 12:00 PM 500 SWIP, Blew tbg down and RIH w/ swab tag nipple and recover
for sample. Make 3 hourly runs and trace of fluid for sample. Make 3 hourly runs and recover trace of
recover trace of fluid. POOH wl tbg and fluid.
SWIFN.

6:00 PM N/D wellhead, NIU BOPE, Release AS1-10k-PKR. L/D 12 jts and
POOH wl 72 jts. SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/23/2006 Report #: 132 End Time Description
AFE #: 0550256 12:00 PM MIRU. Spot in rig equipment.

Summary : MIRU Spot in rig equipment. 925 SITP, 6:00 PM Hold safety meeting on flowing and swabbing operations. 925 SITP,
open up to pit and blew down in 5 min's, open well up to pit and blew down in 5 min's. No fluid. RIH wl swab
RIH w/ swab tag nipple and no fluid. tag nipple and no fluid. SWIFN.
SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/17/2006 Report #: 131 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and w/ 690 psi

@wellhead. RIU Phoenix SL and pull pressure gauges. Left well
Summary : Well shut in w/ pressure gauges set in shut in.

1.81 F-nipple and wl 690 psi @wellhead.
Pull pressure gauges and left well shut in.

Report by Decision Dynamics Technology Ltd Welicore March 28 2006 8 38



REGULATORY COMPLETION SUMMARY JR

VVellNarvie: Lisbon Gap Redd 31-23-30-26 APl: 4303731834 Area : Lisbon Gap

Ops Date :02/16/2006 Repoñ# : 130 EndTirne Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and w/ 690 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1 81 F-nipp_leand_wl 690 psi @ wellhead.

VVellName:LisbonGapRedd31-23-30-26 API:4303731834 Area: Lisbon Gap

Ops Date :02/15/2006 Repoñ# : 129 EndTirne Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and w/ 690 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1.81 F-nipple and w/ 690 psi @ wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/14/2006 Report #: 128 End Time Description
4J E # : 0550256 6:00 PM VVelishut in w/pressure gauges set in 1381 F-nipple and w/690 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1 81 F-ningle and w/ 690 psi © wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/13/2006 Report #: 127 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and w/ 650 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1.81 F-nipple and w/ 650 psi @wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

OpsDate:02/10/2006 Repoñ#: 126 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and wl 650 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1.81 F-nipple and w/ 650 psi @wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date :02/09/2006 Repoñ#: 125 End Time Description
AFE#:0550256 6:OOPM VVellshutinw/pressuregaugessetin 1.81 F-nippleandw/6502

wellhead.
Summary : Well shut in w/ pressure gauges set in

1.81 F-nipple and wl 650 psi @ wellhead.

VVellName : Lisbon Gap Redd 31-23-30-26 Ad31: 4303731834 Area : Lisbon Gap

Ops Date :02/08/2006 Repod#: 124 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and w/ 630 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1.81 F-nipple and w/ 630 psi wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/07/2006 Report #: 123 End Time Description
AFE #: 0550256 6:00 PM Well shut in wl pressure gauges set in 1 81 F-nipple and w/ 600 psi

Summary : Well shut in wl pressure gauges set in @wellhead.

1.81 F-nipple and w/ 600 psi @wellhead.
Report by Decision Dynamics Technology Ltd Wellcore March 28. 2006 8 38



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/06/2006 Report #: 122 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and w/ 540 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1.81 F-nipple and w/ 540 psi @ wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/03/2006 Report #: 121 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and w/ 300 psi

Summary : Well shut in w/ pressure gauges set in @wellhead.

1.81 F-nipple and w/ 300 psi @wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/02/2006 Report #: 120 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and W/ 250 psi

Summary : Well shut in w/ pressure gauges set in @wellhead. RDMO.

1.81 F-nipple and W/ 250 psi @
wellhead.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 02/01/2006 Report #: 119 End Time Description
AFE #: 0550256 6:00 PM Well shut in w/ pressure gauges set in 1.81 F-nipple and W/ 200 psi

Summary : Well shut in w/ pressure gauges set in @wellhead. RDMO.

1.81 F-nipple and W/ 200 psi @
wellhead. RDMO.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/31/2006 Report #: 118 End Time Description
AFE # : 0550256 6:00 PM 650 SIWP. Hold safety meeting on flow back operations. R/U

Phoenix SL. RlH and set pressure gauges in the 1.81 F-nipple. R/DSummary : 650 SIWP. RIH and set pressure gauges Phoenix SL. Open well up on 10/64 choke and get flow rate. Bewin the 1.81 F-nipple. Open well up on down in 12 min's and shut well in for pressure build up.10/64 choke and get flow rate. Blew down
and shut well in for pressure build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/30/2006 Report #: 117 End Time Description
AFE #: 0550256 6:00 PM Well shut in for 2 hr's Build up to 250 psi. Open up on 10/64 choke

and blew down. RIH w/ swab tag @ 1600' made 3 runs and dried upSummary : Well shut in for 2 hr's Build up to 250 ps' recover 3 bbis. Wait 2 hours and make dry run. Made total of 6 swabOpen up on 10/64 choke and blew down runs. SWIFN.
RIH w/ swab tag @ 1600' made 3 runs
and dried up recover 3 bbis. Wait 2 hours
and make dry run. Made total of 6 swab
runs. SWIFN.

Report by Decision Dynamka Technology Ltd Wellcore March 28 2006 8 38



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/27/2006 Report #: 116 End Time Description
AFE # : 0550256 6:00 PM 10 psi @well head flowng on 14/64 choke to pit @ 17 mcfsd. Blew

tbg down and RIH w/ swab tag @800' tightspot. Work thur and tagSummary : 10 psi @well head flowng on 14/64 nipple. Made 2 runs and recover 2 bbis, Wait i hour and make drychoke to pit @ 17 mcfsd. Blew tbg down run. Shut well in for 2 hours for build up. open up on 10/64 choke w/and RIH w/ swab tag @ 800' tight spot. 170 psi @wellhead. Flowtest.Work thur and tag nipple. Made 2 runs
and recover 2 bbls. Wait 1 hour and
make dry run. Shut well in for 2 hours for
build up. open up on 10/64 choke w/ 170
nei (d)wellhead Flowtest.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/26/2006 Report #: 115 End Time Description
AFE #: 0550256 6:00 PM 10 psi @well head flowng on 64/64 choke to pit @23 mcfsd. MIRU.

Spot in rig equipment. RIH w/ swab and tag @ 800' made 3 swabSummary : 10 psi @well head flowng on 64/64 runs and dried up. Put tbg on 14/64 choke to get rate. flow all nightchoke to pit @23 mcfsd. MIRU. Spot in
rig equipment. RIH w/ swab and tag @
800' made 3 swab runs and dried up. Put
tbg on 14/64 choke to get rate. flow all
night.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/25/2006 Report #: 114 End Time Description
AFE #: 0550256 2:00 PM 200 SIWP. Hold safety meeting on break down and flowback

operations. Pump N2 break down on Cutler @2826-10, 2780-61,
Summary : 1000 SIWP. Pump N2 break down on 2754-42 wl SLB N2. Pump @ 200,000 rate and 4644 psi. Drop 100Cutler @ 2826-10, 2780-61, 2754-42 w/ ball W/ no action, ISIP = 2380, 5 min SIP = 2220. Pump totalofSLB N2. Pump total of 515,000 cu/ft of 515,000 culft of n2. Open well up on 32/64 choke to pit w/ 1900 @N2. Open well up on 32/64 choke to pit wellhead and flow back,

and flow back.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/19/2006 Report #: 113 End Time Description
AFE #: 0550256 6:00 PM Stand- by

Summary : Stand-by

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 01/18/2006 Report #: 112 End Time Description
AFE #: 0550256 6:00 PM 20 SIWP. Hold safety meeting on well operations. Blew tbg down to

tank and RIH w/ swab tag F-nipple and pull a trace of fluid. Blew csgSummary : 20 SIWP. Blew tbg down to tank and RIH down and L/D 3 jts. POOH. RlH and land tbg N/D BOPE screwedw/ swab tag F-nipple and pull a trace of tbg into wellhead. 4 1/2 AS1-7k-PRK set @ 2699 w/ 85 jts. RDMO.fluid. Blew csg down and L/D 3 jts.
POOH. RIH and land tbg screwed into
wellhead. 4 1/2 AS1-7k-PRK set @2699.
RDMO.

Report by Decision Dynamics Technology Ltd Wellcore March 28 2006 8 38



FORMS STATE OF UTAH FORMS

DIVISION OF OIL, GAS AND MINING 5.LEASEDESIGNATIONANDSElUALNO.

Fee
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
NA

la. TYPE OF WELL
7. UNIT AGREEMENT NAME

LL
WE DRY Other NA

lb. TYPE OF COMPLETION
8. WELL NAME and NUMBER

NEW. WO DEEP PLU DIFR...

WEL OVER. EN... BAC RESVR. Other P&A Lisbon Gap Redd 31-23-30-26
9. API NUMBER

2. NAMEOF OPERATOR
43-0$7-31834

EnCana Oil & Gas (USA) Inc. 3'/
3. ADDRESS AND TELEPHONENO.

10. FIELD AND POOL OR WILDCAT

370 Seventeenth Street, Suite 1700, Denver, CO 80202 720/876-5431 Wildcat
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements) 11. SEC., T,, R., M., OR BLOCK AND SURVEY

At Surface OR AREA

1980' FNL 1981' FEL SWNE Sec 31-308-26E
At top prod. Interval reported below

At total depth 12 13. sTA

TAH
14.DATE SPUDDED 15. DATE T.D. REACHED 16 DATE COMPL. (Ready lo prod, or Plug & Abd ) 17. ELEVATIONS (DF, RKB, RT, GR, ETC.)*

5/13/05 5/20/05 5/31/06 B ABANDONED READYTOPRODUCE 6319' GL, 6335' KB
18. TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D , MD & TVD 0. IF MULTIPLE COMPL., 21. DEPTHBRIDGEPLUG SET:

MD 5180 MD 5073 HOWMANY NA MD 2384
TVD b'l Í2 TVD

TVD 2382
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Subinit copy of each) 23

WAS WELL CORED? 't NO g (Submit anah.rir)

CBL w/VDL-GR-CCL, CNL/LDT Platform Express WAS DST RUN7 Y NO g (Submit report)

DIRECTIONAL SURVEY? Y § NO O (Submit copy)

24 CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#/FT.) TOP (MD) BOTTOM (MD)
STAG NWENIER RFN i y PL& SLURR r LUMb CEMENT TOP** AMOUNT PULLED

11" 8.625 24-32# 0 1213 396 sx GlPoz 900' none

7.875 4.5 11.6# O 5122 870 sx G 50/50 Poz 200' none

25. TUBING RECORD

SIZE DEPTH SET (MD) ACKER SET (MD SIZE DEPTH SET (MD) ACKER SET (MD SIZE DEPTH SET (MD) PACKER SET (MD)

NA

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) NTERVAL (Top/Bot-MD SIZE NO. HOLES PERFORATIONSTATUS

A) NA - P&A 2425-2539 3-3/8" 204 3pen O Squeezet

2742-2826 3-3/8" 188 ]pen O Squeezet

3011-3494 3-3/8" 156 ]pen O Squeezet

4265-4298 3-3/8" 46 3pen O squeezet
4325-4310 3-3/8" 60 Jpen O Squeeze<

4632-4680 3-3/8" 120 3pen O Squeeze<

4733-4795 3-3/8" 172 33pen O squeezet
4850-4880 3-3/8" 120 33pen O squeezet
5010-5040 3-3/8" 120 O3pen O Squeezet

28. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amount and Type of Material

4310-4325 Frac wl70Q N2 foam and 178,000# 20/40 sand
4632-4680 Frac w/70Q CO2 and 97,224# 20/40 sand

4733-4795 Frac w/slickwaterand 85,000#20/40 sand
4850-4880 Frac w/slickwater and 57,000# sand
5010-5040 Frac w/700# 70Q N2 foarn &69,0000 sand

29. LIST OF ATTACHMENTS
30. WELL STATUS

ELECTRICAL/MECHANICAL LOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY
P&A

g SUNDRY NOTICEFORPLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER

RFFFIVFD
(5/2000)

(CONTINUED ON BACK)
JUN/ 6 2006

DIV.OFOIL,GAS&



31. INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCTION TEST DATE HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

NA - P&A RATES I

CHOKE SIZE TBG PRESS CSG. PRESS. PI GRAVITY BTU - GAS 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

RATES I

DATE FIRST PRODUCTION TEST DATE HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

RATES I

CHOKE SIZE TBG PRESS CSG. PRESS. Pl GRAVITY BTU - GAS 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

RATES I

IDATE FIRST PRODUCTION TEST DATE HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

RATES I

CHOKE SIZE TBG PRESS CSG. PRESS. PI GRAVITY BTU - GAS 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

RATES I

DATE FIRST PRODUCTION TEST DATE HOURS TESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

RATES I

CHOKE SIZE TBG PRESS CSG. PRESS. API GRAVITY BTU - GAS 24 HR PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROD METHOD

RATES I

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including

depth interval tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Top Bottom Descriptions, Contents, etc. Name Top

(MD) (MD) (Measured Depth)

Cutler 1545
Honaker Trail 2855
Ismay 4716
Paradox Salt 5103

35. ADDITIONAL REMARKS(Include plugging procedure)

36. I hereby certify thatthe foregoing and attached information is complete and correct as determined from all available records

NAME (PLEASE PRINT ne W h r TITLE Operations Engineering Tech

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well

• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth

• recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

*lTEM20: Show the number of completions ifproduction is measured separately from twoor more formations.

"ITEM 24: Cement Top -- Show how reported top(s)of cement were determined (circulated (CIF), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Sale Lake City, Utah 84114-5801



Page 1
Job No: J-WY-0505-0033-WY-WY

Date: 5/20/2005

BHL Report Time: 8:28 pm
Welipath ID: 31-23-30-26
Date Created: 5/15/2005
Last Revision: 5/20/2005

Calculated using the Minimum Curverture Method
Computed using PDS VER2.2.6

Vertical Section Plane: 196.76 deg.

Survey Reference: WELLHEAD
Vertical Section Reference: WELLHEAD
Closure Reference: WELLHEAD
TVD Reference: WELLHEAD

EnCana Oil & Gas
Lisbon Gap Redd #31-23-30-26
San Juan Co., UT
Rig: Unit #135

Decl: 11.378° East to True
KBH: 22' To Ground Level

PES Office Supervisor:
Rich Arnold

PES Field Engineers:
Chris Syverson / George Hall

PES Directional Driller
Steven Walker

Measured Depth 5180.00 (ft)
Inclination 4.04 (deg)
Azimuth 224.78 (deg)
True Vertical Depth 5172.10 (ft)
Vertical Section 181.34 (ft)
Rectangular Offsets

North/South 173.64 S (ft)
East/West 52.28W (ft)

Closure Dist & Dir 181.34@196.76 (deg)
Dogleg Severity 0.00 (deg/100ft)
Build Rate 0.00 (deg/100ft)
Walk Rate 0.00



Page 1
Job No: J-WY-0505-0033-WY-WY

Date: 5/20/2005
Survey Report Time: 1o:29 pm

Wellpath JD: 31-23-30-26
Date Created: 5/15/2005
Last Revision: 5/20/2005

Calculated using the Minimum Curvatfure Method
Computed using PDS VER2.2.6

Vertical Section Plane: 196.76 deg.
Survey Reference: WELLHEAD
Vertical Section Reference: WELLHEAD
Closure Reference: WELLHEAD
TVD Reference: WELLHEAD

EnCana Oil & Gas
Lisbon Gap Redd #31-23-30-26
San Juan Co., UT
Rig: Unit #135

Deci: 11.378° East to True
KBH: 22' To Ground Level

PES Office Supervisor:
Rich Arnold

PES Field Engineers:
Chris Syverson / George Hall

PES Directional Driller
Steven Walker

Measured Incl Drift TVD Course Vertical TOT A L Closure DLS
Depth Dir. Length Section Rectangular Offsets Dist. Dir.

(ft) (deg.) (deg.) (ft) (ft) (ft) (ft) (ft) (ft) (deg.) (dg/100ft)

TJE JNTO SURFACE LOCATION.
0.00 0.00 0.00 0.00 0.00 0.00 0.00 N 0.00 E 0.0C@ 0.00 0.00

THE FOLLOWING ARE PATHFINDER MWD SURVEYS
1295.00 2.81 226.18 1294.48 1295.00 27.65 21.98 S 22.91W 31.75@226.18 0.22
1358.00 2.99 213.70 1357.40 63.00 30.57 24.42 S 24.93W 34.9C@225.60 1.04

1421.00 2.64 201.40 1420.33 63.00 33.59 27.14 S 26.37W 37.84@224.18 1.10
1484.00 2.11 197.00 1483.27 63.00 36.19 29.60 S 27.24W 40.23@222.63 0.89
1547.00 1.58 183.20 1546.24 63.00 38.20 31.57 S 27.63W 41.96@221.19 1.09

1609.00 1.67 179.51 1608.21 62.00 39.89 33.33 S 27.67W 43.32@219.70 0.22
1669.00 2.11 179.25 1668.18 60.00 41.78 35.31 S 27.65W 44.86@218.06 0.73
1762.00 1.49 176.96 1761.13 93.00 44.55 38.23 S 27.56W 47.13@215.79 0.67

1856.00 1.93 180.65 1855.09 94.00 47.22 41.03 S 27.52W 49.4C@213.85 0.48
1950.00 2.73 183.91 1949.01 94.00 50.93 44.85 S 27.69W 52.71@211.69 0.86
2044.00 2.46 173.45 2042.92 94.00 54.96 49.09 S 27.61W 56.32@209.36 0.58

2138.00 2.55 157.28 2136.83 94.00 58.43 53.02 S 26.57W 59.3C@206.62 0.76
2232.00 2.55 140.14 2230.74 94.00 61.19 56.55 S 24.42W 61.6C@203.36 0.81
2326.00 2.11 129.85 2324.66 94.00 63.02 59.27 S 21.75W 63.13@200.16 0.64

2420.00 2.64 120.71 2418.58 94.00 64.22 61.48 S 18.56W 64.22@196.80 0.69
2511.00 2.55 105.95 2509.49 91.00 64.70 63.11 S 14.82W 64.82@193.21 0.74
2603.00 2.20 106.83 2601.41 92.00 64.67 64.18 S 11.16W 65.14@189.86 0.38

2696.00 2.81 107.00 2694.32 93.00 64.69 65.36 S 7.27W 65.77@186.35 0.66
2790.00 3.52 94.87 2788.18 94.00 64.10 66.28 S 2.19W 66.32@ 181.89 1.03
2884.00 2.90 97.77 2882.03 94.00 63.14 66.85 S 3.04 E 66.92@177.40



Page 2PATHFINDER oate:s/20/2005
Survey Report Welipath ID: 31-23-30-26

Measured Incl Drift TVD Course Vertical TOT A L Closure DLS
Depth Dir. Length Section Rectangular Offsets Dist. Dir.

(ft) (deg.) (deg.) (ft) (ft) (ft) (ft) (ft) (ft) (deg.) (dg/100ft)

2978.00 2.73 94.43 2975.91 94.00 62.29 67.34 S 7.63 E 67.77@173.54 0.25
3072.00 1.93 85.47 3069.84 94.00 61.23 67.39 S 11.44 E 68.36@170.37 0.93
3166.002.29126.603163.78 94.00 61.30 68.39S 14.52E 69.91@i68.01 1.62

3260.00 2.73 136.89 3257.69 94.00 63.06 71.14 S 17.56 E 73.28@166.13 0.67
3354.00 2.81 130.38 3351.58 94.00 65.10 74.27 S 20.85 E 77.14@164.32 0.35
3417.00 2.73 145.32 3414.50 63.00 66.66 76.50 S 22.88 E 79.86@163.35 1.15

3512.00 2.90 153.23 3509.39 95.00 69.81 80.51 S 25.25 E 84.37@162.59 0.45
3606.00 2.99 162.73 3603.27 94.00 73.57 84.97 S 27.05 E 89.17@162.34 0.53
3698.00 3.78 176.70 3695.11 92.00 78.41 90.29 S 27.93 E 94.51@162.81 1.24

3760.00 4.57 185.31 3756.94 62.00 82.75 94.79 S 27.82 E 98.79@163.64 1.62
3822.00 4.48 196.74 3818.75 62.00 87.59 99.57 S 26.90 E 103.14@164.88 1.46
3884.00 4.40 209.57 3880.57 62.00 92.33 103.96 S 25.02 E 106.93@166.47 1.60

3946.00 4.48 215.64 3942.38 62.00 96.94 107.99 S 22.44 E 110.3C@168.26 0.77
4009.00 4.04 221.26 4005.21 63.00 101.29 111.66 S 19.54 E 113.36@170.07 0.96
4070.00 4.22 225.13 4066.05 61.00 105.22 114.86 S 16.53 E 116.04@ i71.81 0.54

4133.00 4.48 228.73 4128.87 63.00 109.34 118.12 S 13.04 E 118.84@173.70 0.60
4165.00 4.92 229.26 4160.76 32.00 111.56 119.84 S 11.06 E 120.36@174.73 1.38
4195.00 5.10 229.70 4190.64 30.00 113.77 121.54 S 9.07 E 121.88@175.73 0.61

4226.00 5.01 230.84 4221.52 31.00 116.04 123.29 S 6.97 E 123.48@176.76 0.44
4258.00 5.19 233.74 4253.40 32.00 118.36 125.02 S 4.72 E 125.11@177.84 0.98
4290.00 5.89 232.86 4285.25 32.00 120.84 126.87 S 2.24 E 126.86@178.99 2.20

4321.00 6.77 229.79 4316.06 31.00 123.66 129.01 S 0.42W 129.01@180.19 3.04
4353.00 7.12 229.54 4347.82 32.00 126.90 131.52 S 3.37W 131.56@181.47 1.10
4384.00 6.95 228.72 4378.59 31.00 130.11 134.00 S 6.24W 134.15@182.67 0.64

4416.00 7.12 227.73 4410.35 32.00 133.45 136.61 S 9.16W 136.92@183.84 0.65
4447.00 5.98 228.00 4441.15 31.00 136.48 138.98 S 11.78W 139.48@184.85 3.68
4479.00 6.16 228.22 4472.97 32.00 139.37 141.24S 14.30W 141.97@i85.78 0.57

4511.00 5.98 229.66 4504.79 32.00 142.23 143.47 S 16.85W 144.46@186.70 0.74
4542.00 5.10 232.07 4535.64 31.00 144.71 145.36 S 19.17W 146.62@ 187.51 2.94
4573.00 4.13 234.32 4566.54 31.00 146.72 146.86 S 21.16W 148.37@188.20 3.18

4635.00 3.69 233.10 4628.40 62.00 150.10 149.36 S 24.57W 151.37@189.34 0.72
4697.00 5.10 230.64 4690.21 62.00 154.00 152.30 S 28.30W 154.91@190.53 2.29
4729.00 5.19 230.22 4722.08 32.00 156.38 154.13 S 30.51W 157.12@191.20 0.30

4760.00 4.57 232.94 4752.97 31.00 158.55 155.77 S 32.57W 159.14@191.81 2.13
4791.00 3.96 237.27 4783.89 31.00 160.36 157.10 S 34.46W 160.83@ 192.37 2.22
4823.00 3.43 237.79 4815.82 32.00 161.92 158.20 S 36.20W 162.29@192.89 1.66

4854.00 3.69 231.90 4846.76 31.00 163.44 159.31 S 37.77W 163.73@193.34 1.45
4885.00 4.13 228.20 4877.69 31.00 165.21 160.67 S 39.39W 165.43@193.77 1.64
4918.003.25226.714910.62 33.00 167.03 162.11S 40.95W 167.2C@i94.18 2.68

4949.00 2.29 224.60 4941.58 31.00 168.34 163.15 S 42.03W 168.48@194.45 3.11
4980.00 2.55 222.23 4972.55 31.00 169.51 164.10 S 42.93W 169.62@ 194.66 0.90
5011.00 3.34 221.44 5003.51 31.00 170.95 165.29 S 43.99W 171.04@194.90 2.55

5042.00 4.13 226.18 5034.45 31.00 172.75 166.74 S 45.39W 172.81@195.23 2.73
5073.00 4.04 224.78 5065.37 31.00 174.68 168.29 S 46.97W 174.72@195.59 0.43

STRAIGHT LINE PROJECTION TO



Page 3PATHFINDER Date: 5/20/2005
Survey Repon Wellpath ID: 31-23-30-26

Measured Incl Drift TVD Course Vertical TOT A L Closure DLS
Depth Dir. Length Section Rectangular Offsets Dist. Dir.

(ft) (deg.) (deg.) (ft) (ft) (ft) (ft) (ft) (ft) (deg.) (dg/100ft)

5180.00 4.04 224.78 5172.10 107.00 181.34 173.64 S 52.28W 181.34@196.76



FORM 9 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this fonn for proposals to drill new wells, deepenexistmg wells, or to reenter plugged and abandoned wells NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

NA

1. Type of Well 8. Well Name and Number

O oilwell Gas weil O Other Lisbon Gap Redd 31-23-30-26

2. Name of Operator: Contact: Jane Washburn 9. API Well Number

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 43-057-31834

3. Address and Telephone No. 10. Field and Pool, or Exploratory Area

370 Seventeenth Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well

Footages: 1980' FNL, 198 l' FEL County: San Juan

QQ,See T,R,M: SWNE Sec 31-T30S-R26E State: Utah

l1. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Ü Abandon* New Construction

Repair Casing Pull or Alter Casing O Repair Casing Pull or Alter Casing

Change Plans Recomplete O Change Plans Recomplete

Convert to Injection Reperforate Ü Convert to Injection Reperforate

Fracture Treat or Acidize Vent or Flare Ü Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Off Water Shut-Of

Other Ü Other
P&A

Approximate date work will start Date of work completion 05/31/2006
Report results of Multiple Completions and Recompletions to differentreservoirs

on WELL COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12 Describe Proposed or completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereo£

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion ofthe involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

The Lisbon Gap Redd 31-23 was plugged and abandoned on 5/31/06. A CIBP was set @2384

and topped w/ 10 sx cmt plug from 2240-2384. A cmt plug was pumped from 1065-1275' w/20 sx

50/50 Poz. A 50' surface plug was set w/4 sx 50/50 Poz, and a surface casing plug w/10 sx 50/50 Poz.

A dry hole marker was welded on and the hole covered.

Attached are the wellbore diagram, cement report and daily reports.

13,
Name(Printedifyped) Title

Jane Washburn Operations Engineering Tech
Signature Date 06/02/2006

(This space forditateluse



WELLBORE D I A GR A M operator: EnCana Oil & Gas (USA) Inc.
(P&A) Weil Name: Lisbon Gap Redd 31-23-30-26

Location: SWNE Sec 31-130S-R26t-
Surface Loc: 1980' FNL, 1981' FEL Field: Lisbon Gap

county: San Juan County, Utah
API Number: 43-03/-31634

Diagram Date: U2/21/2UUb
Revised 6/2/06

KB 6335
Dry hole plate welded on and hole covered up

GL 6319
5' from surface to top of cmt plug \««÷««wwwwwwww wwwwd

Set surf csg plug wl10 sx 50/50 por ) )
( ( 50' cement plug
) ) 4 sx 50/50 Poz Well History

) Spud Date 05/13/2005
( TD Reached 05/21/2005
) Rig Released 05/23/2005
( Completion Date 05/31/2006

28 jts 8-5/8" 24-32# csg @ ( (
1213'; cmt to surfacè w/ 177 sx ) ) Cmt plug from 1065' to 1275'

G50/SOPoz lead; 219 sx 50 neat tail 20 sx 50/50 Poz

CIBP @2384 ) )
Top wl10 sx cmt (

Cmt plug from 2240-2384 ) )
( ¯ 7 2425-2437 Cutler Perfs shot 1/25/06 (204 holes)
) 2475-2488 3-3/8", 4 SPF, 120° phasing
) - - 4- 2513-2539

CIBP @2600 ) )

) - 4- 2742-2754 Cutler Perfs shot 12/29/05 (188 holes)

( ( 2761-2780 3-3/8", 4 SPF, 120* phasing

) : 2810-2826
CIBP @2900 ) (

) * 3011-3020

( \ 3030-3048 Honaker Trail Perfs shot 10/20/05 (156 holes)
CIBP @3400 ) ) 3-3/8", 4 SPF, 120° phasing

w/30' cmt on top ( 3482-3494

CIBP @3700 )
( 4265-4275 Hovenweep Perfs shot 8/30/06 (46 holes)

) 4285-4298 3-3/8", 2 SPF, 120° phasing
I I

( ¯'¯ 4310-4325 Hovenweep Perfs shot 8/26/06 (60 holes)

) ) 3-3/8", 4 SPF, 120° phasing
CIBP @4400 ( ( Frac wl70Q N2 foam and 178,000#20I40 sand

w/30' cmt on top ) )
( '¯ 4632-4680 Gothic Perfs shot 8/15/05

( Frac wl97,224#sand, 70Q CO2

CIBP @4720 (

( 4733-4758 Desert Creek Perfs shot 6/29/05 (172 holes)

) 4777-4795 3-3/8", 4 SPF, 120° phasing
( ( Frac wl85,000# 20/40 sand, slickwater

CFP @4830 )

) ( 4850-4880 Desert Creek Perfs shot 6/16/05 (120 holes)

( ) 3-3/8", 4 SPF, 120° phasing
CFP @4980 ) ) Frac w/57,000# 20/40 sand, slickwater

( 5010-5040 Desert Creek Perfs shot 6/6/05 (120 holes)

) ) 3-3/8", 3 SPF, 120° phasing
( ( Frac wl70Q N2 foam and 69,000#sand

( PBTD 5055' (

( ( 120 jts 4-1/2" 11.6# N-80 LT&Ccsg @5122'
) 5180' ) Cmt wl 870 sx G 50/50 Poz to above 900' (CBL



REGULATORY COMPLETION SUMMARY

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/31/2006 Report #: 157 End Time Description

AFE #: 0550256 6:00 PM Safety meeting wl all on loc. RIH wl tbg & tag plug 30' low tag @
1185', set a 10 sx plug from 1185 to 1065'. POOH w/ tbg laying

Summary : Safety meeting w/ all on loc. RIH w/ tbg & down & set 50' cirface plug w/ 4 sx 50/50 pozmix cmt. N/D BOP &
tag plug 30' low tag @ 1185', set a 10 s× wellhead, rig down key rig #31& dug out around wellheah & cut
plug from 1185 to 1065'. POOH w/ tbg casing & cirface pipe. set cirface casing plug wl 10 sax 50/50 pozmix
laying down & set 50' cirface plug w/ 4 sx cmt (50') & RDMO haliburton & weld dry hole plate on & cover hole
50/50 pozmix cmt. N/D BOP &wellhead, up. Well is P&A.
rig down key rig #31& dug out around
wellheah & cut casing & cirface pipe, set
cirface casing plug w/ 10 sax 50/50
pozmix cmt (50') & RDMO haliburton &
weld dry hole plate on & cover hole up.
Well is P&A.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/30/2006 Report #: 156 End Time Description

AFE #: 0550256 6:00 PM Safety meeting w/ all on loc. TP-700, CP-250 PSI, bleed well down
& unset PKR . POOH w/ 75 jts of 2-3/8 tbg & tallyout. PU CIBP &

Summary : Safety meeting w/ all on loc. TP-700, RIH to 2384' & set CIBP. MIRU Haliburton & circulate hole w/ 9#
CP- 250 PSI, bleed well down & unset mud & pump 10 sx of 50/50 pozmix cmt & set on top of plug from
PKR , POOH w/ 75 jts of 2-3/8 tbg & tally 2384' to 2240'. POOH laying down tbg to 1275. Pump 10 sx 50/50
out. PU CIBP & RIH to 2384' & set CIBP pozmix cmt from 1275 to 1155' & RD haliburton, POOH w/ tbg &
MIRU Haliburton & circulate hole w/ 9# take offTEAM stinger. RIH wl tbg & left 8 stds tbg in derrick &
mud & pump 10 sx of 50/50 pozmix cmt SWIFN.
& set on top of plug from 2384' to 2240'.
POOH Iaying down tbg to 1275. Pump 10
sx 50/50 pozmix cmt from 1275 to 1155'
& RD haliburton, POOH w/ tbg & take off
TEAM stinger. RIH w/ tbg & left 8 stds tbg
in derrick & SWIFN.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/29/2006 Report #: 155 End Time Description

AFE #: 0550256 6:00 PM SD (Mon)

Summary : SD (Mon)

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/28/2006 Report #: 154 End Time Description

AFE #: 0550256 6:00 PM SD (Sun)

Summary : SD (Sun)

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 05/27/2006 Report #: 153 End Time Description

AFE #: 0550256 6:00 PM SD (SAT)

Summary : SD (SAT)

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date: 05/26/2006 Report#: 152 End Time Description

AFE #: 0550256 6:00 PM SD (Friday)

Summary : SD (Friday)

Report by Decision Dynamics Technology Ltd Wellcore June 2 2006 10:20



REGULATORY COMPLETION SUMMARY ,¾

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

OpsDate:05/25/2006 Repod#: 151 End Time Description

AFE #: 0550256 6:00 PM Safety meeting w/ all on loc. MIRU Key rig #31 & spot all rig

Summary : Safety meeting w/ all on loc. MIRU Key
equipment. SNFN.

riq#31 &sootallriqequiprnent.SNFN.

VVellNanie : Lisbon Gap Redd 31-23-30-26 AJ21: 4303731834 Area : Lisbon Gap

Ops Date :03/17/2006 Repod#: 150 EndTirne Description

AFE #: 0550256 6:00 PM 325 SITP, Left well shut in for pressure build up.

Summary : 325 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/16/2006 Report #: 149 End Time Description

AJ E# : 0550256 6:00 PM 325 SITP,Leñwellshut in for pressure build up.

Summary : 325 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/15/2006 Report #: 148 End Time Description
AFE#:0550256 6:00 PM 325 SETP,Leñwellshutin forpressurebuild up.

Summary : 325 SITP, Left well shut in for pressure
build up.

VVelINanie : Lisbon Gap Redd 31-23-30-26 API: 4303731834 Axea : Lisbon Gap

Ops Date : 03/14/2006 Report #: 147 End Time Description

AFE# : 0550256 6:00 PM 345SETP,Lenwellshutin forpressurebuild up.

Summary : 325 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date :03/13/2006 Repod#: 146 End Time Description

AFE# :0550256 6:00 PM 280SETP,Leñwelishutin forpressurebuild up.

Summary : 320 SITP, Left well shut in for pressure
build up.

VVelINarne : Lisbon Gap Redd 31-23-30-26 API: 4303731834 Axea : Lisbon Gap

Ops Date : 03/10/2006 Report #: 145 End Time Description

ÞJ E# : 0550256 6:00 PM 280 SETP,Leûwellshut in for pressure build up.

Summary : 280 SITP, Left well shut in for pressure
build up.

Well Name : Lisbon Gap Redd 31-23-30-26 API : 4303731834 Area : Lisbon Gap

Ops Date : 03/09/2006 Report #: 144 End Time Description

AFE# : 0550256 6:00 PAA 270 SFTP,Leñwellshut in for pressure build up.

Summary : 270 SITP, Left well shut in for pressure
build up.

Report by Decision Dynamics Technology Ltd. Welcore June 2 2006 10 20



Jun-02-2OOB08:02 From-ENCANA 9708643305 T-849 P 001 F-T18

Encana

L_isbon Gap Redd
#31 - 2 3

APIWell No.:
05-067-09108

May 30,2006
San Juan

PTA

customerRepresentative:
Darrell Mott

Halliburton Operator:
Bruce Astley
Ticket No.:

4416795



Jun-02-2OO6 08:02 From-ENCANA 970 8843305 T-649 P.OO2 F-718

T1CNETF TicKGfOAYG

HALLIBURTON Jos LOG 4418795 May30,2006
REGloN NWAt COUNTRY 80A ISIATE COUNTŸ

NORTHAMERICA LAND ROCKY MOUNTAIN Utah San Juan
MBiliBIBMAI.a MS..$ EMPLOYEENAME ŸSLDF,PARTMENT

183099 Bruce Astley ZONAL ISOLATION
LOCA7lDN COMPANY CUSTOMERREP f PRONE

FARMINGTON, NM Encana Darrell Mott
TICKETAMOUHT WkLL FYPt APWWL B

02 GAS 08-067-09108
WF.LI.iDCATlcN DEPARTMENT .!08PURPOSECODE Description

ZONAL ISOLATION10003 PTA
LEAa6hku-A Wes ND. WLM I IIVA NIO

usbon ( ag Redd W - 25 S:31 T:308 R:26E
Ghart Tinië Rate Ve lume Pmps

¯ Pres:.(PSI) Jób Description I RemarKs

No. (one om.neau re as :..

30--May 4:30 JOB CALLED OLfT

5:30 PRE YARD SAFETYMEETING

9:50 ARRIVEDONLOCATION

9:55 LOCATloN ASSESSMENT& SAFETYMEE¯DNG

10:00 SPOT AND RIG UP EQUIPMENT ON LOCATION

12:10 safetyMeeung
12:22 START job

12:22 X Test L,ines

3.5 25 x 500 DrillingMud

3 2.3 X 400 Lead slurry
I

3.5 6.5 X 400 Displace

Plug 2

13:12 3 5 DrillingMud

13:15 3 2.3 Lead Slurry

13:16 3 2.2 Displace

13:18 End



Jun-02-2006 08:02 From-ENCANA 970 864 3305 T-649 P.OO3 F-718

5/30/2000 1:27:32 PM

Field Ticket
Sales Order Ngunber: 0004416"195 Sales Order Date: Tuesday, May 30, 2006

Ortfor Typo: ZOH
ENCANA OIL & GAS (USA) INC. E-BIZ
(E-BILUNGACCOUgg WeUName: LISBONGAP 31-23

Company Code: 1100

Customer PC No.: n/a
37017THSTREETSTE1700 Shipping Paine Fannington, NM,USA
DENVER CO 80202

Sales OfFice: Rocky Mountains BD

ENCANALISBON GAP 31-23,SAN JUAN Well Type: Gas

BON WM Well Category: Development

ENCANA

Payment Terms: Net 30 days fmm Invoice date
MONTICELLO UT 84535

7528 CMT PLUG TO ABANDONBOM i JOB

1 zi-MILEAGEFROMNEARESTHESBASE,iUNIT 400 MI 8,74 3,498.00 -1,748.00
4,T48.00

NumberofUnita i unit

2 MILEAGEFOR CEMENTINGCREW,žI 400 MI 5.14 2,058.00 -1,028.00 1,028.00

Number ofUnits i unit

16094 PLUG BACKISPOT CEMENTOR MUD,2I 1 EA 6,492.00 6,492.00 ·3,240.00 3,246.00
DEPTH 3575
FEET/ME7ERS (FTÆ) FT

132 PORT. DAS WICEMWIN;ACQUIREW1HES,ZI 1 JOB 1,472.00 1,472,00 -736.00 736.00

NUMBEROF DAYS 1 Days

7 ENVIRONMEWTALSURCHARGE,lJOB,z! 1 JOB 120.00 120.00 120,00

s IRON SAFETY INSPECTION SURCHARGE IJOR 21 1 JOB 74.00 74.00 74.00

3965 HANDLEADUMPSVCCHRG,CRT&ADDITIVES,21 70 CF 4.90 387.10 ·193.56 193.55

NUMBEROF EACH 1 each

78400 ZI MILEAGE,GKTMTLSDEURET MIN 200 MI 2.99 1,889.08 ·944.54 944.84
NUMBEROF 70NS 3.16 lon

12802 SBM 50-50 POz (PREMIUM) 75 SK 24.10 1,807.50 -903,78 903.75

100005053 chemical- Calcium Cilloride Hi Test PR 2 SK 224.10 448,20 -224.10 224.10

432487 CMT. Bulk Gement Suicharge 75 EA 1.38 103.50 103.50

85954 21 FUELSURCHSCARSIPIGKUPS<1 li2TON 400 MI 0.13 52.00 52.00

Nym0erofUnÔls 1 unit

Page I



Jun-02-2006 08:02 From-ENCANA 970864 3305 T-849 P.004 F-718

88955 21 FUELSURCHG-HEAVYTRKS >1 1/2 TON 400 Mi 0.40 100.00 160.00

NumberofUnds i unit

87805 21FUEL SURCHS-CMT & CMT ADDITIVES 200 MI 0.13 82-18 82-16
NUMBEROF TONS 3.16 ton

372567 Cmt PSL - DOTVehicleCharge. CMT 2 EA 215.20 430.40 430.40

OperatorNam¢' Bruce Astley Totals 19,070.84 -a,o2O4 10,046.30

CustomerAgent:
__ _

Darrell Mott
HaHlbartonApprovat: FIELD TICKET TO T I L $10,046.30

X
Guatemor Signature



Jun-02-2OOB08:02 From-ENCANA 970 884 3305 T-649 P 005/020 F-718

HALLIBURTOI\l
Water Analysis Report

Company: Eucana Date: May 30,2006

Submitted by: Bruce Asday Date Rec.: May 30.2006

Attention: Slippery S.O.# 4416795

Lease Lisbon Gap Redd Job Type: PTA

Well # #31 -23

Specifie Gravity MAX 1

pH 6-8 7

Potassium (K) 5000 300 Mg / L

Calcium (Ca) 500 50 Mg/L

Iron (FE2) 300 50 Mgl L

Chlorides (CI) 6000 150 Mg / L

Suifates (SO4) Mg I L

H20 TEMP 65 DEGREES F

Total Dissolved Solids Mg / L

RespectftiBy: Bruce Astiny

Tide: CEMENTING SUPERVISOR

Iacation: FARMINGTON,NM

NOTICE: This toport is limited to the described sample tested. Anyperson ugir19Or relyirigon tNsreport agreesthat
Halmurton snell riot De liaule vorany loss or oamage wnerner aue to act or omission resumng from suen report or





Jun-O2-200008:03 From-ENCANA 9708643305 T-649 P 007/020 F-718

CEMENTJOB SUMMARY SHEET

Job Type PTA

Measure
Casing Size Weight Grade d Depth
Surface
intermediate
Production
Tubing
Drill Pipe
Open Hole

CEMENT DATA
Spacer 5 Bbis Drilling Mud

Cement 1 G 10 Sacks
Additives 2% gGel

Weight (IbIgal) 6.60 Yield (ouftisk) 1.30 Water (gallsk)13.50

Cement 2 G 10 Sacks
Additives 2%Gei

Weight (Iblgal) 6.80 Yield (cuft/sk) 1.30 Water (gallsk)13.50

Cement 4 Sacks
Additives

Weight (Ibigal) YIold (cuftIsk) Water (gallak)

Displacement H20 8.33 (Ib/gal)

CEMENTING EQUIPMENT

Provider
Guide Shoe ea. Centralizers en.

Float Shoe ... Plug Type en.

Float Collar ca. Packer a.
DV Tool n. Retainer



Jun-02-2005 08:03 From-ENCANA GTO864 3305 T-849 P.008/020 F-718

HALLIBUI:tTON JOB SUMMARY «T7 M 07W,

RESDN
mal CDUNRY BM INTRIE COUmY

NORTHAMERICA ROCKYMOUNTAIN Utah San Juan
MMUM 4,g RU M10YWNWE

PBI.DEPMn&N

183099 Bruce Astley ZONAL ISOLATION
J AnON

4GiëWN:
CUETOMERI IMAÅ

FARMINGTON,NM Encana Darrell Mott
HCŒTMKWT

WEU.UPE
NWWW

GAS 05-067-09108
WEU. Amym

DEPMTENT W UOM6 IMBER .¾ TWE

ZONAL ISOLATION 10003 PTA
LMukiWA Well No. SECJ

Šlt|PI
HNG

Lisbon Gap Redd #31 - 6 S:31 T:305 R:2dk
H.W.B.EMPNAMEIEMP lŒMPDBUREHOURG) HRS HRS NRS HRE

B. Astley 183099 =

D.coretaasses «

B. lives2321922 =

ftE.3,I.lig¶ BI(RITMILEB) RITMEE.8 AFTMILES HIYMitÆ$ RIT

10288361
10237521

10741123/10025031
10243561ii0086704

Ëorm.Name .

Type:
Form. Thickness Erom to Galled Out On Location Job Started Job Completed

Packer Type Set At Date 5/30100 5/30/00 5/30/08 5/30/06

Bottom HoleTemp. Pressure
Retainer Depth Total Depth Time 4:30 9:50 12:22 13:2Œ

Icols and Accesst rie; Well Data

Yypea id Size Oty Make Casing Newlused Weight Grade Prom To Max.Allow

Float Collar surface
Float Shoe intermediate
Centrakzers Long Strinq

¯

Top Alug Tubing
Limit Glamp DriliPipe
BASKE I Open Hole

ShotelÈt-

Insert Hoat Perforations
Guide Shoe Perforations
Weld-A bv icol

ate ate oum
.

I.Jesenttion ofJob

Diso. Fluid H20 Density Ë.38 LblGal O06 4. 06 0 SEE JOB LOG

Prop.Type Size Lb
Prop. Tvoe Size a
AcidTvoe Gal, to
AcidType GaL %
Surfactant Gat in
NE Agent Gal. In
Fluid Loss Gal/Lb in
Gelling Agent Gal/Lb In
Fric. Red. Gal/Lb In
Breaker Gal/Lb in Talal . Total . ...

2.00

Blocking Agent Gat/Lb
Perfpac Balls Qtv. .

HydrauhoHorsepowet

other Ordered Avail. Used

KCL substÍtute AverageAgtes.10BBhÀ
Other Treating Disp. Overall

Other
Cement Left in Pipe

Other Feet 40.00 Reason Shoe Joint

. . . ÇernentDag
Stage Sacks Cement BulklŠks Additives WIRq. Yield LbalGal

Pluq1 10 G Bulk 2% qGei 13.50 1.30 6.6

Plug2 10 G Bulk 2%Gef 13.60 1.30 6.6

i

.
. . . ..

. . . . . ..

Surñmery . ..

. . .. .

Circulating RIG Displacement HES PUMP Preflush: Gal - BBI 5 Type: Drilling Mud

Breakdown Maximum Load &Bkdn: Gal - BBI Pad;Bbl -Gal

Lost Retums NO Excess IRetumGal Bei Calc.Disp Bbt i

Cmt Rtm#Bbl Actual TOC äurface Calc. TOC: Actual Diso. 8-5

Averaue Frac. Gradient Treatment Gal - BBI Disp.Bbl-Gal

Shut In: Instant 5 Min, 16
Min¯ Cement Slunv Gal - BBI

Total Volume Gal - BBI

MEEEEE lfŒ.EER!RA.2 ¯\Fra¢Ring#3 ¯ IFracRino#4

THE INFORMATIONSTATED HEREIN IS CORRECT
CUSTOMER REPRESENTATIVE



DHole Density (1bigal) A Pump Pressure (psi) B '

A B
. Pump Rate (bpm) _ _

c Total (bbl) D

15- 1000
5 100

900-
-90

14-
800- 4 -80

13- 700-
-70

I

12-
600-

-3 -60

500-
-50

11- 400-
-2 40

300
-30

10- ---

200-
-1 -20

9- 100-
-10

0 '. ....

.... 00

12:25 12:30 12:35 12:40
-

5/30/2006
5/3012006

Time

Customer: Eucana Job Date: May 30,2006 Ticket #: 4416795 CemWinVI,7.2

Well Dese: S:3l T:30S R:26E Job Type: Plug 1 30-May-06



DHole Density (Ib/gal) A Pump Pressure (psi) B

A B Pump Rate (bpm) C Total (Lbt) D C D

LS- 1000
5 -100

900-
- -90

14-
i- 800-

-4 80

13- 700- - -70

600-
-3 -60

12-
CD

500
-50

11- 400
2 00

10--

200
1 -20

9- 100
-10

13:05 13:10 13:15 13:20 13:25
5/300006

5/300006

Time

Customer: Encana Job Date: May 30,2006 Ticket #: 44 16795 CemWlnvi.7.2

Well Dese: S:31 T:305 R:26E Job Type: Plugg
30-May-06



Jun-02-2000 08:04 From-ENCANA 9708843305 T-849 P 011/020 F-718

Encana

Lisbon Gap Redd
#31 ---223

API Well No.:
05-067-09108

May31,2006
San Juan

PTA

Customer Representative:
Darrell Mott

Halliburton Operator
Bruce Astley
Ticket No.:

4416795



Jun-02-2OOS08:04 From-ENCANA 970 8643305 T-649 P.012/020 F-718

6/3112000 1:32:50 PM

Field Ticket
Sales Order Nmnber: 0004418795 Sales Order Date Wednesday, May 31, 2006

ANAOIL&GAS(USA) lNC.E.812 ottierType: ZOH

(E-BILLINGACCOUNT) WeUName: USBON GAP 31-23

Company Code: 1100

Customer PO No.; nla
370 17THSTREET STE 1700

DENVEA CO 80202
Sh¡pping Polat- Farmington, NM, USA

Sales OfHee: Rocky MountainsBD

ENCANAUSBON GAP 31-23,SANJUAN Well Type: Gas

Well Categor¡r; Development

ENCANA

Payment Terors; Net 30 days from Invoice date
MONTICEU.O Lir 84630

7528 CET PLUG TO ABANDONBOM 1 JOB

2 MILEAGEFOR CEMENTINGCREW,21 400 M 5.14 7.,066.00 -1,028.00 1,028.00
NumberofUnks i unit

16094 PLUG BACICSPOT GEMENTOR MUD,28 1 EA 6.492.00 6,402,00 ·3,245,00 3,246.00
DEPTH 3575
FEET/METERSy mç Fr

132 PORT. DABWICEMWIN;ACCtUIREWMES, zi 1 JOB 1,472.00 1,472.00 -736 00 736.00
NUMBEROFDAYS 1 Days

7 ENVIRONMENTAL SURCHARGE.fJOB,z! 1 JOB 120.00 120.00 120.00

8 IRONSAFETYINSPEGilON SURGHARGE IJOR 21 1 JOB 74.00 74.00 74-00

86954 21 FUEL SURCHG·CARafPIGKUPS<1 li2TON 400 MI 0.13 52.00 $2.00
Numbaraf1,lnils 1 unit

16092 Add hourg 2 H 950.00 1,912.00 -956 00 956,00

OperatorName: Bruce Astley Taggs 12,178,00 -5,9GB00 6,2'I2.00

CustomerAgent: Darrell Mott

HalliburtonApproval; FIEL/> TICXI T TOT AL $6,212.00

X
Customer Signaturo

Pay I of



Jun-02-2006 08:04 From-ENCANA 970 884 3305 T-849 P 013/020 F-TIS

CEMENTJOB SUMMARY SHEET

Job Type PTA

Measure
Casing Size Weight Grade d Depth
Surface
Intermediate
Production
Tubing
Drill Pipe
Open Hole

CEMENT DATA
Spacer 5 Bbis Drilling Mud

Cement 1 G 10 Sacks
Additives 2% gGel

Weight (Ib/gal) 6.60 Yield (auft/sk) 1.30 Water (galisk)13.50

Cement 2 G 10 Sacks
Additives 2%Gel

Weight (Ibigal) 6.60 Yield (cuft/sk) 1.30 Water (gallsk)13.50

Gement 3 G 5 Sacks
Additives 2% Gel

Weight (Ibigal) 6.60 Yield (ouft/sk) 1.30 Water (gallsk)13.50

Cement 4 Sacks
Additives

Weight (1b/gal) Yield (cuftisk) Water (gallsk)

Displacement H20 8.33 (Ibigal)

GEMENTINGEQUIPMENT

Provider
Guide Stroe ea. Centralizers ...

Float Shoe oa. Plug Type ea.

Float Collar ea. Packer n.
DV Tool n. Retainer



Jun-02-2006 08:05 From-ENCANA 970 864 3305 T-649 P.014/020 F-it8

HALLIBURTON JOB SUMMARY «T7 Ma 1 06
REiCION NWAICOUNTRY EKWIETATE COUNTY

NORTH AMERICA ROCKY MOUNTAIN Utah San Juan
Mbuituuri.s Mhz bda.orkema uni.uuWOMENT

183099 Bruce Astley 20NAL ISOLAT10N
LocAraw cche4ln club.u:Nichkamum

FARMINGTON,NM Encana Darrell Mott
TicxETAMOUNT WELLTYPE APIAJWl#

GAS 06467-09108
MMU.LOCARON DEPAinMEMY GM BOMBNUMBER $ Tim

ZONAL ISOLATION10003 PTA
LLAskNAMt WegNo. 44/ WA) RNG

Lisbon Gap Redd #31 S:34 |:308 k:2tik:
RE.8 ERPNAME/EMPOi(ERWOBUREHOURS) HRE NRC HRS HRB

B. Astley 183099
D.Corel335668 =

J.Ortegal159916 u

M.ES UNiffBI(RITMKES) RITMuis RITMILES AITMLIls RITMII.ES

10286361 | 100
10248037 100
10793626 100

Form. Name Type:
Form.Tilickness Urom jo Galled Out On LOCation JOb Started Job Completed
Packer Type Set At Date St3'li06 SI31IO6 5/31/06 S/31/06
Bottom Hole Temp. Pressure
Retainer Depth Total Depth Time 2:30 7:00 8:08 13:25

Tools and Accessnies Wel\bata
Type a id Šlze Qty Make casing New)Used Weight size Grade From To Max. Allow

I-lostCollar Sulface
Float Shoe Intermediate
Centralizers Long Strinq
Top Plug Tubing
Limit Clamp Drill Pipe
BASKE1 Open Hole Shots Et.
Insert Float Perforations
Guide Shoe Perforations
Weld-A QVjool

e ours ate ours
Descri&ionof Job

Disp. Fiuld N20 Density 8.33 Lb/Gal .00 .
SEE JOB LOG

Prop. Type Size Lb
Prop. Type Size Lb
Acid Type Gal. %
Acid Type Gal. %
Surfactant Gal. In
NE Agent Gal. In
Fluid Loss Gal/Lb In
GellingAgent Gal/Lb In
Fric. Red. Gal/Lb in
Breaker Gal/Lb In Total 4.ÒÒ Total 2.00

BlockingAgent Gal/Lb
Peripac Balls Qiy Hydraulic Horsepower
Other Ordered Avall. Used
KCL subehtute .

¯AverageBatedin
BPM¯ ¯ "

Other Treating Disp. Overall

Other _CementLeft ip Pipe
Other Feet 40.00 Reason Shoe Joint

. Cement Datn
Stage Sacks Öement Bulk/Ska Additives wlRq. Yield Lbs/Gal |

Plug 3 10 G Bulk 2% gGel 13.50 1.30 6.6

Plug 4 5 G Bulk 2*¾ef 13.50 1.30 6.6

Plug 5 G äuur 2% Gel 13.50 1.30 6.6

. .

.Summaiy_ .
.

.
.. . .

Circulating RIG Displacement HES PUMP Preflush: Gal - BBI 5 Type: OrillingMud

Breakdown Maximum Load & Bkdn: Gat - BBl Pad:Bbl -Gal

Lost Retums NO Excess IRetumGal BBI Calc.Disp Bbl
Cmt Rtm#Bbl Actual TOC Surlace Calc. TOC: Actual Diso.
Average Frac. Gradient Treatment Gal - BBI Diso:Bbi-Gal
Shut in: Instant 5 Min. 15 Min Cement SlurryGal - BBI

Total Volume Gal - SSI
IFBILMŒLB Frac Ring a 3 IFlac Rina# 4

THE INFORMATIONSTATED HEREINIS CORRECT
CUSTOMER REPRESENTATIVE



Jun-02-2006 08:05 From-ENCANA 970 8643305 T-649 P.015/020 F-T18

TICKET S T1CKETDATE

HALLI BL.IRTON JOB LOG 4416795 May 31,2008
REGION NWAlllDUMTRY BM ISTATE COUNTY

NORTHAMERICALAND ROCKY MOUNTAIN Utah san Juan
MBUIDI EMPI.8 KR$ ÉMPLOYEliNAME X DEPART-dur

183099 Bruce Astley ZONAL ISOLATION
LOCATION COMPANY CIN70MERREP/ PNOI4E

FARMINGTON, NM Encana Darrell Mott
TICKETAMOUNI WELLIYPh APIJUWIS

02 GAS 05-087·09108
RUCADON DEiWITNENT . HPUggSgQCDE D$$Oig1IOR

ZONAL ISOLATION 10003 PTA
I.EASE WELI. WelNo, sECI IWPI RNG

Lisbon ( ap Redd #3" S:31 T:30S R:26E
Chart Time late Velume Pmpe Prost .(PSI) Job Description I Remarke
No. (BPR) (BELgGAQ TU Tbg M

31-May 2:30 JOB CALLED OUT
3:30 PRE YARD SAFETYMEETING
7:00 ARRIVEDONLOCATION
7:10 LOCATION ASSESSMENT&SAFETYMEETING

7:30 SPOT ANDRlG UP EQUIPMENTON LOCATION

8:00 Safety Meebng

8:08 STARTjob
8:08 x Test unes
8:08 3.5 3 X 400 Drilling Mud

8:15 3 2.3 X 400 Lead Slurry

8:18 3.5 2 X 400 Displace

Plug4

8:57 3 1.2 250 Lead slurry

Plug 5 0.4 1.5 15 Lead Sluny

13:25 End





Jun-02-2006 08:05 From-ENCANA 970884 3305 T-649 P 017/020 F-718

HALLIBURTOI\l
Water Analysis Report

Comupany: Encana Date: May31,2006

Submitted by: Bruce Asdey Date Ree.: May 31,2006

Attention: Slippery S.O.# 4416795

Lease Lisbon Gap Redd Job Type: PTA

Well # #31

Specific Gravity MAX I

pH 6-8 7

Potassium 5000 300 Ma / L

Calcium (Ca) 500 50 Ma / L

Iron (FE2) 300 50 Mg /L

Chlorides (CI) 6000 150 Mg/ L

Sulfates (804) Mg / L

H20 TEMP 65 DEGREES F

Total Dissolved Solids Mg / L

RespectihHy: Bruce Astley

Tine: CEMENTING SUPERVISOR

Location: FARMINGTON, NM

NOTICE: This report is limitedtothedesenlmdsampletested. Anyperson usingorrelyingon thisreport agreesthat
Maniounan snan not ne liable for any loss or namage wnerner aue to act er omassionresulung rom suen report or us



DHole Density (1bigal) A Pump Pressure (psi) B
A B Pump Rate (bpm) C Total (bbl) D G
20- 1000

- LO 100

900 -

-9 -90

18, 800- -8 -80

I

700- i
-7 -70

16-

600- -6 -60

14
500- -5 -50

400- -4 -40

12¯ 300- -3 -30

200- -2 'r 20
10-

100
-1 0

08:00 08:05 08:10 08:15 08:20 08:25
Smaco6 3D LDOD6

Time

Customer: Encana Job Date: May 31,2006 Ticket #: 44 I6795 CemWinvi,7,2
Wen Dese: S:31 T:30S R:26E Job Type: Plug 3 .

31-May-06



DHole Density (1bigal) A Pump Pressure (psi) B
A B Fump Rate (bpm) C Total (bbl) D
20- 1000 10 -100

= 900- -9 -90

18-
800- -8 -80

700 -7 -70

16-

600- -6 -60

14 500- -S -50

400- -4 -40

12 300 -3 -30

' 200- -2 -20

10-
100 -1 -10

08:45 08:50 08:55 09:00 09:05 09:10
5ßUl006 5ßU2006

Time

Customer: Encana Job Date: May 31,2006 Ticket #: 4416795 CemWinvl.7.2
Well Dese: S:31 T:30S R 26E Job Type: Plugi Ÿ



DHole Density (1b/gal) A Pump Pressure (psi) B
A B Pump Rate (bpm) C Total (bbl) D C D
20, 1000 10 r100

900- -9 -90

18-
800-! -8 '-80

700- -7 -70

16-

600- 76 -60

14
500- -5 -50

400-? -4 -40

12¯ 300- -3 -30

10-
200- -2 -20

I

12:55 13:00 13:05 13:10 13:15 13:20
5/.11/2006 5/31/2006

Time

Customer: Encana Job Date: May 31,2006 Ticket #: 4416795
CemWlnvi.7.2

Well Dese: S:31 T:30S R:26E Job Type: Plug 5 31-May-06
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